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Trade Surplus High 
Renew U.K. Credit? 


Canada Anticipates $500 Million Balance on 
International Accounts This Year; Adverse 
Balance With U. S. Being Slashed 


OTTAWA (Staff)—It now ap- 
pears that Canada may achieve 
a current surplus in ¢her inter- 
national accounts of between $300 


millions and $500 millions in 1948. 


Ww. £. Davis Baldwin, 67, fs. alated-for election as president of the 

Canadian Underwriters’ Association this week. He has served on the 

Ceuncil and the Finance Committee of the Canadian Underwriters’ 

Association and is chairman of the Underwriters’ Laboratories of 

Canada. Canadian manager of the America Fore Group of insurance 

— he was for many years president of the All-Canada 
Insurance Federation. 


THE NATION’S BUSINESS 


Tolerance of Riots 
Threatens Our Roots 


The worst and most dangerous aspect of the riots among lake 
seamen is official weakness in suppressing them and public apathy 
about them. ® 

Tolerance of public disorder is the most serious disease that 
can beset a society.. Yet in many labor union conflicts, the law is 
deliberately and successfully flouted. 


In the lake shipping case, the key fact is this: A Communist- 
@irected union is trying to keep or get control of traffic on the 
Jakes. A fundamental of Communist policy everywhere is to get 
control in key industries where a whole economy can be paralyzed 
in peace or war. - 

The strikebound skipping companies refuse to deal with Com- 
munists. That alone is the avowed issue of the strike, Wages and 
working conditions are not in dispute. 

Violence is popular Red strategy. Their hoodlum battles up 
and down the lakes serve their propaganda cause well. They help 
Obscure the issue and carry out Lenin’s dictum: “Our task is to 
utilize every manifestation of discontent and to collect and utilize 
every grain of rudimentary protest.” 

Even more important: Breaking down respect for law and 
_order, getting police and public accustomed to and tolerant of 
" public disorder, is Communist policy for softening up a ney 
ripening it for Red ae Let’s not put up with: it. omy 


ERP Not ‘All ‘Velvet 


How much new business will come to Canada through ERP 
" ou entirely on how weil Canadian industry does a selling 
job abroad. Trade Minister Howe did well to emphasize that. point 
when he tabled in Parliament a detailed estimate of the $1.6 bil- 
lions worth of goods Canada might export to Europe under Wash- 
ington’s European Recovery Program. 

We will be fooling ourselves badly if we liken these ERP esti< 
mates to the firm orders which the returning salesman brings 
back in his brief case. They are nothing of the kind. Rather they 
are merely estimates of our capacity, of the sales we might make, 
provided we turn out the goods wanted and at the lowest possible 
cost. That is something that management, capital, labor and all 
others connected with production, must keep in mind. 

All that ERP has done is to estimate the amount of potential 
business in Europe for which it will arrange American credit. The 
amount of business actually done is up to the individual exporter. 

There is another point that cannot be overemphasized. Only 
a moderate proportion of these ERP estimates cover new business 
for Canada. A substantial portion, including much of the food, 
base metals, and forestry products, represents routine exports; 
goods that we would normally ship to Europe in any case. Indeed 
with some lines, notably basic foods like wheat, flour and meats, 
a considerable quantity of these would go to Europe, ERP or no 
ERP, because our fellow beings across the Atlantic must’ have 
them or starve. 

Above all, Canadians and Americans should understand that 
ERP is not some fairy wand that will create a new and profitable 
market for all we can hope to sell. Actually, it is a desperate 
attempt to keep some life in a once great market which we would 
otherwise lose. It is a stop-gap plan to provide Europe with the 
necessities of life, until that continent can get on its feet and, with 
its own exports, is able once more to pay its way. 

Under such cireumstances we would be foolish indeed to expect 
- that these ERP sales are going to be highly profitable sales. Cus- 
tomers lacking both credit and cash can’t provide much immediate 
prosperity for anyone. Where Canada can gain from ERP is the 
opportunity it provides for getting Canadian goods before people 
who previously have had no knowledge of our production. If 


quality, type and price are right, they can be converted into per- | 


manent customers. 
* 


Must Plan Defense Together 


Canadians will welcome the realistic approach Ottawa now 

to be taking toward defense. Within a few day:. Messrs. 

St. Laurent and Pearson of the Department of External Affairs and 

C. D. Howe of Trade and Commerce, ‘have stated that Canada 

would inevitably be involved in any war which affects Great 

Britain and the United States. Therefore defense policy requires 

the planning now for mustering and co-ordinating the military 
and industrial resources of all three countries. 

Our training, methods and equipment must be designed to fit 
into a co-ordinated whole. There will be no time for towing planes 
across international borders with teams of horses to get around 
some technicality on neutrality. The business of having fliers of 
one country train as civilians in another will be as archaic as it was 
farcical. The ammunition of one army will have to fit the guns of 
another. Plane engines will have to be interchangeable, and so on. 

What is Canada going to do to bring her policy on compulsory 
military service into line with that of Britain and the United States 
which have it in some form? A recent Gallup Poll shows that 62% 
of Canadians believe all young men should spend a year training 
with the armed forces. 

Should Canada concentrate on being an industrial arsenal or 
should we train fighting forces, or both? Undoubtedly our capacity 
to produce great quantities of food and material is one of our prin- 
cipal assets in such an organization. If we are to train fighting 
forces, should we do so in all branches only to have our units largely 
lose their identity by being more or less absorbed by the forces of 
other nations as in the last war? Or should we specialize in certain 
specific branches of defense? 

The merit of co-ordinated planning for defense is so obvious 
that we hope something effective is achieved promptly. 


« 


“ 
* 


This would be two or three 
times the amount calculated by 
government experts a few months 
ago; would compare with only $47 
millions in 1947. If realized, it 
would lead almost certainly to 
resumption of credit by Canada to 
the Unitea Kingdom after Sep- 
tember, the date now set for re- 
consideration of this matter. 


Two important variables may 
influence the amount of this sur- 
plus: (1) the size and value of 
bread grain and other crops; (2) 
the extent to which the Govern- 
ment under political pressure, 
may have to alter drastically its 
present program of restrictions 
and controls against dollar im- 
ports. 

Achievement of such a surplus 
has become a possibility on ‘the 
basis of new figures now avail- 
able on the pattern of Canadian 
trade in the first five months of 


Ottawa to Absorb 
Wheat Cost Rise 
Peg Bread Price? 


OTTAWA (Staff) — In line 
with the recommendation of 
the Parliamentary Prices Com- 
mittee, it is thought here that 
the Go'ernment will take steps 
to see that. the price of bread 
does not rise when the new 
higher U. K. wheat price comes 
into effect Aug. 1. - 

The present U. K. contract 
price is $1.55 a bushel. This 
price, plus certain carrying 
charges of about three cents a 
bushel, is the present price to 
Canadian millers for domestic. 
flour. 

If the full increase in the 
British price (which goes to 
2 on August 1) were added 


tt = was inerease “price ‘of 

bread. by one cent for a 24- 

ounce loaf, It is believed the 
litogt sara will decide to ab- 
sorb the added cost at the pres- 
ent time out of its surplus, 
rather than pass it on to con- 
sumers, 


the year. Normally, trade figures 
are not published until at least 
six weeks after the close of any 
one month. But in the House last 
week, Trade and Commerce Min- 
ister Howe revealed departmental 
estimates for May Trade—almost 
a month before they will become 
public property generally. 


Whittling U. S. Balance 


Canada’s over-all balance of 
trade with all countries is $146 
millions up to the end of May; 
about five times the amount 
originally calculated. (The figure 
of Canada’s monthly or yearly 
balance on trade account must 
not be confused with the over-all 
surplus or deficit on current ac- 
count in the balance of inter- 
national payments. Thus in 1947, 
Canada chalked up a favorable 
trade balance of $238 millions but 
her current balance of payments 
was only $47 millions. 


Within this over-all trade bal- 
ance for the first five months, the 
specific figures for United States 
trade are beginning to show some 
considerable progress in whittling 
away our over-all adverse trade 
balance. The five-month record is: 


Canada’s Trade With U. S. A. 
(Millions of Dollars) 
1947 

136.4 

138.4 

165.1 

181.6 

184.7 


806. 


Change 


400.1 


Alongside these figures, United 
Kingdom has raised its imports to 
Canada for the five-month period 
from $66.5 millions in 1947 to $113 
millions.. Our exports are $305 
millions for the five months 
against .$277. millions a year 
earlier, But this year the trade is 
with eredit screen. 
with eredit. a year ago. to 
a total of $52 millions w 


ois 10s up UN eel Th, the 
terminated.) 


It is agreed here that the 
most important single future fac- 


tor will be the size and value of 
Canadian crops. 


‘Thaw’ U.K.’s Frozen Credit 
To Aid Trade With Colonies? 


OTTAWA (Staff) — The 
Government is still wrestling 
with the awkward trade conun- 
drum posed by the Canadian 
Exporters Association and other 
groups who see traditional 
trade connections with the 
British West Indies and other 
parts of the Empire dwindling 
because of sterling controls and 
import restrictions. 

In addition to the original 
brief of the CEA, similar-repre- 
sentations have come from the 
Canadian Electrical .Manufac- 
turers’ -Association and the 
pharmaceutical and shoe: inter- 
ests. are also -considering . pre- 
senting such briefs, 

Chief difficulty facing the 
Government is finding any so- 
lution short of additional dol- 
lar aid to. Britain to finance 
this trade. In. answer to repre- 
sentations:) made to London 


Will Movie Dollar Deal Work? 


j 7 


OTTAWA (Staff) — What’s 
ahead for the Canadian movie 
industry in the over-all dollar- 
conservation picture? After six 
months of negotiation between 
Hollywood and Ottawa a plan has 
emerged. 

But just how it will work out 
in terms of easing the $10-$15 
million yearly dollar drain in- 
volved in movie rentals in “anada 
remains to be seen, Some leaders 
in the industry are inclined to 
think that Hollywood has struck 
a shrewd bargain. 

What is the plan? 

In main, it entails tacit under- 
takings by Hollywood to pay 
more attention to Canada as a 
source of movie material. It calls 
for the shooting of more location 
sequences in Canada; for a greater 
number of travelogues, shorts 
and features on Canadian subjects 
to be shot by Hollywood com- 
panies or bought from Canadian 
producers; for filming of ful- 
length Canadian titles and for in- 
‘creased newsreel coverage of 
Canadian affairs. 

Underlying the scheme, gs 
Canadian Cooperation Proje¢t, 
the suggestion that as a result of 
increased Hollywood attention to 
the Canadian scene, Canada’s 
tourist trade will benefit by get- 
ting bigger promotion, play in the 


against its policy of colonial 
controls, the United Kingdom 
pleads shortage of dollars, Ob- 
viously, one possible alternative 
would be for Canada to put 
some more dollars to be ear- 
marked specifically for financ- 
ing traditional markets in the 
BWI and elsewhere. 

Whether the Canadian Gov- 
vernment will permit the Unit- 
ed Kingdom to’ draw on its 
now frozen credit for such a 
purpose is a question for 
Cabinet decision. As reported 
elsewhere, in this. issue, the 
Canadian dollar position is 
showing marked impravement. 
But against this, fiscal .author- 
ities are most loath to reopen 
credit negotiations with Lon- 
don before next fall, when 
crop prospects and the whole 
situation generally -will be 
clearer, 


United States’ 19,000 movie 
theatres. 
No Dollar Cuts 

It must not be overlooked how- 
ever, in all this talk of co- 
operation and future earning 
power for Canada, that the movie 
industry has been allowed to go 
virtually “scot free” in relation 
to expenditure of U.S. dollars. 

This does not belittle what is 
being done, It does suggest that 
the movie industry has been 
allowed to operate under special 
circumstances — circumstances 
which have not been granted to 
scores of other Canadian business 
firms or industries, who have been 
allowed little or no American 
cloth while they are busy making 
their coat. 

For no attempt has been made 
to cut off arbitrarily any part of 
Canadian motion picture exhib- 
itors’ U.S. dollar expenditures on 
rentals of U.S. movies, 

Behind the special approach to 
the movie problem was a back- 
ground of wartime co-operation 
between United. States and 
Canada in successive Victory 
Bond and other patriotic 
campaigns in which bas movie 
industry gave generous and 
effective help. 

There was also the admittedly 
bad taste which had ee left 
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PRICES 


Inflation again became the topic 
of conversation in U. S. this week, 
with the Federal Reserve Board 
forecasting an immediate upsurge 
in the inflationary spiral. 

The Board feels the upward 
movement will‘continue for some 
time unless definite_ government 


action is taken, probably in the’ 


form of raised interest rates on 
short-term government securities. 

Cause of the upward movement 
would seem to stem from three 
primary sources: lavish govern- 
mental spending, recent price 
boosts, and expanding _ bank 
credit. 

The third round of wage raises 
in U. S. has contributed to a gen- 
eral increase in consumer pur- 
chasing power and to additional 
price hikes (see below). At the 
same time the easy money policy 
of American banking circles has 
added to the inflationary pres- 
sure, 

The Canadian economy, afflict- 
ed with somewhat similar mala- 
dies, will undoubtedly follow the 
inflationary footsteps of its Amer- 
ican cousin, Tax-burdened Cana- 
dians will be dogged by a con- 
tinuance of swollen prices. 

Elsewhere in the U. S. third 
round price increases were shown 
in at least three places, with only 
one to have any reflection here 
— at least for some time. 

General Electric announced 
that recent wage boosts and in- 
creasing costs necessitated a re- 
scinding of a substantial part of 
the price cuts made last January 
and April. 

Tractors, farm equipment, too, 
are going up in price in U. S. 
With International Harvester 
raising tractor prices, other farm 


1.6] equipment producers are expect- 


ed to follow suit. 

Car prices continued to follow 
the trend, with the U. S. Chrysler 
Corp. announcing increases of 

(Continued on page 3, col. 3) 


Wages Boosts 
In U. S. Lift 


Qur Car Prices 


A general increase in new car 
prices appeared almost certain 
this week. 


The all-new Fords were 17.6% 
more (9.6% in the U.S.). And 
when General Motors and Chry- 
sler bring out their new models, 
they seem certain to cost more. 


As for lower prices through re- 
moval of the excise tax, people 
in the automotive trade are writ- 
ing off such talk as wishful 
thinking. 

In several appeals to Ottawa to 
get the tax lifted, the industry 
has been told bluntly by Finance 
Minister Abbott that it didn’t 
have a chance, 


The reason it was put on, the 
Minister stated, it was to cut down 
car buying. Despite the tax, de- 
mand is just as great today as 
ever. 


Wage Boosts Upping Prices? 
The question facing auto deal- 
ers this week was: would wage 
increases (G.M. of Canada offered 
10c an hour) and higher prices 
on U.S. parts, force manufacturers 
to boost prices on present models? 
Many thought they would. By 
midweek, several producers in the 
U.S. had already hiked their 
prices. The latest: Chrysler Corp. 
boosted Plymouths from $75-$90 
retail; Dodges $75-$120; Chryslers 
$75-$125; De Soto, $79-$131. 
Earlier Ford;.Hudson, Packard 
and Nash cars and Chevrolet and 
GMC truck prices were jacked up. 
Other makers were looking at 
their wage-price-profit situation 
to determine how much of the 
boost in labor costs. could be 
panes and how much would 
(Continued on page 3, col. 1) 


Here’s Available Goods 
For Our Part in ERP 


OTTAWA (Staff)—After much 
.backstage debate as to whether 
or not it should be made public, 
Trade Minister Howe last week 
tabled in Parliament the experts’ 
tab m of ‘scheduled ERP 

ds which Canada might pre- 
sumably have available for sale 
under that program in the 12- 
— period ending June 30, 
1949, 


The initial or gross over-all 
availability total value of all 
items is listed as $1.6 billion. This 
is described in the official tabula- 
tion as calculated “by deducting 
domestic requirements and ti :- 
ditional exports to non-ERP 


Coral Rapids 
Uranium Find 


Deal Signed 


Ontario’s outstanding uranium 
discovery at Coral Rapids in the 
Abitibi Canyon, Ontario, is now 
assured of a thorough exploration 
program as the result of a deal 
just signed between the owner, 
Calmor Mines, and Moneta Por- 
cupine Mines, 

A further discovery is reported 
to have been made by two Dom- 
inion Government _ geologists 
about a half mile from the orig- 
inal occurrence, further heighten- 
ing interest in the area. 

Moneta, which staked claims of 
its own last autumn, has a crew 
of men on the ground and is in a 
position to start work immediate- 
ly. If the showings stand up to 
expectations, Moneta will be in 
a position eventually to acquire 
a controlling interest. 


Hollywood Pledge: More Films To Boost Canada 


around, after more arbitrary 
measures had been taken by 
United Kingdom, Australia and 
other countries faced with a 
similar problem. 

Partly because we live pretty 
close to the Americans and the 
industry itself,’ and partly be- 
cause we thought it was good 
dollar business to win the in- 
dustry’s support rather than give 
it the “hot spot” treatment this 
special approach was made. 

How Scheme Developed 

How was the scheme de- 
veloped? Key figure on the 
Canadian side of the industry 
was J. J. Fitzgibbon, president of 
Famous Players Canadian Corp., 
spokesman and leader of the ex- 
hibitors’ side of the industry, who 
is also in close personal contact 
with the producing and distribut- 
ing industry in the United States. 

Through Mr, Fitzgibbon the 
support of Francis Harmon and 
Eric- Johnston of the Motion 
Picture Association of America 
was obtained. They assigned two 
representatives — Blake 
Owensmith of Hollywood and 
Taylor Mills in New York—to 
develop the U.S. side of the 
project. 

Don Henshaw of MacLaren Ad- 
vertising Co. was retained by 
, (Continued on page 2 col. 4) 


countries from total supplies 
which could be made available 
during the period.” 

Against this there is a deduc- 
tien of $265 million -for items “al- 
ready committed either by gov- 
ernment contracts or private 
trade commitments to specific 
countries.” It is pointed out that 
these are the “minimal” deduc- 
tions since there will no. doubt 
“be many commitments under- 
taken by Canadian exporters 
which would not be known to 
the Government and hence, not 
included.” 


A final column shows. the re- 
maining availability after these 
known commitments have been 
deducted. This remaining figure 
is $1.3 billion. 

The tabulations which com- 
prise these calculations are those 
that have been circulated to 
Canadian Trade Commissioners 
and officials in various parts of 
the world. They represent an at- 
tempt to put in inventory form 
the possible amounts of each item 

| which might be available for pur- 
chase by individual ERP coun- 
tries if they wished to place their 
orders in Canada under this pro- 
gram. In some cases no figures 
are given beyond an indication 
that “considerable productive ca- 
pacity exists,” 


The lists themselves go into 
considerable detail to show item- 
ized amounts of grains, timber, 
fish, food products, farm machin- 
ery, metals, meat, machinery, 
etc., which might be available for 
purchase by ERP countries. In 
each case, estimated quantities 
and an approximate price are 
given. In many cases the price is 
based on known contracts or 
commitments already made for 
the same type of geods. It is in- 
dicated that. in addition to the 
commodities as listed, Canada 
can also. supply considerable 
quantities of attendant services. 
Example: approximately one 
million deadweight tons of Cana- 
dian flag or controlled shipping 

(Continued on page 3, col. 4) 
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Human Nature 
Drubs Economies 


Do What’s Needful to Retain Office is the 
New Policy as Government Starts to Bend 


Before Protest Against “Too Tough” Austerity 


By KENNETH R. WILSON 
OTTAWA (Staff)—The Government can be expected to accept 
immediately the recommendations of its own Liberal membership 
and of its Prices Committee and modify its dollar restriction and de- 
control policy to meet a mounting tide of public resistance. 
This despite Finance Minister Abbott’s assurance on Tuesday of 
this week that the rumor of removal of excise taxes was “without 


foundation.” 
There will 


no “crisis”; no resignations; no fundamental turning 


away from dollar restriction and decontrol. But what will likely hap- 


pen will include: 


(1) A removal of outstandingly “obnoxious” items such as some 


or all of the 25% excise taxes; 


(2) Decision that there won’t be any future austerity on fruits 
and vegetables which have become an inherent part of the: Cana- 


dian standard of living; 


(3) Some subsidization of items like bread which otherwise would 
rise in price, with the change in wheat — that goes into effect at 


the end of next month. 


Inside 
News 


Newfoundland Picture 
Newfoundland stands today at 
a crossroad in its history. Early 
this month, the: Island voted on 
a referendum to determine its 
political future; but a second vote 
became necessary, and will be 
held July 22, to determine wheth- 
er Newfoundland will return to 
responsible government, or will 
cast its lot with Canada. In view 
of this, The Financial Fost’s sur- 
vey of Newfoundland’s economic, 
industrial and political picture, is 
of particular timeliness (pages 21 
to 33). 


Still Need More Steel 

The iron and steel industry is op- 
erating today at a record peak. 
Canadian production is 250% of 
the 1935-39 average; U.S. output 
15 times that of 1940; profits and 
wages were never higher. Yet 
steel is still the worst industrial 
bottleneck in Canada and: the 
world, because of the pace at 
which demand still outruns sup- 
ply. What are the prospects of 
relief? (page 11). 


outcome of recent elections here, 
is pondering the question; does 
not favor such a move, but fears 
it may become necessary within a 
decade or less. London Calling, 
by Adelphi (p. 36). 


U.K. Socialists Losing? 

Labor will not elect or defeat the 
Atlee Government, in the next 
British election,. The fate of the 
Socialist administration lies in the 
hands of the middle class, which 
owes no fixed allegiance to any 
party. And that group is swinging 
definitely against Socialism, as it 
has worked out in the last three 
years, a Maclean-Hunter staff ob- 
— reports from London (p. 


Judges as Conciliators? 
Should Canadian judges serve on 
conciliation boards in labor dis- 
putes? If they do so, does it tend 
to bring the judiciary into dis- 
pute? Financial Post readers dis- 
cuss the question; most feel strong- 
ly on the subject, eitler pro or 
con (p, 15). 


Advertising Business 
Banking News 
Insurance News 

Labor Roundup 

Mine Development 
Provincial Roundup 
What's New in Business 


New Silk Mill 
Planned In Galt 


A new silk mill is: being plan- 
ned for Galt by the McCormick 
brothers who formerly. control- 
led Riverside Silk Mills in that 
city, The Financial Post is in- 
formed. 

Buildings built by War Assets 
Corp, for the Shurly Dietrich Co, 
will house the new looms and 
equipment, which are reported to 
be of latest design. 


Pace of Business 


All stock groups on Toronto and Montreal Stock Exchange indices 
moved lower since last issue except MSE index of utilities, which is 


narrowly higher. 


While prices lower, no volume of liquidation 


experienced as Canadian stocks followed easier N, Y. trend. N. Y. 
rails showed renewed strength at midweek. 

Canadian imports for consumption stood at $187,153,530 in April, 
up $13,715,587 over the same 1947 month. Imports from U. S. were 


$159,461,117 ($181,568,966). 


Wholesale sales in Canada during April rose 6% in dollar volume 
over April of last year and 8% above March, 1948. DBS also reports 
that the general unadjusted index (1935-39 = = 100) went to 284.4 
(264.4 for March, 268.8 for April, 1947). 

Domestic exports of wheat in May were 12,206,194 bushels at an 
average value of $1,567. (18,315,443 bushels, average value $1.649 in 


May, 1947). 


Coal production in Canada during May was 1,353,000 tons, bringing 
the total output for the first five months this year to 7,127,992 tons 
(5,524,114 tons in 1947 period). May output was down from April’s 


1,603,000 tons. 


Car loadings on Canadian railways for the week ended June 12 
were 75,144 cars (77,626 the preceding week, and 78,128 cars in 


corresponding 1947 week). 


Farm income from sale of dairy products was $27,551,000 in ‘April 
($22,978,000 in the same 1947 month), 

Production of leather footwear in Canada decreased during April 
107,407 pairs from March and 421,190 pairs from April, 1947, to 
2,983,560 pairs. The first four months’ total stood at 11,231,360 pairs 


(13,292,536 in same 1947 period), 


i 


Most if not all of these changes 
will be tied to the recommenda- 
tions of the Parliamentary prices 
Committee. It will be argued that 
they are changes which would 
have been recommended and 
would have re place in any 
event. 

But no one ion seriously be- 
lieves that they are other than 
changes hurried into action prior 
to the close of Parliament and 
prior to the Liberal convention, 
by reason of the mounting pres- 
sure of public and grassroots 
opinion — opinion which says, in 
a word, that the Abbott “auster- 
ity” program was too tough. 

Mr. King’s Position 

Currently, and ially since 
the celebrated Louis, Breithaupt 
incident of last week, it is popular 
to say that Mr, King never really 
had his heart in these “austerity” 
features, etc., etc, Certainly, this 
is the impression which any as- 
tute political leader would like 
to give when his rank and file 
come and express anger and con- 
cern about an obviously unpopu- 
lar measure, 

But one view at least is that the 
basic weakness of the present 
of | situation is the lagk of effective 
eee Kee ot Mr. 

Mr. 

cca a event in 


Incertainty. 

future leadership of the pert? 
has kept the Cabinet jittery in 
the present difficulties. It is the 
slowing down of effort attendant 
on the switch in leadership, 
which has found the Liberals’ 
“asleep at the switch” in recent 
election contests, 

True, it was Mr; Abbott's re- 
sponsibility as Minister of Fi- 
nance to recommend fea- 
tures of the “austerity,” tax and 
decontrol program, But in at 
least one important instance (the 
embargo against exports of cat- 
tle, etc., to the United States) 
Mr. Abbott and his advisers have 
been ready and eager to clear 
away controls for at least the past 
six months. They met opposition 
from. other cabinet members 
who had their own political axes 
to grind. 

Effect of the Elections 

And whatever results may de- 
velop in Saskatchewan this week, 
there can be no overlooking the 
fact that the Liberal Government 
at Ottawa completely missed the 


9 boat in'its appraisal.of what’ was 


happening in the Ontario elec- 
tions. It let French-Canadian 
seats slip away without ever 
knowing it was happening until 
it was all over. It overlooked a 
rising tide of Liberal support in 
Western Ontario ‘which could 
easily have been brought to a 
head by proper stimulation, It 
was completely ignorant of the. 
CCF possibilities in urban centres 
like Toronto. 

These and other miscalculations 
of the by-election boss, Mr. 
Howe, have shattered the Cab- 
inet’s faith: in its: own political 
judgment. 

Even before the Breithaupt in- 
terview of last week, the cabinet 
had already been struggling with 
the birth pangs of a new and 
less austere: policy — a policy 
geared to the idea that it is bet- 
ter to stay in office and be 
wrong, than be right and out in 
the cold. This Government still 
believes it can hold on to office 
(because of the lack of an effec- 
tive alternate government group). 
Therefore it is veering quickly 
round to a policy of doing what 
it thinks is necessary to hold on 
to public favor, rather than what 
is believed to be strictly “right.” 

On the other hand, there will 
be a considerable aura of virtue’ 
put around what is about to take 
place. It will be argued. (cor- 
rectly) that the fundamentals of 
high taxation and a rigid “aus- 
terity” program have not chang- 
ed. It will be argued that the 
Government had all along in- 
tended to make adjustments in its 
program, as soon as it was proved 
that the exchange crisis had been 
overcome, 

What is important and different 
about the events of the last few 


weeks, is that they have been 


brought suddenly into focus by a! 
severe attack of political jitters 
(Continued on page ; col, 2), 
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{ EATON'S can design, 
m ° construct and decorate 


‘your display +. anywhere 


in Canada 


Whatever you are planning as a display for exhibition, fair or 
convention, Eaton's is fully equipped to offer you a complete service in 
designing, constructing and decorating displays of all types. Interior or 
exterior props, promotional units, industrial exhibits, street and 
. building exhibits, floats, flags and banners . . . Eaton's will plan it, submit 
sketches, estimates, and contract to do a complete job 


geared to your needs. Write or phone. 


DECORATIVE DISPLAYS - 58 HAYTER 
| ¢T. EATON Con 
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MEN’S RETAIL FURNISHING BUSINESS 


FOR SALE 
Entire issued and éutstanding shares of long established busi- 
ness situated in downtown area of large Western City. Purchase 
price approximately $200,000. ; 
For further particulars apply 


BOX 12 THE FINANCIAL POST 


TORONTO 


CHARTERED ACCOUNTANT AVAILABLE 


Employed:but desires. to better-position,. Exceptionally wide ex- 

ce including several years in industrial-commercial field. 
oo In in responsible, position.providing scope and 
aceorhane progressive organization. Location secondary to good 


BOX 11, THE FINANCIAL POST, TORONTO 


CHARTERED ACCOUNTANT AVAILABLE 
_Young chartered‘ accountant, having seven Years auditing ~ 
experience with large firm désires industrial or conimercial 
position where ability and work will lead to a good future. 

BOX 99; :‘THE FINANCIAL POST, TORONTO | . 


‘ : $ 


Die and Metal, Stamping Plant ih -large city in Southern 

Onere as-a going concern “ie organized ee ee E of 

reputation. Established over 15,’ years. .Price $50,900.00, a 
iment.. Owner's age reason for selling. 


BOX 29, THE FINANCIAL POST, TORONTO, ONTARIO 


PLANT CAPACITY AVAILABLE | 
Large nationally known manufacturer ; 
Sheet metal works, large shear and break works 
Machine and tool shops re 

Complete welding equipment, including Heliarc 
Large. assembly area ea tee 

Light AHoy specialists 


BOX-23, THE FINANCIAL POST, TORONTO 





CORPORATION LAWYER-EXECUTIVE 
. + ~~ ‘particularly qualifiedas a corporation secretary or ' 
national trade association official, seeks responsible position. 
Knowledge of public and employee relations practices. 
Familiar with government departmental procedure and taxa- ' 
tion matters. War service in senior staff appointments. 
Bilingual, mature. .If further details, references desired, give 


outline of duties,“prospects, location and salary range in 
letter to 9 


BOX 18, THE FINANCIAL POST, TORONTO 


EXECUTIVE AVAILABLE 


Permanently employed but seeks wider scope for talents 
- @s Production or General Manager of manufacturing firm 
employing up te 400 persons. ate 
Would prefer basically séund concern but in need of 
production and sales re-organization. Wide experience, . 
‘sound judgment, ability in aggressive leadership and 
faculty for getting things done, age 40, Salary require- 
ments $6000.00 plus bonus on accomplishment. 


WRITE BOX 15. 
THE FINANCIAL POST, TORONTO 
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BRANKSOME HALL 


A Residential and Day School 
for Girls 


10 ELM AVENUE, TORONTO 


| Junior and Honour Matriculation 


also ‘ 

Junior School—Art—Music—House- 
hold Economics—Secretarial Course 
—Swimming Pool—Skiing at School 
Farm—Skating. New property of 
six acres just added. \ 

School re-opens Thurs., Sept. 9th 
For illustrated calendar write the Principal 


MISS EDITH M. READ, M.A., LL.D. 


_, REAL ESTATE 
. MANAGEMENT 


Financial Institution requires 
young man’ (25/35) with 
experience in this line. Per- 
manent position with good 
opportunities for increasing . 

_ earnings — Pension Plan — 
State experience and salary 
desired. , 


Box 22, The Financial Post, 
Toronto 
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FOR SALE 


. Two storey Brick, full base- 
ment, excellent construction, 
° 11,000 square feet, ‘electric: 
freight elevator, on Cana- 
dian Pacific Railway: track- 
age. Complete steam heating 
system, three offices, occu- 
_pancy August. 
.’ Prive $33,000.00. 


NORTHLAND EQUIP- 
MENT & SUPPLY CO. ’ 


433 OAK STREET WEST, 
NORTH BAY ' ONTARIO 
‘ * : : . 


“eee Seems 

- .DISTRIBUTFION FACILITIES 
ae AVAILABLE = 
Finantially . ‘responsible. 
Canadian Manufacturer fav- 
ordbly known ‘by depart- 
ment stores, notions, furni- 
ture and ‘appliance dealers 
- from coast to coast; wishes 
to add new iines, Warehouse 
and sales force available, 


Box 13, 


EXECUTIVE 
AVAILABLE 


Twenty-three years experi- 
ence production and sales 
management. Excellent refer- 
ences. Presently employed. 


Box 278, 
_ The Financial Post, Toronto 


Life Officers to Meet 
At Montebello in 1949 


The Canadian Life Insurance Of- 
ficers Association, the Life Agency 
Officers Section of the association 
and the Life Insurance Advertisers 
Section, will hold their 1949 annual 
meetings at the Seigniory Club, 
Montebello, Que., May 17-19. The 
program is expected to follow the 
same lines as in previous years. 


| 


(Continued from page 1) 


MPA as its chief liaison officer 
in Canada. 

What's the program, how is it 
developing? An impressive record 
is being claimed. 

Newsreel coverage is up over 
last. year. For all of 1947, 
Canadian subjects appeared 61 
times in U.S. assembled news- 
reels. This year to date the score 
is 64. 

Paramount is currently releas- 
ing its new two-reel short called 
“Neighbor to the North,” a doc- 
umientary explaining to United 
States audiences “why certain 
things happen in trade relations.” 

Universal put out a_ short 
“Snow Capers” featuring winter 
sports at Banff. Through the 
efforts of the project committee 
the commentary was rewritten to 
give Banff a better plug: “nine 
Switzerlands in one”; “a glorious 
vacationland where summer and 
winter people from U.S. are com- 
ing in increasing numbers.” 

More On Way 

Other Canadian shorts in the 
making or about to be released: 

There’s Warner Bros, techni- 
color piece, “Calgary Stampede.” 

A series on important North 
American cities by Universal will 
include at least one Canadian city. 

Shorts on Ontario and Quebec 
are part of the James A. Fitz- 

patrick series of travelogues. 


Will Hollywood Deal 
Help Canadian Movies? 


ing of scenes in and around 
Jasper Park for the Bing ‘Crosby 
picture “Emperor Waltz”: over 
$750,000 was spent on Canadian | 
sequences. 

Work is under way to sponsor | 
or expand production of purely 
Canadian pictures. RKO plans’a 
feature on the Canadian Pacific 
Railway. As a result of the pro- 
ject committee's activity, the pro- 
duction budget has been raised 
and other difficulties overcome. 
This picture is to have worldwide 
distribution, 


Twentieth Century Fox has / 


listed a picture on the RCMP, 
research on which has _ been 
under way in Canada since early 
this year. 

Establishment of Canadian lia- | 
ison direct with Hollywood and 
New York is expected to build up 
a considerable opportunity for 
Canadian sequences. 

Material Abundant 

The Canadian office of the pro- 
ject committee has sent out a | 
brochure with a score of specific 
ideas for new Canadian shorts 
ranging from Canada’s oil boom 
‘to her “friendship towns” like 
Calais and St. Stephens, N.B., 
which pool fire departments and 
water supply for mutual use, 

As welk the committee has pre- 
pared and circulated to the in- 
dustry a 45-page brochure listing 
Canadian biography, historical 


CHARLES L, GUNDY 


of Toronto, has been elected 
president of Wood, Gundy & 
Co., succeeding his _ father, 
J. H, Gundy, who becomes 
chairman of the board. 


| 
| 
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Leacock’s “Sunshine Sketches”; 


|The Yukon Gold Rush; Sir Fred- 


erick Banting; “Pride’s Fancy” by 
Thomas Raddall and the new 
novel on Canada-U.S. relations 
published last week: “The 
Precipice,” by Hugh MacLellan. 
Radio Boost, Too 

By way of aiding US. tourist | 
trade in Canada the industry, | 
through Rupert Lucas of CBC, | 
has produced a series of 15-min- 


Movietone has a one-reel| books, etc on which full,Jength | ute programs which include three- 


technicolor 
production. 

An interesting example of the 
use of Canadian sequences in 
feature productions is the shoot- 


on Quebec 


ANNOUNCING 


American Association of Railroad 
Superintendents—S. M. Gossage 
(Montreal) president. 


Aikin-McCracken Ltd. — Phyllis 
Judson, media director. 


Ashley & Crippen Ltd. (Toronto) 
—D. A. Gibson, president and gen- 
eral manager. 


Alberta Pharmaceutical Associa- 
tion—C. G. Torrance (Mannville) 
president; Walter Sprague (Edmon- 
ton) vice-president. 

Bank of Canada—Edward W. Da- 
vies (Ottawa), agent, Saint John. 

Bank of Nova Scotia—N. R. Camp- 
bell, manager, Edmonton branch. 

British American Oil Co.—L. L. 
McMahen, divisional sales manager, 
Alberta (Calgary); W. L. Day, dis- 
trict sales; manager, Edmonton. 

Canadian Brush Manufacturers’ 
Association—C. W. Meakins (Ham- 
ilton) president; R. J. Pequegnat 
(Port Elgin) vice-president; W. J. 
Cannon (Toronto) secretary-treas- 
urer. 

Cordners Ltd. (Montreal)—An- 
drew C.» Cordner, chairman of 
board; R. L. Bond, president. 

Canadian Pacific Railway Co. — 
H. A. Francis, industrial agent, Van- 
couver. 


in | Canadian features could be built. | 


These include reports on such 
books as Douglas MacKay’s “The 
Honorable Company”: a history 
of the Hudson’s Bay Co.; Stephen 


Important Appointments in 
Canadian Industry, Finance, 
Business and Government 


McGill University (Montreal) — 
Dr. D. P. Mowry, dean of dental 
faculty. 


McMaster University (Hamilton) 

P. Fell, J. B. McArthur, Dr. 

J. B. McLaurin (all ,of Toronto), 

Arnold G. Hitchon (Brantford), 

Rev. M. F. McCutcheon (Montreal) 
governors. 

Maritime Auto Dealers Associa- 
tion—W. D. Brennan (Halifax) 
president; H. D. Robertson (Hali- 
fax) vice-president; C. R. Taylor 
(Windsor) secretary-treasurer. 

Molson’s Brewery Ltd. (Mont- 
real)—Armand Pambrun, advertis- 
ing manager. ; 

Mortgage Loan Association of 
Manitoba—R. F. A. Ogletree, presi- 
dent; A. C, Barber, H. R. Glover, 
J. McPherson, vice-presidents, 
| National Federation of Sales Exe- 
| cutives—Roydon M, Barbour (To- 
| ronto), a vice-chairman. 

Pioneer Laundry & Dry Cleaners 
Ltd. (Vancouver)—A. R. Bernard, 
general manager and § secretary- 
treasurer. 

Parke Stethem Ltd. (Montreal) — 
R. J. Chillas, general manager, and 
a member, 

Red Cedar Shingle Bureau—Maur- 
ice M. Walker (Vancouver), field 


Canadian Credit Men’s Trust As@| representative in Canada. 


sociation—N.:W. Sharpe, president, 
B.-C. division; A. H. Aggett, vice- 
president. 


Canadian’ Food Manufacturers’ 


Association—David McLaren (Cal- 
gary), president of national coun- 
cil; J. E. McRostie (Toronto), vice- 
president; W. N. Hendrick (Toron- 
to) general secretary. 

Canada Steamship Lines—R. W. 
Cassam, European traffic manager 
(London). , 

Canadian Car & Foundry Co.— 
E. E. Hampson, sales manager, steel 
and malleable foundries divston. 

Canadian Vickers Ltd.—T. R. Mc- 
Lagan, executive vice-president and 
general manager. 

Canadian Line Materials—L. A. 
de Savoye, district manager, Mont- 
real, 

Czarnikow (Canada) Ltd.—E. J. 
Bream, Ontario sales manager. 

Dorr Co. (New York) — Cyril 
Hewson Knight, manager Cana- 
dian division (Toronto). 

‘Dominion of Canada General In- 
surance Co.—J. P. Gautier, Quebec 
and Maritime branch manager; R. 
L. Grout, branch secretary. 

Dan Gibson Productions (Toron- 
to)—Chas. W,. Tisdall, production 
supervisor. 

E. T. Lynch & Co. (Toronto)—C. 
H, Punchard, a general partner. 

General Motors Master Sales- 
men’s Club—Geo. S. Climie (Van- 
couver) president, Pacific division; 
Sam Taylor (Victoria) vice-presi- 
dent. 

Gordon Mackay & Co. — Harold 
Miles, manager, Hamilton office; 
Paul Richardson, manager, Orillia 
division; William Silk, manager, Re- 


gina. 

Hygiene Products Lid. — R. G. 
Daykin, vice-president; J. W. Coul- 
son, secretary-treasurer; H. S. Day- 
kin, a director, 

Harrison & Co.—N. A. ‘Mitchell, 
manager, wholesale department. 

Halifax Insurance Co.—J. Cecil 
Stuart, general manager; J. E. Mac- 
Nelly, assistant general manager; 
D. J. Jackson, casualty manager. 

Huron & Erie Mortgage Corp.— 
John W. Hobbs, Toronto, vice-presi- 
dent; V. P. Cronyn (London, Ont), 
a director. 

High Speed Tools Ltd. (Galt, 
Ont.)—Hubert MacDiarmid, assist- 
ant to president. 

Industrial Caterers Ltd. (Mont- 
real)—Andrew C. Cordner, chair- 
man of board; Geo, F. Heckman, 
president. 

Independent Public Accountants’ 
Association of Ontario—G. Carlton 
McEachern, president; Howard C. 
Hogg, vice-president; Stanley R. 
Patterson, secretary; Jas. C. Logan, 
treasurer; Harvey S. Borden, Clif- 
ford A. Fralick, B. W. Ware, direc- 
tors. 

_James Richardson & Sons—H. J. 
Vidricaire, manager bond depart- 
ment, Montreal. 

Lorne St. Clair & Co. (Windsor) 
—Lorne St. Clair, president. 

London Life Insurance Co.—J. S. 
S. Grant, manager. Insurance Ex- 
change Buildipg office, Montreal. 

Life Underwriters Association of 
Montreal—Clarence S. Madill, presi- 
dent; Julien Benoit, John B. Sparl- 
ing, vice-presidents; W. O'H. Per- 
cey, secretary-treasurer. 

Lou Heft, Inc. (Montreal)—Sam 
Heft, executive and sales repre- 
sentative, Manitoba and Saskatche- 
wan, 


Silk and Rayon Institute—W. G. 
Hicks (Montreal) president; E. F. 
King, chairman, broad fabrics sec- 
tion; W. G. E. Aird, spun rayon 


throwsters; W. G. McGhie, chair- 
man, dyers; W. G. Hicks, chairman 
|narrow fabrics; W. ‘N. Hancock, 
chairman labels; G. L. Peart, chair- 
man elastics; F. E. Welch, chairman, 
shoe laces. 

Stewart Smith (Canada) Ltd.—R. 
G. Maclsaac, a director. 

Sherwin-Williams Co, of Canada 
—Lee Phillips, assistant manager, 
western district (Winnipeg). 

Toronto General Trusts Corp. — 
Howard P. Miller, manager, estates 
analysis department, Winnipeg; D. 
A. Cameron, assistant manager. 

Toronto Mutual Life Insurance Co. 
—Edward W. Hesketh, manager, To- 
ronto east district office. 

Union Steamships Ltd.—George 
B. Rea, assistant comptroller (Van- 
couver). 

United Airlines—Ernest Edwards, 
station manager, Vancouver. 

Wood, Gundy & Co, (Toronto) — 
J. H. Gundy, chairman of board; C. 
L. Gundy, president. 
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chairman; W. V. Holton, chairman | 


minute transcriptions by leading | 
Hollywood stars. 


Scripts were written by Don 
Henshaw and the programs dram- 
atize various phases of Canadian 
life. It is hoped to have these 
used without charge in several 
hundred radio stations throughout 
the U.S, and elsewhere, Over a | 
dozen recordings have already 
been made. 


Every few months an assess- 
ment will be made of progress in 
working out this program, Just 
what has already been done or 
will besdone in 1948 is hard toa 
measure in dollars and cents, But 
the whole program is built on 
the premise that any one of the 
various lines of approach may re- 
sult directly or indirectly i 
creating goodwill or developing 
Canada-U.S. relations in ways 
which are themselves worth con- 
siderably more than the $10-$15 
millions which go back from 
Canada each year in the form of 
US. dollars. 


Some Are Doubtful 

In some sections of the industry 
the plan has received a lukewarm 
reception, They’re doubtful that 
it will live up to expectations. 
They point out that Hollywood 
producers have been doing a lot 
of budget-trimming of late in face 
of contractions in other markets 
and likely will be loath to do any 
extensive spending on location in 
Canada, unless forced to. 


And in view of the fact that 
Canada, after Britain, is Holly- 
wood’s principal market outside 
United States, they feel Ottawa 
icould have struck a firmer 
|bargain calling for more specific 
commitments from Hollywood. 
Canadian scenery, they say, has 
jalways been «good marketable 
movie material, and increasirg 
interest in Canada as potential 
material for full-length features 
was already evident long before 
dollar-conservation became 
necessary. 


For example they. cite: “49th 
Parallel,” made in 1941; which 
netted over $2 millions for its 
producers; “Whispering City”; 
“The Tin Flute” and the latest, 
“North West Stampede” which, J. 
Rank made last summer at a cost 
of $1.2 million, a great deal of 
which was spent on location in 
Canada. This picture gets its 
world premiere in Calgary: the 
middle of next month, will then 
be released throughout the world 


Upledd nvvERTisEMENTS 


Classified ads. cost 4c. per word and figure for each insertion. 
Minimum ad. 12 words, Add six words when box number is 
required. When replies are to be mailed to advertiser, add 


10c. Classified ads. payable 


in advance. Contract rates on 


application. 
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POSITIONS WANTED 


EXECUTIVE ASSISTANT 
AVAILABLE 
YOUNG LAWYER with professional train- | 
in in business administration seeks | 
position as an executive assistant. Pres- | 
ently associated with large legal office in | 
Montreal. Highest references. Apply Box | 
6, The Financial Post, Toronto 2, Ontario. | 


PERSONNEL CONSULTANT 
AVAILABLE 


FORMER NAVAL OFFICER, bilin ial, | 
graduate of two universities in Com- 
merce and Personnel Phychology desires 
personnel work with industrial firm, to 
specialize in aptitude testing, counselling 
and foreman training. Apply Box 10, The 
Financial Post, Toronto 2, Ontario, 


YOUNG CERTIFIED Public Accountant 
with ten years business experience in- 
cluding public relations, office manage- 
ment and public accounting (6 years) 
seeks position of responsibility with 
future. Speaks three languages. Fully 
experienced in general and cost account- 
ing of variety of industrial and commer- 
cial. organizations. Possesses sound and 
mature judgment. Presently employed. 
Box 25, The Financial Post, Toronto 2. 





GRADUATE ENGINEER nine’ years ex- 
perience production, design, purchasing 
quality control desires position with! 
future in smaller company. Box 20, The 
Financial Post, Toronto 2, 


POSITIONS AVAILABLE 


COMPTROLLER FOR HOTEL 


STATE AGE, experience, salary expected 
and references in detail, Box 24, The 
Finaricial Post, Toronto. 
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| NEW WESTERN Canada Sales Agency 


BUSINESS OPPORTUNITIES 


AUTO DEALERSHIP 
FOR SALE 


AS A GOING CONCERN: Excellent 
location in Western Qntario city; Sound | 
business, established since 1922. Apply | 
Box 7, The Financial Post, Toronto 2. 
WE HAVE A MODERN PLANT of ap- 
proximately 10,000 feet in western | 
Ontario at which we are currently pro- 
ducing Dies and Stampings and doing 
various machining and assembly work as 
well as manufacturing our own products. 
We are prepared to sell, lease, or enter 
into a satisfactory arrangement to pro- 
duce for a major plant. Apply Box No, 
9, The Financial Post, Toronto, 


SEEKING ACTIVE or Silent Investors, to 
buy half interest in an established Office 
Furniture Manufacturing Company, net- 
ting 15% profit. Ideal location, new 
equipment and recently constructed fac- 
tory. Prefer party with administrative 
and sales ability. Excellent opportunity 
to secure sound and profitable business. 
Write Box 21, The Financial Post, Toronto. | 


AGENCIES WANTED | 
AGENCIES WANTED | 


TWENTY EIGHT YEARS engineering | 
sales and management now require two | 
or three good lines preferably selling to | 
utilities—building or engineering trades. 
Have small, perfect selling organization. 
No objection to introducing new lines. 
Box No, 4, The Financial Post, Toronto 2, 








desires lines. We can offer high-class | 
sales representation based on solid ex- 
perience and best of contacts. Automo- 
tive Parts and £quipment, Industrial | 
Tools and Equipment, and Sports lines, 
desired, Best of references. Only Manu- | 
facturers need apply. Box 19, The} 
Financial Post, Toronto. 





CALIFORNIA SALES AGENCY wants 
Canadian products to energetically pro- 
mote. Box 16, The Financial 


t, Toronto. 
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has further plans for full-length 
Canadian titles. 


These same interests also.main- 
tain that increased showing of 
British movies in Canadian 
theatres could begin to achieve 
“overnight, twenty times the U.S. 
dollar-saving that the present 
vague plan visualizes.” 


This is not a question of bring- 
ing in more British pictures but 
of getting them into the large pro- 


FINANCIAL POST 
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TO A MILLION CANADIANS 


by the Rank Organization, which portion of U.S.-controlled theatres 


in Canada which, it is contended, 
pursue a shut-out ‘policy towards 
;all but the “musts” of British 
movie preduction, 


In Ontario, it’s ndted, there is 
a quote law compelling the show- 
ing of ‘a certain proportion of 
British movies. 

Only the record a year or two 
hence will show whether Holly- 
wood or Ottawa got the best of 
the deal. 


ROTHESAY COLLEGIATE SCHOOL 


— Founded 1877 — 


AN OLD NEW BRUNSWICK BOARDING SCHOOL 
For boys between the ages of 10 and 18 


No better assurance of success can be 


sound education—education 
physique. 


o— a boy than a 
s 


in scholarship, character and 


Rothesay Collegiate School with its fine buildings, exten- 
sive playing fields and facilities, its able and experienced 
staff, offers a splendid opportunity for the type of educa- 


tion needed tod 
Juniors, small classes, su 


ay. Separate residences for Seniors and 
rvised games, gymnasium, two 


hundred acres of beautiful countryside. 


Full information will be su 
Headmaster. C. H. Bonnycastle, 


_ on request to 


the 


ROTHESAY COLLEGIATE SCHOOL 
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RIDLEY COLLEGE 


FOR BOYS 


oe eS en : 
Ridley College — for boys 8 to 18— 
combines the advantages of supervised 
residential life in modern buildings, 
with sound academic, athletic and 


character training. 


Over 50 acres of 


playing fields for organized recreation. 
Generous entrance Scholarships and 
bursaries. For information and illus- 


trated prospectus, 


write the Head- 


master — H. C. Griffith, M.A., LL.D. 


Applications are now being enter- 
tained for boys who will be ready 


to enter Ri 
years. Fall 


in 1948 and lL 


ater 


Term opens Tues- 


day September 14, 1948, 


RIDLEY COLLEGE 


FOUNDED 1889 
ST.. CATHARINES, ONTARIO, CANADA 
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FOR A SUMMER UNDER THE SUN! 


MEN'S SWIM SHORTS 


On the beach or in the water, here are the com- 
fortable-fitting twill rayon swim shorts you'll want 
this Summer! Boxer-style, with knitted-in support, 
money pocket, elasticized waist with inside draw- 


string. Gold, black, sand 
to 40. PAIR 4,95. 


TORONTO 


or royal blue, in sizes 30 


THE STORE FOR MEN 
Street Floor 





U.S. Wage Boosts Seen 
Upping Car Prices Here 


(Continued from page 1) 
have to be passed on to the 
public 


It was being freely predicted 
in US. automotive circles that a 
general price increase loomed as 
a certainty as the third-round 
pattern of an ilc-13c wage raise 
spread among first and second- 
lime automotive suppliers. 


Foresee Costs Higher 

As some of these also supply 
Canadian manufacturers, in- 
creased costs would bound to be 
felt eventually on this side of the 
line. This, plus a wage boost of 
at least 10c an hour in Canadian 
auto plants could only mean 
higher car prices. > 

Ford of Canada whose prices 
are already set for their new 
models, still has to deal with the 
CIO. .Auto Workers; so has 
Chrysler. This is being cited as 
oné reason for the larger per- 
centage increase in Fords in 
Canada than in the United 
States; Ford of Canada might be 

i for an expected wage 
increase while the U.S. firm did 
not. At the time U.S. prices were 
announced, Ford warned they 
would be subject to revision after 
wage negotiations were complete. 

Another factor in the higher 
Canadian price increase might be 
that because of lower volume, 
costs of tooling have to be 
amortized over fewer cars. The 
same economic rule also applies 
to parts suppliers. Costs generally 
are higher in Canada. 

As a guide to what future car 
prices might be, here’s a table of 
Ford prices at Windsor without 
freight and delivery charges. Old 


ROYDON M. BARBOUR 


manager of Saturday Night 
Press, Toronto, has been elect- . 
ed a vice-chairman and senior 
Canadian executive of the 
beard of the National Federa- 
tion of Sales Executives. 


ce 


act 


prices including sales and excise 
tax, are in brackets: 


Excise & 
Model:. list Total 
Deluxe Coupe .... $1,450 sises 

($1,532) 
Deluxe Tudor .... 1,525: 1,944 
Deluxe Fordor .... 1,595 
Deluxe Club Coupe 1,570 
Custom Tudor . 1,595 
Custom Fordor .... 1,665 


Custom Club Coupe 1,640 473 . 
($1,771) 


Human Nature 


Winning Out? 


(Continued from page 1) 


and fears — tears born in part 
of the forthcoming leadership up- 
set; realization that the Govern- 
ment ‘is getting tired and old (as 
indeed it is); realization that the 
time to mend political fences is 
right now, and not at some myth- 
ical period before the next elec- 
tion. . 

The now-celebrated Breithaupt 
interview with Prime Minister 
King has undoubtedly played a 
proper and significcnt role in 
what is transpiring. 

Louis Breithaupt is a. quiet, 
modest and, highly respected Lib- 
eral member who represents Mr. 
King’s own riding of Waterloo 
North, Because of his personal 
friendship with Mr. King and his 
own strong devotion to the party 
and the leader, he was chosen 
to head a small delegation of On- 


tario Liberals anxious to put be-’ 


fore “the boss” their convictions 
and experience arising out of the 
rout of provincial Liberal? in the 
recent Ontario election. An added 
reason for choosing Mr. Breith- 
aupt was that he is a highly suc- 
cessful business man in charge of 
a well-established family con- 
cern who believes strongly in the 
“free enterprise” system. Thus he 
had peculiar qualifications to talk 
about a situation which had for a 
conclusion a recommendation to 
remove the excise taxes. 

The delegation which met Mr. 
King had no particular quarrel 
with Mr. Abbott or with the “ex- 
perts” who advise the Govern- 
ment. But they did feel very 
strongly that in light of Ontario 
campaign experience, it was ap- 
parent that the opinion of ex- 
perts in the recent budget had 
too far outweighed a proper poli- 
tical judgment as to what the 
public would stand in the way of 
tax burdens, 

Share with Taxpayer 

In light of the phenomenal 
surplus which had been piled: up 
in the last fiscal year, the Ontario 
Liberals argued that something 
must be done and done imme- 
diately to share this accumulation 


ed 
a 
100 RICHMOND pt: 


EET WEST 
ONT 


AD. 5733 


GUNITE and DUM DUM MASONOC 
for SOUND and ATTRACTIVE buildings. 


“Perhaps industry's most common offense has been ugliness 
of appearance, both inside and uut. Ugliness is a hangover 
from the 19th century, when the smoke and grime of the 
‘dark satanic milis’ were considered to be necessary by- 
products of a prosperous economy. Today, management 
has come to realize the importance of visual tidiness and 


cesthetic surroundings. 


lt has learned that clean and 


attractive buildings set in the midst of well-kept grounds 
_ @re a sound investment; that clean and comfortable interiors, 
pleasant to work in, cut production costs.”’ 


Extract from 


1948, Department of National Health & 


“Industrial Health Bulletin,’ May, 


Welfare. 


Gunite and Dum Dum Masonoc were used on the above 
building to fulfill the management's request that the struc- 


ture be sound and attractive. 


For information and quotations for the reconstruction and 
repoir of all manner of concrete structures—call our nearest 


brench office. 


LITERATURE ON REQUEST 


GuNITE ano WATERPROOFING 
LIMITED 


Terente 


MONTREAL 


Helles . 


lecorporeted 1939 


J. H. GUNDY 


of Toronto, has been appointed 
chairman of the board of Wood, 
Gundy & Co. 


with the taxpayers who had been 
responsible for it, rather than try 
to conserve it in its entirety for 
another 12-month period. 

It seems also apparent in light 
of subsequent events, that not 
only does Mr. King agree whole- 
heartedly with the Ontario diag- 
nosis but that the membership 
of the Prices Committee has a 
similar view. 

Thus the suggested course for 
immediate and urgent action was 
something that could be done out- 
side a formal budget speech. 

That “something” is obviously 
the excise taxes which are 
directly under order-in-council 
authority. Because of,their “tem- 
porary” nature, this can be re- 
moved by the Cabinet at will. 

Clearly the Government was 
embarrassed by the premature 
press leak of Monday. But the 
urgency and insistence of the 
pressure for removal is taken 
here to discount almost com- 
pletely the Abbott statement that 
the rumor was “unfounded.” 


PRICES 


(Continued from page 1) 


from $75 to $131 on all four 
makes of cars. In Canada (as pre- 
dicted last week) Canadian com- 
panies began to announce their 
own increases — Ford taking the 
lead with a boost of 17.6%. Other 


increases are in the offing when |v. k 


the other major companies bring 
out their new models (see page 1). 

Platinum hit the price skids 
in the U. S, during the week, 
dropping $13 to a wholesale price 
of $75 an ounce. Attributed to a 
seasonal decline in jewelry, the 
lowered price will be felt in Can- 
ada as this country is a major 
platinum producer. 

Shirts: While the $5 line is like- 
ly to be held in Canada for some 
time to come in line with present 
high costs of British materials, 
Americans are enjoying a reverse 
situation: shirt sales are lagging, 
retailers are clipping 50c and 
more from the $3.50 average for 
leading brands. And U. S. manu- 
facturers’ new fall prices likely 
will go down. 

« Canadian situation is governed 
by 32% quota on imports of U. S. 
materials, With British suppliers 
maintaining a firm and almost 
out-of-reach price line on cottons, 
Canadians may find a shirt short- 
age on them by fall as manufac- 
turers cut U. K. purchases rather 
than run the risk of loading them- 
selves with expensive inventory. 

Cattle prices dropped around 
$2 per cwt. in Toronto this week, 
when huge holdover glutted the 
market. Indications point to the 
situation being only temporary 
while packing houses try to eli- 
minate their excessive inven- 
tories, built up in an effort to 
forestal¥ rising prices. 

With censumers showing a very 
definite restraint in their meat 
purchases, a small price recession 
might be brought about. However, 
if cattle embargo is lifted as ex- 
pected, relief would be short- 
lived and even higher prices im- 
minent, 

Winnipeg rye for July delivery 
advanced this week from a low 
of $2.66 registered last week but 
was still a long way from the 
early year price of $4.50 a bushel. 

Ontario winter wheat with the 
price ceiling off will probably ad- 
vance te meet the prices of West- 
ern wheat. This will mean Onta- 
rio farmers will be in pocket 15c 
to 20c a bushel. 

Beer prices fulfilled a Febru- 
ary prediction with an Ontario 
net increase of 22c a case. 

Fruit and vegetable prices 
showed an over-all decline during 
the week, with only two major 
increases being recorded. 
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ERP to Get | 
467,000 Tons 
Base Metals 


OTTAWA (Staff)—Some 467,000 


|metric tons of Canadian base 


metals, nickel and aluminum are 
considered “available” for ERP 
countries in the year beginning 
July 1, 1948, according to govern- 
ment estimates. Value of these 
metals is estimated at $167.7 mil- 
lions, 

What ERP is doing for Canada, 
as far as nonferrous metals are 
concerned, is providing means of 
payment for deliveries of metals 
to countries which would ordin- 
arily be buyers, Almost every 
nonferrous metal operation in the 
Dominion has been operating at 
as great a productive rate as pos- 
sible so great is the demand for 
metals in recent months, 

Of the total, actual commit- 
ments under contract or allotment 
to individual ERP countries up to 
Dec. 31, 1948, amount to 225,000 
metric tons, valued at $80.5 mil- 
lions. 

Of these commitments, approx- 
imately 80% or 181,000 metric 
tons, valued at $63.2 millions, is 
committed under contract or al- 
lotment to the United Kingdom. 

In many cases the price at 
which the U., K, contract is shown 
is considerably lower than for 
other ERP countries. Unit prices, 
on f.a.s. basis as quoted for the 


individual metals are: 
Comparative Metal Prices Listed 
for E. R. P. Availabilities 
(Basis F.A.S. per Metric Ton) 
For U.K, Other E.R.P. 
$293.13 


60 
479.37 479.37 
Lead cecseseees 347.13 363.66 
Zinc .o- 257.00 __ 275.00° 
Nickel 661.20 661.20 
*France. Other commitments at various 
prices. 


Individtial availabilities and in- 
dicated allotments or actual con- 
tracted amounts up to Dec, 31, 
1948, are: 


Commitments and Availabilities of 
Canadian Metals 


Aluminum 
Copper 


Committed to 
Availabilities Dec. 31, 1948 
Metric $ Metric s 
Aluminum’ tons millions tons millions 
YU. Kingdom 184,000 94,000 27. 
France .... 6,500 4,000 
3,600 
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Belgium .. 6,600 
Netherlands 9,000 
Portugal .. 100 

2,000 
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reece . 
Turkey . 
Sweden ... 
W. Germany 
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Denmark 

Switzerland | 
ORS akc est 
Other ERP | 


69,337 
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40.835 
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Other ERP 10.889* 
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Switzerland 
Australia , 
Sweden .. 
Denmark. 
W. Germany 
Miscel. .. 


Total 31,328 20.7 16,087 10.8 
*Not available until 1949. 
tFigures in last two columns represent 
amounts producers have budgeted for 
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‘shipments in last half of 1948. 


Our Available 
Goods for ERP 


(Continued from page 1) 
will be available during this 
period. 
The main items or groups as 


set down originally in the official | ™ 


“requirements” list of ERP needs 
is as follows: 

Estimate of Canadian Commodities 
Available for Purchase by ERP Countries, 
July 1, 1948 ~ June 30, 1949 
(Millions of Dollars) 

Total Com- .Net 

avail. mitted avail. 
Bread grains ..., 495.1 69.6+ 
Coarse grains ..... 
Fats & oils bees 
Meat 28.6 
15.9 
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Canned milk 
nea milk 
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mR! Saws 


20.8 

Pulses 

Fresh fruits 

Other foods 

Tobacco . 

Nitrogen 

Agricultural machy. 

Coal 

Mining equipment . 

Timber 

Iron & steel (tool 
steel) eeve 

Trucks BGS cove 1 

Freight cars (considerable capacity exis 

Steel manuf. equip. ‘ eos 

Timber equipment . 

Electrical equip. .. 

Aluminum 

Cop 

Hid 

Lead 
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Newsprint 

Vehicles ..... 4 

Woolens & worstecs 

Zine eae 

Machinery, n.e.s. .. 

Other items: 
Livestock a ; 
Pure bred livest’ 
Seeds 
Seeds . ne 
Seed potatoes ... 
Hay beiwhes 
Footwear (leather) 

os (rubber) 
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Pulp . ; : 
Misc. vehicles & 
parts... ; 67. ines 
Ships -» fample productive capaci 
Asbestcs bpcndee ee ‘ eons 
Aircraft & parts . 
Gen. manufact. . 
Rubber sole slabs 
Rubber sundries , 
Nickel 
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1,606.1 264.8 1,341.1 
*Refers only to 1947. 


OF EVERY DESCRIPTION 
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PHONE EL.7271 


BRANCHES 


MONTREAL WINNITPEC 
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ONE ORDER TO CRANE... 
Covers All Piping Materials 


THE FINANCIAL POST 


t 88 for high pressure steam piping; for example: 
From boilers to turbines to process. steam and conden- 
sate lines, all piping materials for this system are avail- 
able from Crane. All valves and fittings, pipe, fabricazed 
piping, and accessories can be secured . . . on one single 
order 4. « from your Crane Branch. 


ONE STANDARD OF QUALITY 
ONE RESPONSIBILITY 
ONE SOURCE OF SUPPLY 


This diagram is but one small example of the big 
advantages of standardizing on Crane—the greatest 
line earl piping materials. It shows how speci- 
fying ordering can be simplified for any piping 
system — power, process, or heating. How Crane can 
assume all responsibility for materials to help you avoid 
installation troubles. How Crane assures uniform de- 
’ pendability throughout piping systems. ; 
Not until you know the complete Crane line 

will you know what it can give you in service 

and savings. Keep your Crane Catalogue handy. 

CRANE LimireD: HEAD OFFice: 
1170 BEAVER HALL SQUARE, MONTREAL 


stand out for 

easy maintenance under 
toughest conditions at tem- 
peratures up to 830° F. Ideal 
for drips and drains. Globe 
and patterns in sizes 


sp to 2 in, See your Crase 
9.6112 . 


CRANE: .2tt: Ss... 


NATION-WIDE SERVICE THROUGH BRANCHES, WHOLESALERS and PLUMBING AND HEATING CONTRACTORS 
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The only way to judge the performance of anything is to 
try it out . . . thoroughly. That's what we mean when 
we sey Brantford Hoists are “Performance Proved”. . . 
ihey're proved by actual use in the field to give the 
KIND of service operators WANT . . . smooth, effort- 
less, troublefree performance. . . more repair-free 
service that saves maintenance. dollars, And every 


Brantford Hoist is GUARANTEED to give “Proved. 


Performance’ every time. 
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RANTFORD, CANADA 


andl 1 


WEAD OFFICE and FACTORIES 


BRANCHES: VANCOUVER « WINDSOR + NORTH BAY + TORONTO + OTTAWA + MONTREAL + QUEBEC 
DISTRIBUTORS: POTTER AND KERR, FORT WILLIAM ¢ COCKSHUTT PLOW CO, LIMITED + WINNIPEG + REGINA + SASKATOON + CALGARY » EDMONTON 





INVESTMENTS THIS WEEK 
Investors Ponder Action 


On Imperial-Pete: Proposal 


A major topic of discussion in 
financial circles again is the big 
three-way oil deal involving 
Imperial Oil, International 
Petroleum ands Standard Oil Co. 
(New Jersey). Shareholders of 
the first two eompanies received 
further documents relating to the 
deal over the week-end and are 
now pondering over what to do. 

Immediate action is not a 
necessity. Imperial Oil’s share- 
holders have until 3 p.m. Sept. 30, 
1948, before their right to pur- 
chase 32/100 of a share of Inter- 
national Petroleum for each 
Imperial share held becomes void. 
International Petroleum’s share- 
holders (ineluding those Imperial 
shareholders who take up their 
“Pete” stock) have until 3 p.m. 
Jan. 31, 1949, before the exchange 
offer of three shares of Standard 
Oil Co. (New Jersey) for 20 
“Pete” shares expires. 


Imperial’s shareholders have 
three choices for action: 

1. To sell their rights to 
acquire “Pete.” 

2. To exercise the rights and 
buy “Pete” at $9.20 U.S, ($0,246 
Canadian at the current buying 
rate of $1.00%) and hold the 
“Pete,” 

3. To buy “Pete” as above but 
exchange “Pete” for Standard. 

International Petroleum’s 
shareholders have two choices: 

1. To exchange their stock for 
Standard Oil. 

2. To continue to hold their 
“Pete” stock, 

Currently brokers are actively 
engaged in dealing in “rights” and 
in developing trades for “Pete” 
shares to Standard shares which 
provides a cash payment to 
clients, 

Based on an approximate net 
cost of $9.25: Canadian a “Pete” 
share, following is an indication 


FOR SALE 


Large privately owned metal manufacturing business. 
Sole proprietor wishes to sell due to advanced age and 


health. 


usiness established 57 years and has shown 


consistent and average profits exceeding $78,000 net 
annually. Not interested in Public Financing, Would 
require strict protective guarantees for staff and 
executive in the event of sale. Assets can be purchased 
for appraised value’ $216,000. 


BOX 14, THE FINANCIAL POST, TORONTO. 


FOR SALE | 


rofitable metal manufacturing bugi- 
r, Ontario. This compan 
staple goods for Automotive Industry and others. 


Well established and 
ness located near Win 


is making 
With 


proper management and capital, much larger profits are 


possible. 


Assets of this business can be purchased for 


appraised value, approximately 
$100,000 


N. S: BROOKE, MANAGER 


INDUSTRIAL DEPARTMENT—GUARDIAN TRUST COMPANY 
618 ST. JAMES STREET W., MONTREAL, QUE, 


Commercie! and Industrie! buildings 
and ecresge—city and town homes-— 
cpartments—farms—~summer — proper- 
ties—country estotes—alseo Vancovu- 
ver, Victoria ond British Columbic 
properties. Be 

TORONTO OFFICES 

320 


— Office — Bay Street AD. 5661 


nesway Office—2832 Bloor W.-—-LY, 7593 
North End Office--1045 Avenues Rd. MA. 4451 
For nights ond holidays see sales- 
men's nomes and telephone numbers 


in the telephone directory under 
A. €. LePAGE, : 


r 


> 


ESTATE 


DELUXE DAIRY FARM 


A SOUND BUSINESS AND 
WONDERFUL HOBBY 


Cn Southern Vancouver Isiend, British 
Columbia, this medel 200-ecre deiry 
farm and milk distributing business, 
is equipped with medern form and milk 
machinery, trucks electrical eppil- 


mpletely secluded, the 
and 


finest 

merice, Owner states 

not profit lest yeor 139" A , 
eee otabee ne 
Write or wire H. F, Hieks of 


“INDUSTRY” 


Follow the trend to “Etobicoke”’—Industrial gites from 
3 to 20 acres with or without rail siding facilities, Large 


frontages along the Queen Elizabeth Highway, For 
further information on this area call 


J. A. WILLOUGHBY & SONS 


Realtors 


156 Yonge St. — Mr. A. G. Sanagan 


f 


AD, 0604 


PURCHASE WITH LONG LEASE GUARANTEE 


Long established Montreal Wholesale Firm 


interested in selling 


land and buildings, 


presently occupied, estimated value $300,- 
000.00, with intention of occupying property 


on long term: rental basis. 


strictly confidential. 
communicete 


Negotiations 
Interested f,urchasers 


BOX NO. 11, THE FINANCIAL POST 


PROPERTY 


In Moncton, N.B., situated in heart of business 


district on corner lot. 
construction. 


- APPLY P. O. BOX 326 


FOR SALE 


Suitable for any major 


res 


D/ARCY MANNING DOHERTY 


} 


| 
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GEORGE L. JENNISON 


D’Arcy Manning Doherty, Doherty Roadhouse & Co., was this 
week elected secretary of The Toronto Stock Exchange, and 
George L, Jennison, Bickle & Co., was elected treasurer. 

R, &. Breckenridge, Breckenridge, McDonald & Co., was 
elected president for his second term, and A. L. A. Richardson 
of Dickson, Jolliffe & Co. was re-elected vice-president, 


a agreed that if purchasing stock- 


Quebec Savings 


Banks’ Powers 
| 


To Include Mortgage Lending 


A bill to amend the Quebec! 
Savings Banks Act introduced in 
parliament aims at extending the 
powers of the Montreal City and 


| District Savings Bank and the 


Quebec Savings Bank to permit 
them to make: 

1, Personal loans without se- 
curity; 

2. Lend on immovable property | 


annum from Oct. 1, 
prospectus reveals. 
Standard Oil Co. 


1948, the! 


has also 
holders of Imperial default in| 
payment of secured promissory 
notes given in part payment for 
the shares of “Pete” common, it 
will bid for such shares, at any | 
sale thereof prior to Dec. 29, 1951, 
a price of at least $9.20 a share 
(U.S. funds) or in the event that | 
Imperial re-acquires such shares, | 





of the value of the rights to|this case, holders of “Pete” who |it will purchase them at Imperial’s | 


Imperial shareholders: 
“Pete's” Price Value'of Rights 
$ $ 
16 2.11 
15% 1.95 
15 1.80 
1.64 
1.48 


The value shown above f 
“Pete” shares is net with no al- 
lowance made for commission. 
Thefe would also be brokerage 
on the rights of 2 cents a right 
from a price of $1 to $1.99 and of 
3% cents a right from $2 to $2.99 
subject to the usual minimum 
commission, 


Activity in the rights market as 
well as in the shares of Imperial 
and “Pete” will likely be accent- 
uated as holders realize the prob- 
lem created by fractional certif- 
icates for each deal. 

No fractional shares of Inter- 
national will be sold or delivered 
by Imperial so that holders of 
purchase warrants will have to 
adjust their holdings either 
through purchase or sale to an 
amount evidencing the right to 
purchase one or more. full shares 
of International. 

Further, no fractional shares of 
Standard will be issued in ex- 
change for “Pete” shares but in 


W. U1. Bosley & Co. 
| : 


Toronto's Leading 
Real Estate 
Brokers 


, 


38 ADELAIDE WEST 
| WA, teal 


GIBSON BROTHERS 


Established 1910 
rene 
ce et 


RESIDENTIAL PROPERTIES 
oe: 


PROPERTY MANAGEMENT 
e € ® 
APPRAISALS 


O67 BAY ST,, TORONTO ADolside 0685 
Members Teronte Real Estate Board 


APPRAISALS 


_ For industrial or com- 
mercial appraisels and 
confidential real estate 
reports consult our 
Business Property De- 
partment, 


Chambers & Meredith Ltd. 


24 King $. W., TORONTO 
Plaza 3921 


Member Toveuto Real Estate Board 


FOR SALE 


Immediate Possession 


24,000 feet Downtewn 
Terento, Syltable fer industry er 
Gorege. Steel, Brick ond’ reinforced 
concrete, 


square in 





MONCTON, N.B. 


MANUFACTURING OR WAREHOUSE BUILDING 


For sale or rent, at New Glasgow, N.§,, four storey brick 
_ building, mill construction, hardwood floors, complete heating’ 
_ system, 53,000 square feet floor area. Railway ‘siding within 
500 feet of building and can be extended to building, Large 


yard area, if required. 


Apply to 
STANDARD CLAY PRODUCTS LTD. 


Montreal, Que., St. Johns, Que. or New Glasgow, N.S. 


347 BAY ST. TORONTO 
AD. 3282 
Exclusive Agents 


CITY OF CHATHAM, Ont. sold 


(an iggue of $200,000 3% serial de- | Fixed 


bentureg due Aug. §, 1949 to 1958 to 
the Royal Bank of Caneda and 
Royal Securities roe. at $101.702 
or a cost basis of 2.68%. Proceeds 
are for public utilities. 


NEW MARLON GOLD MINES 
June 15 instalment of 35,000 shares 
jat 35 cents a share and each sub- 
sequent instalment have been ex- 
tended for three months. 


would otherwise be entitled to a 
fractional share will receive aj} 
cash payment in lieu of the frac- 
tion at a rate based on the closing 
sale price for Standard in the 
N.Y.S.E, on date of receipt of the 
share certificates. 


As each Imperial right will be 
for 32/100 of a share of “Pete,” 
investors will have to adjust their | 
holdings to give them 25 rights | 
or a multiple thereof in order to 
obtain an even number of “Pete” 
shares (25 rights will permit the 
purchase of eight “Pete” shares). 


Further, if the investor desires 
to switch his holdings right 
through to Standard Oil (New 
Jersey) then he would have to 
adjust his holdings to 125 rights 
or a multiple thereof. For 125 
rights, he would receive 40 “Pete” 
shares which could be converted 
into six Standard shares. His 
other alternative would be to ad- 
just his holdings of “Pete” shares 
directly by purchase or sale of 
these shares. 


“Pete” shareholders who desire 
to switch to Standard will have 
to adjust their holdings to 20 
shares or a multiple thereof by 
purchase or gale of shares. Dealers 
are expecting considerable bus- 
inegg out of evening up of rights 
and shareholdings for investors. 


Many investors are also cou- 
sidering switching from “Pete” to 
Standard on the market, as there 
has been a cash balance in their 
favour. For example at mid-week 
with Standard Oi] (New Jersey) 
selling at $88% in New York, 
brokerg could sell it in Canada 
abcut $96% so that three shares 
would cost $290.25 but 20 shares 
of “Pete” could be sold at about 
$15 net which would raise $300 
cash. This would give the invest- 
or about $9.75 cash balance on the 
deal, 


Some holders of both Imperial 
and “Pete” are switching some of 
their “Pete” now and planning to 
replace it through exercising the 
rights obtained from their hold- 
ings of Imperial, They would then 
still have up to Jan, 31, 1948, to 
consider what to do with the 
balance, in 

+ s 


Standard to Buy 
All “Pete” It Can 
Standard Oil Co, (New Jersey) 


will make payment to Imperial 
Oil for 6,047,360 shares of “Pete” 





« 


-|which it will purchase through 


exercise of its right by payment 
of 25% in cash and the balance 
by an unsecured promissory note 
for $41,726,784 payable in equal 
installments on June 1, 1949, 1950 
and 1951 with interest at 2% per 


JOHN INGLIS CO. net profit for 
the year ended Mar, 31, 1048, was 
up 86.18%, Net profit does not in- 
clude earnings of English Electric 
Co, of Canada, full control of which 
was only acquired on Feb. 25, 1948, 
by issue of 82,249 Inglis shares and 
payment of $105,480. This increased 
number of Inglis shares outstanding 
at Mar. 31, 1948, to 332,249 shares, 
on which Inglis’ net profit for the 
full year is equal to 45.5c. a share. 

“A very substantial backlog of 
business stands on the books of all 


operating divisions, including im- | 


portant contracts concluded here 
and abroad, sufficient to assure a 
high level of operation throughout 
the current fiscal year,” President 
James E. Hahn, states. This, to- 
gether with operating economies 
which will be progressively effect- 
ed by reason of English Electric Co. 
of Canada having become a wholly 
owned subsidiary, should assure a 
satisfactory operation for the new 
fiscal year, it is said. 

Management feels that scarcity of 
steel and other critical materials 
will continue at least throughout 
1948, and gubstantial inventories are 
still being maintained to provide 
for the high level of production at 
which the company is operating. 

INCOME ACCOUNT 
Years Ended Mar. 31: 1948 
Net earnin 
Add: Inves 


Less: De 
Bond 


1947 
$294,385 
5,160 
135,019 
21,336 
62,000 


193,201 
70,189 
105,000 
) 161,126 
Less: Dividends .... 108,225 
Murplus for year .... 42,901 $1,190 
Earnings per Share and Dividend Recor”: 
$0.60 $0.32 
Paid 0.40 nan 
1Excludes earnings of subsidiaries (now 
consolidated); per share earnings based 
on 250,000 shs, o/s for 31 mos. 


CONS. CONDENSED BALANCE SHEET 
As at Mar, 31: 41947 
$114,217 
933,764 
2,167,842 
3,215,823 


Accounts rec. 
Inventories 
Total curr. assets .. 
Invest, in subsid,; 
English Blec. sss 
Prod, Castings . 
isc, assets 


4,299,152 
6,267,014 


456,589 
250,000 

34,590 

352,062 

904 1,686,829 
5,995,803 


xi 

Total assets 
Due bank 
Accts. 1,154,027 

288,077 
1,442,104 
1,750,000 

150,000 
1,500,000 
1,153,789 
4,214,955 


* 2,392,402 
$11,160,988 
6,655,344 


Capital stock 
Surpluse 
*After deprec. of ... 
4General. 
ttReflects $1,000,000 prov. for contingen- 
cles, $21,796 purchase exp. of English | 
Electric & $59,261 share of ceficit, less | 
profits, of subs. 
Working Capital ..., 2,751,262 1,273,719 | 


| its opportunity to apply for Inter- 


request prior to Dec. 29, 1951 at 
$9.20 a share. 

Standard Oil Co. also presently | 
intends to take full advantage of | 


national shares in addition to its 
original subscription under the 
rights to apply for additional 
shares, the prospectus states, 

As a result, the exact number of | 
“Pete” shares which may be pur- | 
chased by Standard under the ex- 
change offer cannot be deter- 
mined but the maximum number | 
of shares so acquired could not) 
exceed 8,435,030, it is stated. | 


Brazilian Shows Film 
At Its Annual Meeting | 
An innovation at this year’s 

annual meeting of Brazilian Trac- | 
tion Light & Power Co, was the | 
showing of a film on Brazil and | 
the company’s operations there, | 
prepared for the company by the | 
Shelly Films Ltd. The meeting | 
was adjourned immediately after | 
opening for the showing of this | 
interesting 35-minute colored film | 
which gave shareholders a much 

better idea of the extent, size and | 
development of Brazil and of the | 
company’s operations there. 





| 


Annual Reports | 

JOHN INGLIS CO. has bright- | 
ened up its 1948 annual report by 
additjonal color and through pic- 
tures ‘of products and plants. 
President J. E. Hahn has ex-| 
panded his remarks which is) 
helpful to shareholders. 


J, K. BRUMELL 


| lower. Operations were curtailed 


which has been improved, in ef- 
fect to make mortgage loans on 
improved real estate. 

The banks will be limited to 
lending an amount not exceeding 
5% of their total deposits, on 
either mortgage or personal loans 
and the maximum rate of inter- 


| est chargeable is six per cent, 


The limit of any mortgage loans 
is 60% of the appraised value of 
the property and each loan must 
be approved by the board of 
directors. 


Personal loans are limited to 


| $1,000 on each loan. Deposits in 


the Montreal City and District 


| Savings Bank total approximately 


$50 millions; in the Quebec Sav- 


| ings Bank about $21 millions, 


Heretofore these banks have 
been prohibited from making per- 
sonal loans unless secured by 
high-grade collateral, Nor could | 


| they make mortgage loans. The | 


new powers will enable them to | 
give better service to their cus- 
tomers and also get a better re- 
turn on their money, 


Andian National 


Earnings Lower, 
1949 Likely Up 


Despite higher pipeline tariffs | 


| likely to be in effect for the last | 


quarter, 1948 earnings of Andian 
National Corp. are expected to be) 


somewhat earlier this year, as a 
result of labor disturbances. 

Increase in earnings and possibly | 
higher dividends are in prospect in 
1949 if stable conditions continue. | 
Net in 1947 was 33.3c a share. The! 
new pipeline tariff will be negotiat- | 
ed with the Colombian government 
in October. Average flow for this 
year through company lines is ex- 
pected to be about 36,000 bbls. daily, 
against 39,993 last year, 





LORD NELSON HOTEL CO,, 
Halifax, operating revenue totaled 
$526,049 in 1947, as against $528,920 
in previous year. Net loss, after de- 
ducting operating expenses, bond) 
and other interest, and depreciation, | 
was $20,133 ($362 net profit in 1946). 
Loss was very largely caused by 
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Three 
Services in 


One 


British Columbia Electric 
Company Limited with its 
subsidiaries serves a terri- 
tory of over 1,500 square 
miles in one of Canada’s 
most rapidly developing 
areas. 


This leading public utility 
Company is engaged upon 
an extensive program de- 
signed to extend and im- 
prove the services in its 
three spheres — Hydro-el- 
ectricity— Transportation 
— Gas. 


We offer as principals: 


British Columbia Electric Company 
Limited 
334% First Mortgage Bonds, Series *“*C” 
Due April Ist, 1968 
Denominations: $100, $500 and $1,000 
Price: 99.75 and interest, to yield about 3.77% 


These Bonds provide an attractive investment 
in a public utility company operating in one of 
Canada's most promising territories. 


Inquiries by mail or telephone invited. 


Wood, Gundy & Company 
Limited 
Toronto Montreal Winnipeg Vancouver 
Ottawa Hamilton London, Ont, Kitchener 
Regina. Edmonton New Westminster Victoria 
New York Halifax London, Eng. 
. 


increased cost of food, increased) arrangement with bondholders were | whereby interest on loan from that 


civic taxes and increased cost of 
repairs and maintenance, President 
C. B, Smith states. 

Company's first mortgage bonds 
of $600,000 matured Nov. 1, and by 


a. |. 
C. E, ATCHISON 


Mr, TY, QO, Peterson, president, Investors Syndicate of Canada Limited, anneunces the 
appointment of Mr. J. K. Brumell as vice-president and Mr. €. £, Atchison as 
° * 


Treasurer of the Company, 


~ 


| 
| 


refunded by a new issue of 4% | company was reduced from 5% to 
first mortgage sinking fund bonds| 3% and put upon an income basis. 
maturing Nov. 1, 1967. Arrangements| Current assets were $152,335 and 
were also completed with CPR | liabilities $47,252 at Dec. 31. 


INVESTMENT SERVICE 


Dominion of Canada Bonds, 
Provincial, Municipal, 
Public Utility and 
Industrial Securities 


‘Bought — Sold — Quoted 


Established 1903 
Offices threvghout Conede 


ROYAL SECURITIES 
CORPORATION LIMITED 


Mentreal, Terente, Helifex, Saint Jehn, Québec, Ottews, Winnipeg 
Colgery, Venceuver, Cherletietewn, Hemilten, $1. John's, Nfld, 


One hundred years is a long 
time but, from 1848 to the 
present, Consumers’ Gas has 
delivered the wonder flame to 


thousands of users 
interruption. 


Consumers’ Gas looks back with 


appreciation 


citizens of ‘Toronto have 


for the support the 
iven 


the Company, It views the future 
with confidence and determina- 
tion to maintain and improve 
the service GAS, the modern 


fuel, has to o 


ffer. 


UNIQUE FACTS ABOUT TORONTO 
THE GRANGE HOUSE 


built about 1815 is the historic 

nucleus of the Art Gallery of 

Toronto, It was formerly the 

residence of the late Professor 

Goldwin Smith who bequeathed 
it to the City of Toronto 
for an art museum, 


without 


Consumers’ Gas celebrates 
its Centenary by saluting 
the City it has served 
for 100 years, 


COMPANY OF TORONTO 





Regular Ocean Freight Service 
to and from Eastern Canadian Ports 


Via the following lines 


MONTSHIP LINES LTD. 
Western ond Central Mediterranean 


BLUE PETER STEAMSHIPS LTD. 
ai: Newfoundiand 


MOORE-McCORMACK LINES INC. 
Brozil—Uruguay—Argentine 


CANADA CONTINENTAL LINE LTD. 
France — Belgium — Holland 


Joint Agents 
MARCH SHIPPING AGENCY LTD. 
276 $. James $1., Montreal 


GENERAL AGENTS 
MONTREAL SHIPPING COMPANY LIMITED 
230 Corietine Buliding, Mentreel, Canada 
345 Church Street, Torente, Canada 
Branch offices 
Holifex, N. $.—Seint John, N. B. 


Consult freight forwerder or the 
hove ofhess fer callings ad rales. 


A DAY’S PAY 


for a day’s work meets the expenses of daily 
living. For those who plan for the future, 
something more is needed. The vital part 
of today's wage is that which must be saved 
for future use. 


Investment of that vital portion must be done 
intelligently. This can only be attained 
through a complete study of conditions 
affecting securities. Our’ recommendations 
are based on the most complete information, 
available. : . 


iy 
BOND DEPARTMENT 


Government, Municipal 
and Corporation Securities 


(ster. Haysony « Nanton 


j oe et SR 


8-4 


Pulp, Paper and Newsprint 
Stocks 


Rarely, if ever, have Canadian Newsprint and Pulp 
and Paper Companies enjoyed such prosperity as 
they are enjoying now. While ic is not our business 
to y or to make recommendations to investors 
or “traders”, we do think that the stocks of certain 
of these Companies should be considered for curtent 
dividend yields and reasonable chances of capital 


Brazilian Expands Services ("" Pydro Bonds ‘Cat Cracker’ .. 


|Borrowing Bylaw Approved 


With the exception of traction 
services, there continues to be 
increasing demand for the main 
services of the subsidiaries and 
this trend, common with all pro- 
gressive utilities on this conti- 
nent and in Europe, is one of the 
most difficult operating problems 
today, President Henry Borden 
told shareholders of Brazilian 
Traction, Light & Power Co. at 
the annual meeting this week. 


“I would emphasize that this 


problem will continue, as far as 
we can see, for several years to 
come,” Mr. Borden added. 

Due to the heavy rainfali last 
year, reserve water storage in 
the reservoirs of both the Rio and 
Sao Paulo systems was greater 
than anticipated but, in spite of 
this temporary relief, the com- 
pany’s electrical systems are load- 
ed to capacity and some rationing 
of electrical power may again 
have to be introduced before the 
company can catch up with de- 
mand, Mr. Borden said. The de- 
mand for telephone service also 
exceeds present ability to supply 
new installations. 

In 1947 the company spent 
nearly $48 millions in capital 
construction for all services and, 
pending the completion of out- 


side financing, the capital budget | 


for 1948 has been set at $30 mil- 
lions, 
Borrowing Power for Directors 

Shareholders approved By-law 
No. 30, authorizing the directors 
to borrow money on the credit of 
the company. 

Although negotiations for a 
loan started in January, 1947, it 
was not until August, 1947, that 
the International Bank for Re- 
construction and Development 
indicated that the guarantee of 
the Bank of Brazil (51% govern- 
ment owned and 49% publicly 
owned) was not enougk and that 
it would require the guarantee of 
the Government of Brazil. As this 
would require legislation from 
the Brazilian Congress, it be- 
came obvious that getting the 
| money -would he delayed and so, 
jlast October, work on the con- 
struction program was slowed 
down, Mr. Borden explained, 

The loan is for approximately 
$75 millions and negotiations have 
been completed on practically all 
substantial points, Mr. Borden 
stated. “We are now awaiting en- 
actment of the legislation in Bra- 
zil,” he added. 


“Having regard to the demands 
on the company’s services, the 
rising cost of material and equip- 
ment and the unprecedented de- 
mands of suppliers all over the 
world for the type of equipment 
required, the settlement of the 
remaining matters is a matter of 
ro importance. .and - urgency,” 

r. Borden st#ted. 

Growt of Business 

The remarkable growth of the 
company’s business in Brazil 
shows no signs of abatement and 
is interlinked with the growing 
population of the country and its 
general economy, Mr. Borden 
stated, Building construction con- 
tinues at a rapid pace, he added, 
and in Sao Paulo alone during 
ithe first quarter of this year, 
6,073 building licenses were issu- 
ed, up about 27% over the same 
period last year, ; 

“There ig also every evidence 
that a concerted effort is being 
made by Brazil to improve its 
balance of trade,” he added. “In 
Rio de Janeiro last month the 
Anglo-Brazilian trade agreement 
was signed, an agreement that 
cannot but help to stimulate trade 





between Brazil and Great Britain. 
We recently received in Rio, 


BULL DOG 
GUMMED 


appreciation. 

Upo uest we will send you suggestions as to 
appropriate Companies, together vit the latest 
i ion about them, so that you may form a 
sound judgment as to their potentialities. 


JAMES RICHARDSON & SONS 


ESTABLISHED 1687 


80 KING STREET WEST BOARD OF TRADE BLDG. EX. TRA 
TORONTO MONTREAL 
Phone Elgin 6361 Phone MArquette 1331 
EXECUTIVE OFFICES~WINNIPEG 


: Vancouver, V: 7, Edmonton, 
Reg haan, Slow ee, cater ora 


SECURITY. 


; ot We 


~ 
yt 


Tits anwouncemens 15 neither an off er to séll nor a seliccs..ccht vf an vj 61 to bay any ef hese 
Shares, The offer is made only by the Prospectus. 


1,265,255 SHARES . 


STANDARD OIL COMPAN 


(Incorporated in New Jersey) 


CAPITAL STOCK 
($25. Par Value) 


in exchange for 


INTERNATIONAL PETROLEUM COMPANY, LIMITED 
COMMON STOCK 


(without nominal or pat value) 


Standard Oil Company is easing 1,265,255 shares of its Capital Stock in exchange for Common , 
Stock (without nominal or par value) of International Petroleum Company, Limited in the ratio of 
3 shares of Capital Stock of Standard Oil epee for 20 shates of Common Stock of International 
Petro!cum Company, Limited. The terms of the exchange offer are set forth in a Prospectus, dated 
8, copies of which are ‘obtainable from GUARANTY TRUST COMPANY OF NEW 
way, New York 15, New York, or MONTREAL TRUST COMPANY, 61 Yonge , 
Street, Toronto 1, Ontario, Canada, who are acting as agent and sub-agent, respectively, for the pur- 
pose of effecting the exchange. 


STANDARD OIL COMPANY, 


EUGENE HoLMaAN, President. 


use in our gas plant, the first of 


from Great Britain for 
years.” 


some 


certain concessions and they must 
|try to provide services as de- 





ing demand, 
Earnings, Expenses Up 


| Estimated aggregate net rev- | 


|enue for Jan, 1 to May 31, 1948, 
| was approximately $700,000 great- 
|er than for the corresponding per- 
'iod in 1947, an increase of 7%, 
| Mr. Borden stated. 

| Between December, 1939, and 
December, 1947, the cost of living 
for the working classes rose 
| 231.42% and the cost of living for 
ithe middle classes 195.94%, The 
| comparative wages of the operat- 
|ing companies increased 257.73% 
| while the operating companies 


| had been allowed to increase their | 
very moderate | 


itariffs by a 
amount, Electricity tariffs, for ex- 
|ample, were increased by only 
| 16.2% over 1939 tariffs. 

By-law number 31 providing 
| for an increase in the directors to 
'18 from 15 was approved by 
| Shareholders, Dr, Edgard E, de 
|Souza was elected a_ director. 
|Three company employees 

F. M, Armstrong, G, E. Sanderson 
,and David Smith — were elected 
|directors for a temporary period 
| only, 


Nine Months 


} 
| 


For Walkers 


Net profit for Hiram Walker- 
| Gooderham & Worts for the nine 


$21,860,652 — up 
corresponding period ending 
May 31, 1947, Earnings equal 
| $7.57 a share ($5.37 in the earlier 
| period). 

In the quarter ending May 31, 
1948, net profit was $4,370,213 
($4,746,415 in the same 1947 quar- 
ter). Operating profit was $7,343,- 
418 ($9,256,133). 

Total income for the nine- 
month period, including extra- 
‘ordinary and nonrecurring divi- 
|dend of $1,081,806 received from 
|a subsidiary now wholly owned 
and not consolidated, was $39,- 
319,516 ($30,615,007 last year), 


Easy Washing 
Sales Up 12% 


Sales of Easy Washing Machine 
Co. are running approximately 
12% ahead of last year, The Fin- 
ancial Post is informed, with 
earnings at about last year’s level. 


Production of washing ma- 
chines has stepped up somewhat 
from last year in spite of raw 
material shortages, particularly in 
sheet steel. Demand, however, is 
still ahead of production capacity, 
By about July 15 the company 
will be marketing its new spin- 
dry washing machine, for which 
backlog of orders is said “very 
heavy.” 

The company is now manufac- 
turing a new type Canadian floor 
polisher and sales outlook for the 


,729 from 





looks good, it is said. Sales of 
Dualock locknut division in the 
U. S. market have been expand- 
ing substantially this year. Since 
the Canadian austerity program 
came into effect in November, im- 
portation of irons, toasters and 
other small household appliances 
for which the company has ex- 
clusive Canadian distribution 
rights have been discontinued. So 
far no pians have been made for 
manufacture of these lines in 
Canada. 


Inventory is approximately 
50% higher than at the same time 
last year,, a company -official 
claims. This has been necessary 
to assure uninterrupted high level 
of operations and to accumulate 
supplies for. large-scale produc- 
tion of company’s new washing 
machine. i 

Currently employment is run- 
ning around 145 in company’s 
plant—up 25 or 30 from last year. 


Government, 
Municipal 


and 
Corporation 
Securities 


Offerings subinitted 
upon request, 


BANKERS BOND 


CORPORATION 
LIMITED 


Business Established 1912 


304 Bay Street, Terente 


|six cargoes of Yorkshire coal, | 
the first coal we have received | 


}” Public utilities, such as the sub- | 
sidiaries in Brazil, operate under | 


manded by their customers, Mr. | 
Borden said. As the population in- | 
| creases and the country grows in- | 
| dustrially, they, are obliged to in- | 
crease facilities to meet increas- | 


Are Rapidly Sold 


A new issue of $40 million of 
3% bonds dated July 2, 1948 due 
July 2, 1964 of the Hydro-Elec- 
tric Power Commission of On- 
tario was quickly sold last week 
by a large syndicate of banks and 
investment dealers headed by 





pany. Offering price was $99 to 
yield 3.08%. 

This mid-week, the issue was 
quoted $99'« bid to $99% asked 


or a slight premium over the. 


asking price. 

Proceeds of the issue are to be 
applied as to $4.5 millions for re- 
payment of maturing bonds; as to 
$13,276,612 for repayment of ma- 
turing advances made by the 
| Province to the Commission and 
| as to the balance towards the 
cost of new construction. 


Accord Nearer 
On St: Law’ce 


Plan, is Belief 


of Amended Program 


ters to shareholders 





| Joseph Mayr, chairman of 


| preferred 


Corp. be approved. 
Mr. 


the committee felt that the new 


proposals constituted the most | 
practical compromises, he added. | 


| Mr, Mayr stated that his com- 


| organization would cause “dis- 
| the best terms obtainable from 
the point of view of the existing 
class A shareholders. This com- 
mittee also emphasized that any 
|plan of reorganization must re- 
| ceive not only the approval of the 
iclass A shareholders but that of 
the common shareholders as well. 


Some investment men here take 
this latter to indicate® that some 
opposition to the new plans might 

| come this time from common 
| shareholders. It is belieéved that 
| some common holders might view 
'the increased sinking fund and 
dividend provisions as represent- 
ing too large a contribution on 
their part, for the sake of reor- 
ganization. 

Van Alstyne interests which 
hold a large block of St. Lawrence 
Corp. common will vote in favor 
of the plan, it is expected. 

Before the supplementary let- 
ters patent are issued, which 
would give effect to the new 
plans, the following steps must 
be taken: 

1. Preferred and commmon 
shareholders of St. Lawrence 
Corp. and Paper Mills must ap- 
prove the plans at special meet- 
ings July 7 and 8. 

2. The plans and the repoft 
on the shareholder vote must be 
presented to the court. 


3. The court may either (a) 
approve the plan (b) give notice 
when it will hear arguments on 
behalf of dissenting shareholders. 

When the original St. Lawrence 
‘plan was submitted, it was first 


for| balance of the year in this line|@pproved by the court but was 


|subsequently voided when a sec- 
ond court order ruled in favor 
of the dissenting shareholders. 


Dryden Paper 
Earnings Up | 


MONTREAL (Staff) — Earn- 
|ings of Dryden Paper Co. for the 
| six months ended March 31, 1948, 
are reported at $505,743 after all 
|pbond and bank interest charges 
and taxes. This is at the annual 
rate of $4.15 per share after norm- 
al depreciation and compares 
with earnings last year of $2.64 
per year over the full year. 

Dryden has also advised that 
the directors have accepted a 
subscription for 10,000 shares of 
unissued common stock at a price 
of $25 per share. A subscription 
for 20,000 shares was accepted 
in February of this year at the 
same price. Managing Director 
BE. L. Goodall also has an option 
to purchase 10,000 shares of un- 
issued common stock at $19 per 
ishare. As in the earlier sub- 
scription, it is stated that the 
offer accepted by the board at 
this week’s meeting was received 
from a company which is now at 
present a shareholder of Dryden 
| Paper Co. and in which none of 
the directors has any _ interest. 
| Proceeds of the sale of the shares 
will be used by Dryden to pay off 
|a bank loan in whole or in part 
and for other corporate purposes. 

As at Sept. 30, 1947, there were 
150,000 shares of common stock 
issued and outstanding out of a 
total authorized issue of 300,000 
shares. The sale of 30,000 shares 
| at $25 per share would bring the 
total issued shares to 180,000. 








directors a dividend of 25c per 
‘share was declared. It was 
ithought advisable by the board 
‘at this time to maintain the 


McLeod, Young, Weir & Com- | 


Chairmen of Two Com: | 
mittees Urge Approval 


MONTREAL (Staff) — In Ict- octane gasoline and heating oil. 


last weck, | 
Ross Clarkson, chairman of the 
| Shareholders’ representative com- | 
| mittee, St. Lawrence Corp. and 
the | 
| protective committee of Class A| 
stockholders of St. 
| Lawrence Corp., recommended to 
| their respective groups that the 
‘amended plan of St.’ Lawrence 


Clarkson stated that his 
committee considered the original | 
reorganization proposals of last | 
November fair and equitable to 
all classes of shareholders. How- | 
|ever, since further delay in re- 


Profit Up 41% 

| 
ro 1 p O turbing and costly controversies” 
between classes of shareholders, PRINTING 


‘Will Increase 
Amper’l Output 


MONTREAL (Staff) — Rising 
| 192 ft., Canada’s first fluid cata- 
| lytic cracking plant at Imperial 
| Oil’s Montreal East refinery got 
| its first workout last week. 
| Part of a $20-million construc- 
| tion program, the “cat cracker” | 
|; along with a light ends recovery | 
| plant, distillation unit and a cat- | 
| alytic polymerization (“cat poly”) | 
| plant, will boost Imperial erifde | 
|oil running capacity by 13,200! 
| barrels a day. This will make | 
| average daily crude running cap- | 
jacity more than 37,000 barrels | 
| at the Montreal refinery. 
| The four new units will play | 
|some part in the production of | 
each of the 143 petroleum prod- | 
ucts which Imperial produces at | 
this plant. 
The new crude distillation unit | 
| has the primary job of separating | 
| the crudé oil into gasoline, kero- | 
|sene, heating and Diesel fuels, | 
gas, oil and reduced crude. 
In the cat cracker the gas oil | 
is fed in from the distillation 
| Plant and is separated into high 
Imperial’s “cat cracker” which 
started testing last week uses a | 
;new technique developed by | 
Standard Oil Development Co. | 
This type is known as the fluid 
catalytic cracker as opposed to | 
the older type thermal cracking | 
| unit, 
| There are 270 miles of pipe on | 
the refinery property and the | 
| 200-odd storage tanks provide | 
| storage facilities for more than | 
| five million barrels of petroleum | 
products, The refinery will pro- | 
‘cess 1,540 barrels or more than | 
; 54,000 gallons of crude oil an | 








| hour, 


|organization would cause, dis. | 


OF QUALITY 
AT LOW COST 


Phone klgin 2354 
| Wilson Press Limited 


mantis ented May 31, 1948, was|Mittee viewed the amended re-| 42 Wellington St., E., Toronto 
6,368 


we 


| 
| 


| 


N. A. MITCHELL 


| who has joined Harrison & Company | 


' | Limited as Manager of the Wholesale | 


Department. Mr. Mitchell has been in the | 
investment business for over twenty years 
having been the head of his own firm 

| for over twelve years in London, Ontario. 
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\ THESE DEBENTURES HAVE BEEN SOLD 


We offer as principals: 


$200,000 


CITY OF PETERBOROUGH 
314% DEBENTURES: 


MATURING JUNE 30, 1949 TO 1968 
LAST MATURITY (1968! SUBJECT TO CALL 


1949 TO 1958—TO YIELD 2.65% 
1959 TO 1968—TO YIELD 3.10% 


BELL, GOUINLOCK & CO. 


LIimMiteo 
ESTABLISHED 1920 


MONTREAL TORONTO 


WINNIPEG 


| We take pleasure in announcing 


that 


Mr. C. H. Punchard 


has been admitted to partnership 
as a general partner 
of this firm. 


EL T. LYNCH & CO. 


MEMBERS THE TORONTO STOCK EXCHANGE 
ADelaide 5067 
Dominion Bank Building . 
Edwin T, Lynch 
Nelles F, Adams 


Toronto, Canada 


John M. Ryan 
C. H. Punchard 


Jj. H. Gundy, 
Chairman of the Board 
announces the election of 

Charles L. Gundy 
as President 
of 


Wood, Gundy & Company 
Limited 


The Trojan horse meant a lot of work for a lot of Greeks 


before it got them inside the walls of Troy: 


Today, business strategists assure easy entry into the citadels of 
commerce by entrusting their written words to the impressive surface 
of Superfine Linen Record, Canada’s finest all-new-rag bond: 
Corporations requiring a letterhead paper of great dignity 


At the last meeting of board of 


and obvious good taste will find all they have been 


looking for in this famed fine paper by Rolland: 


A defy to time... For documents that must endure 
++» deeds, insurance policies, drafts, contracts and 
legal forms ...Superfine Linen Record provides 
time-defying strength. 


Specify... Your printer, lithographer or engraver 
will be proud to reproduce your stationery on 
Rolland rag-papers; their beauty and character are 
an inspiration to good craftsmanship. 


COMPANY LIMITED 
HIGH GRADE PAPER MAKERS SINCE 1882 


lephene ‘ | present rate of dividends until the 
7 re | financial position of the company 


| at the close of the fiscal year had 
been determined, 


HEAD OFFICE! MONTREAL, QUE. . BRANCH OFFICES: TORONTO, ONT. AND WINNIPEG, MAN, 
MILLS AT 8T, JEROME, QUE. AND AT MONT ROLLAND, QUE. 


Dated: New York, N. Y., June 18, 1948 








The Editorial Page 


Must Act to Hold U.S. Market 


The Dominion Government was well advised 
to disregard political pressure to have the beef 
embargo lifted during the election campaign 
in Saskatchewan. In that major farm province 
such a move might have helped the fortunes of 
the Liberal Party; throughout the country gen- 
erally, however, 1{ would have been rightly re- 
sented as a political bribe. 


But with the Saskatchewan election over, Ot- 
tawa should give immediate consideration to 
removing this ban on cattle and meat exports 

' to the United States. Every day we refuse to 
open this natural and highly profitable outlet, 
we risk Washington closing the doors against 
us, for there is still considerable American 
opinion opposed to any competition from Can- 
ada. 


For years before the war we tried by every 
means possible to get our ‘cattle and meat into 
the United States. Now, in the Geneva Agree- 
ments, having secured the best tariff terms in 
25 years we are making no use of them what- 
soever and thereby are sacrificing an important 
and new source of many million American 
dollars. { 


True, removal of the Canadian embargo on 
meat and beef cattle shipments to the United 
States will send meat prices higher in Can- 
ada, because the U. S. Ievel is substantially 
above ours, even allowing for the difference in 
duty. Inevitably, however, price levels in both 
countries for meat and everything else must 
come into line, as was the case prior to imposi- 
tion of price controls here early in the war. With 
any sharp difference in levels we would have on 
this continent the same impossible situation 
as exists in so much of Europe. There, armies 
of bureaucrats are trying to enforce all sorts 
of export, import and other controls; larger 


No Press Conspiracy 


Tommy Douglas, Saskatchewan’s CCF leader, 
put himself far out on a limb a few days before 
the provincial election when he .charged that 
the newspapers of Canada had entered into a 
conspiracy of silence and misrepresentation and 
drawn an iron curtain around the activities of 
his government. 

.The truth of the matter is that few provincial 
governments have had as much space devoted 
to them and their actions in the press as the 
CCF in Saskatchewan. 

The trouble with Mr. Douglas is that he only 
wants to see in print news stories which he dic- 
tates, stories which are slanted in his favor. If 
he sees a story he doesn’t like, he regards it as 
misrepresentation. If he doesn't see one of his 
handouts in print, he claims the press is con- 
spiring against him by its silence. You either 
agree with Douglas or you don’t know what 
you're talking about. That’s apparently his point 
of view. . 

Comment and criticism are regarded as vin- 
dictive bile against the omniscience of the party 
leader. 

It isn’t just that these naive and little-experi- 
enced people are excessively thin-skinned. 

This confusion of propaganda with fact, this 
animosity against comment, this impatience 
with varying views, this desire to have only 
one side of the story put before the public are 
characteristic of socialists everywhere. 


t+ is a characteristic of the totaKtarian men-_ 


tality whether in-Russia or Germany or any- 
where else. It is a characteristic well illustrated 
- by the British Socialists who are constantly 
raising their voices in similar lamentations and 
going as far as they think they can get away 
with in harassing those who believe that a 
fundamental of democracy is free speech; that a 
fundamental of good government is candid com- 
ment about its activities. 
The Douglas squawk is interesting only for 
what it reveals about the Socialist mind. 


**‘Jaycees’’ Have Important Job 

The Canadian Junior Chamber of Commerce, 
which held its annual convention in Winnipeg 
last week, deserves much credit for the work 
it is doing to extend and improve the public 
understanding of Canada’s need for U. S. dol- 
lars. The organization has also taken direct steps 
to better the situation by showing how the 
problem may be met to’some extent by attract- 
ing more American tourists to the Dominion 
and to emphasize the consequent need for im- 
proving the treatment and service tourists re- 
ceive while in Canada. 

The “Jaycees” are also carrying on a wide- 
spread publicity campaign across the line to 
attract visitors here and to point out that Can- 
ada needs U. S. dollars to pay for certain es- 
sential articles and materials available only in 
the United States, and that the money Amer- 
icans spend in Cahada on travel provides one 
of the most important meahs for Canadians 
_to buy American goods. i 

Besides promoting a greater. flow of U. S. 
doltars into Canada, the “Jaycees’” are also 
making every effort to see that these dollars 
are promptly exchanged at banks for Canadian 
currency so that the U. S. funds can be credit- 
ed to the account of the Foreign Exchange 
Control Board and thus be made available for 
the needs of the country as a whole. ~ 

This educational task undertaken by Can- 
ada’s Junior Chambers of Commerce is an as- 
signment of national importance. These young 
men have moved into a field of actian ideally 
suited to them. It presents a challenge to solve 
a most difficult problem. It lends itself to the 
imagination and initiative characteristic of the 
young business men of this country. 


Strikes Are Losing Their Awpeidl 


A recent survey made in the United States. 


to determine what labor thinks of the American 
democratic enterprise system shows that the 
great majority of workers across the line have 
a strong faith in the value and validity of‘ the 
economic order they live by. 
Results of this survey, as reported in United 
Nations World, show a highly encouraging 
tendency on ‘the part of labor to be optimistic 
about present working conditions and future 
prospects. On the whole, they look for the end 
of the present inflationary spiral in 1950 but do 
not expect a subsequent period of deflation 
would be marked heavily by drastic wage cuts, 
t and hard times in general. 
Nearly 70% of all U.S. jobholders, union and 
monunion, feel their present job pays them 
to give them a reasonably comfortable 
'by*typical ‘American“standards. The fact 


~ 


iz 
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' 
armies of black market operators are trying 
to evade them. 

Even during the war, when the vast majority 
of citizens were willing to make every sacrifice 
and put up with all sorts of regimentation, the 
system of rigidly separated economies did not 
work well. No sane person expects that we could 
ever hope to keep our economy permanently 
segregated from that of the United States, 

Timing of the embargo removal is vital. There 
are going to be enough economic difficulties 
without political complications being added. We 
had an example of that sort of thing when the 
ceilings were removed from coarse grains last 
fall. Those who happened to sell their crop be- 
fore that move lost millions of dollars. Those 
who were lucky enough not to have sold, made 
extra millions. 

Ideally the time to make the shift would be 
at the end of the marketing season or when 
beef prices in both countries were on the same 
level. Unfortunately, however, beef is marketed 
and eaten the year round and there seems little 


- likelihood of price levels coming together nat- 


urally. Some sort of a compromise, therefore, 
will have to be worked out with the ban coming 
off in advance of the annual rush of cattle in 
the fall and while other sources of substitute 
foods are ample. 

Higher meat prices will. certainly not be 
welcomed by city consumers, who are already 
having difficulty in meeting record costs for 
their food. But there is one certain consolation. 
Government control, as Prof. J. E. Lattimer 
pointed out at the annual meeting of‘the Agri- 
cultural Institute of Cariada this week, does not 
increase production. It is increased production 
that we must have if prices are ever going to 
ease. Higher prices, because they stimulate pro- 
duction, invariably hasten their own cure. 


of over-all significance which emerges from 
the survey, says United Nations World, is that: 
“American workers do not share the view 
that the U. S. economy will soon crumble from 
inherent infirmities. They do not go to their 
jobs in an atmosphere of personal insecurity 
and worriment (96% don’t expect to lose their 
own jobs or otherwise to be adversely affected 
by the advent of deflation). They do not get 
up every morning anticipating a crash on the 
1929 model, They do not, in short, expect 
economic disaster. Otherwise, they would be 
less willing to help America. with its two 
major exports: (1) a modest but noticeable 
portion of the fruits of her democratic free 
enterprise system; and (2) faith in the work- 
ability of that system.” 


Severity-three per cent do not expect to be 
called out on strike this year; 17% aren't sure; 
10% feel they will. This trend is corroborated 
by a special report in United States News which 
states that strikes are losing their appeal as an 
instrument to gain higher wages; that unions 
are realizing to a greater extent the benefits 
to bé reaped by settling labor disputes without 
striking. The high cost of strikes (nearly $2 bil- 
lions in the U: S. inthe past three years) is 
having a strong effect on both labor leaders 
and management in solving disputes by other 
methods. ' 


Such trends and statistics will be studied 
with interest and benefit by Canadian labor 
and management officials. If Canada’s produc- 
tive capacity and prosperity is to be maintained, 
constant progress in the field of improved re- 
lations between employees and employers must 
be made. 


‘ 
Let’s Tear Down These Barriers 


During the war many Canadian cities sus- 
pended or eased regulations requiring all civic 
employees, including teachers, to live within 
the municipality. Now there is some indication 
of these restrictions being revived. It is to be 
hoped the attempt doesn’t get far. 


Such rulings were unfair to the employees 
concerned and were rightly resented in the 
areas beyond the city limits. In effect narrow 
minded city councils were simply trying to 
erect economic barriers against the rest of the 
country, though they were always glad enough 
to accept population and necessary supplies 
from outside their limits. 


With the exception possibly of certain types 
of firemen and police, who must be on call 24 
hours a day, there is no sound reason for re- 
quiring civic employees to live within the 
municipality. Provided they are able to perform 
their business duties satisfactorily, where and 
how these peoplé live should be their own 
concern. If they want to have a home in the 
suburbs, or to farm or garden:in their spare 
time, that should be their own concern. 


In Canada we have had far too much of this 
municipal, regional and provincial exclusive- 
ness, of attempts to erect barriers against fellow 
Canadians and the goods and services of fellow 
Canadians, who may happen to live beyond our 
own narrow boundaries. That sort of foolish 
pettishness will never allow us to build a unit- 
ed Canada. It should be stamped out thoroughly 
wherever it appears. ° 


Employees Do Their Share 
Recent figures indicate the high degree of 
responsibility being assumed by employees as 
a group in responding to fund-raising cam- 


, paigns of. social welfare agencies. The Salvation 
' Army appeal for $350,000 in the Greater To- 


ronto area so far has fallen short of its objec- 
tive by $135,000. But it is significant that $65,- 
000 of the $215,000 raised was contributed 
through the employees’ welfare service fund. 

This is a plan through which 50,000 factory 
and office workers in 300 Toronto firms give 
each week the equivalent of what they earn in 
15 minutes. The subscribers to this plan repre- 
sent about 5% of the population appealed to, 
yet in this campaign they contributed about 
one-third of the total collected. In many cases, 
firms matched their employees’ contribution. 

Costs for services ‘provided by welfare or- 
ganizations are increasing. On the other hand, 
fund raising is becoming more difficult; con- 
tributions are harder to get and so are volun- 
teer canvassers. “Special. names” lists, usually 
expected to produce the cream of any campaign, 
are not the gold mines they used to be, though 
still an important source of funds. 

Most people agree that social welfare work is 
more effective in the hands of private agencies, 
rather than under direct government control. 
Further emphasis of the employees’ welfare 
service fund idea, with donations equalled by 

agement, should give needed strength and 


sunport to“the efforts.of these agencies. % 


Napier Moore’ 
Serateh Pad 


LAST WEEK, Chamber of Com- | 


merce and Board of Trade secretaries 
from all over Canada went back to 
school, At McMaster University in 
Hamilton they took a six-day course 
in a variety of subjects pertaining to 
their work, listened to 40 lectures, 
had round table discussions and wrote 
examinations, 

Freshmen (there was a_ similar 
course last year) wore brilliantly 
striped skull-caps topped by propel- 
lers which revolved in the breeze. 

Best laugh of the week came at an 
executive session when an official of 
the Canadian Chamber of Commerce 
reported one result of a bulletin the 
central body sent out to secretaries 
throughout the. country. The letter 
conveyed suggestions as to how cham- 
ber meetings should be conducted. 
Included in the advice was, “If re- 
quired, make sure you have a quorum 
before starting the meeting.” This 
moved one secretary to instant action. 
He wrote back, “Please send me a 


quorum.” 
* oJ a 


ONE OF THE LECTURERS at the 
above-mentioned course was William 
M. Gray, Industrial Commissioner of 
Chatham, Ont., whose main interest 
in life is to demonstrate that Chatham 
is THE place in which to establish 
an industry. Mr. Gray travels a great 
deal, but hotel accommodation rarely 
bothers him. He moves around in a 
land yacht. Call it a trailer, and a 
pained expression comes over his 
otherwise genial countenance. 

Actually, this mobile home is more 
like the cabin of a large yacht than 
anything we have yet seen on land, 
And it’s roomier. Beds become set- 
tees, tables disappear. There's a cook- 
ing’ stove, a refrigerator, a heating 
system, a sink, a washroom, cup- 
boards filled with dishes, electric 
light — even a telephone which can 
be connected up. 

The land yacht is Gray’s hobby. He 
designed it himself. Parts of it were 
built in several cities. As many as 12 
people have dined on board, The 
highway cruiser’s bow fii: into the 
stern of the specially Cesigned truck 
which tows it. It’s really a detachable, 
coupe-sedan sort of truck. There’s a 
cross-wise seat behind the driver 
which accommodates five people. 

* ” oa 


A CONVERSATION WE HAD with 
Charles A. G. Matthews got round to 
the number of heads of Canadian 
businesses whose success has sprung 
from long hours and many years spent 
in shop and factory. Together we list- 
ed many who, before they reached 
their ‘teens, had to leave public 
school and take a job so that an extra 
dollar or two might help the family. 

Recalling his own boyhood, Mr. 
Matthews dug out the indenture he 
signed in 1905 when he became ap- 
prenticed to H. P. Moore, then pro- 
prietor of the Acton Free Press. 

Under the agreement, beautifully 
handwritten by the employer, young 
Charles promised faithful, obedient: 
and willing service to those in auth- 
ority over him, He promised to be at 
the office during summer months be- 
fore the 7 a.m, bell, and in the colder 
months to be there at 6.30 to have 
steam up and the office warm by 7. 
He was to work every Wednesday 
night, when the paper went to press, 
and any other night when necessary. 
He solemnly swore not to use tobacco 
in any form or intoxicating liquors, 
either in or out of the office. He was 
to “act the part of a gentleman 
wherever he might be.”” He undertook 
to exercise all possible care to pre- 
serve from damage all type, machin- 
ery, paper or other materials, to pick 
up all type, rules, leads, etc., he might 
find on the floor; keep the office, 
desks, counter, floors, windows and 
walls clean and tidy; keep the presses, 
engine and boiler room clean. 

In return, he was to be taught the 
Art of Printing and be paid $1.50 per 
week the first year, the wage to be 
increased by $1 per week cach year 
during the apprenticeship of four 
years. 

Both parties carried out the agree- 
ment to the letter. 

Today, C. A. G. Matthews is presi- 
dent of Sampson Matthews, Ltd., one 
of Canada’s foremost producers of 
creative advertising. 

* a tH 


CANADIAN GROCER SAYS that 
everyone has been pleased to note 
from the budget speech of the Finance 
Minister that the sales tax has been 
removed from yogurt; adds that “This 
should certainly be a boon to both 
retailers and consumers!” Just in case 
there might be a reader who wouldn't 
know what yogurt is, Grocer delved 
into the matter and came up with the 
information that yogurt, or yoghoort, 
is the Turkish name of a fermented 
milk of sows, goats, or other rumi- 
nants, widely consumed in the Bal- 
kans. Since then we have been trying 
to find out what percentage of the 
Canadian electorate consumes, yogurt. 
So far we haven't succeeded, But we 
shall persevere. What has yogurt (or 
yoghoort) got that margarine hasn’t? 


THOUGHT FOR TODAY: Today's 
profits are yesterday’s good will, 
ripened. 


Stop Me If — 


A wisp of a ‘man bought a ferocious 
tiger at an auction, outbidding several 
prominent circus people. “What are 
you planning to do with that man- 
eating beast?” he was asked by a 
wild animal trainer. “Going into 
competition with us?” 

“Oh, no,” replied the little man, 
“not gt all. It’s only that my poor 
wife died last week and I’m lonely.” 

a * 7 


Billy: “I stood on a lady's foot and 
apologized, and she gave me a gixpence 
for being a polite boy.” ; 

Uncle: “Good boy! Then what did 
you do?” Z 
Billy: “I stood on it again and only 

got.a clump-on-the-ear.” 


Cartoon by Grassick. 


HOW HIGH IS UP? 


Bishop’s Principal 

Arthur Russell Jewitt, new princi- 
pal of Bishop’s University at Lennox- 
ville, Que., succeeding the late Dr. 
A. H. McGreer, brings a broad ex- 
perience of 
teaching and 
university train- 
ing to his new 
post. And he is a 
man who knows 
Canada well, 

Dr. Jewitt, 
head of the Eng- 
lish department 
at University of 
Western Ontario 
since 1946, was 
born in Surrey, 
England, 44 
years ago. He 
came to Canada 
with his family 
at an early age 
and went to public school in Calgary, 
where his father was secretary-treas- 
urer of the school board, and to high 
school at Ottawa Collegiate Institute. 


After graduating from Dalhousie, he 
took his master’s degree at Corpus 
Christi, Oxford, where he was a Nova 
Scotia Rhodes Scholar. Jewitt was 
associate English professor at’ Dal- 
housie and King’s universities be- 
tween 1931 and 1946, with time out 
in 1936 to take his Ph.D. at Cornell. 
He has published articles and reviews 
covering a wide range. His cur- 
rent research project is dialects of 
Britain’s West-Midland area in the 
13th century. 

He is a.member of the Church of 
England. He was married in 1931 to 
Elva Creelman of Truro, N.S. 


DR. JEWITT 


Wine Institute Head 


Alexander G. Sampson, president of 
the Canadian Wine Institute, in 48 
years has held executive positions in 
three widely separated and highly 

specialized fields 
— the _ hotel, 
newspaper and 
wine businesses. 

As _ president 
nd general man- 
ger of Chateau- 
Gai Wines, Ltd., 


; years at the head 
of one of Can- 
ada’s largest 
wine - producing 

§ companies, 

Born in L’Ar- 
doine, Cape Bre- 
ton, he was edu- 
cated at St. 

Mary’s College, Halifax, Sacred Heart 

College, Bathurst, N.B., and holds the 

honorary degree of Doctor of Social 

Science, University of the Sacred 

Heart. From 1924 to 1930 he was 

managing director of the Queen Hotel, 

Halifax, and later joined the staff of 

the Halifax Chronicle, where he be- 

came advertising manager. 


—Photo by Karsh 
MR. SAMPSON 


Widely. known in Canadian news- 
paper circles, Sampson served for 
many years as a member of The Cana- 
dian Press and a.director of the 
Canadian Daily Newspapers Associa- 
tion. . 

Joining Canadian Wineries, Utd., in 
1932, he supervised the reorganiza- 
tion of that company and became its 
head prior to the change of name to 
Chateau-Gai Wines, Ltd., in 1941. He 
helped to pioneer the Canadian Wine 
Institute, an organization composed of 
95% of Canada’s wineries to promote 
higher standards of production with- 
in the industry, and is now serving 
his second term as president. 

He is a Liberal in politics, a mem- 
ber of the Granite Club, Summit Golf 
Club, Montreal Reform Club, Club 
Canadien de Montreal, Canadian Club, 
Liberal Businessmen’s €lub, Toronto 
Board of Trade and Canadian Cham- 
ber of Commerce in Toronto aud St. 
Catharines. 

Sampson speaks French fluently 
and is a keen student of the English 
classics. He-has had a lifelong inter- 
est in outdoor sports, and is an -rdent 
mentor-to members of-the various 


Post Scripts 


teams at St. Michael’s College, To- 
ronto. 

A few years ago he left the city for 
a country home at Oak Ridges, Ont. 
A bachelor, he enjoys traveling and 
counts golf and amateur photography 
as his chief hobbies. 

. © 


Heads Purchasing Agents 


Geo. A. Davis, new president of the 
Purchasing Agents Association of To- 
ronto, began his career at a machin- 
ist’s lathe and is now president and 
purchasing agent of Plate and Struc- 

tural Stee] Sales 

Ltd. of Toronto, 

and its. subsidi- 

ary, Plate and 

Structural Steel 

Co. 

Davis and two 
*partners formed 
the original com- 
pany in 7932; he 

¥y served as office 
manager and 

Purcha s- 

ing agent. Last 

year, he bought 
all the’ shares in 
the company and 
reorganized into 
the present set- 


MR. DAVIS 


up. 

Born in Toronto in 1912, he attend- 
ed University of Toronto Schools, 
and before going into business for 
himself worked as machinist, core- 
maker and engineer with Canadian 
Rumley Co. Ltd., Toronto. 

He has been a member of the 
Purchasing Agents Association of To- 
ronto since 1937, a director for four 
years, and vice-president for two. 

Davis is married and has two chil- 
dren, a son 11, and a nine-year-old 
daughter. He is active in the Boy 
Scouts organization; his hobbies are 
music and boating. 
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N. B. Chief Justice 


New Brunswick’s new Supreme 
Court Chief Justice is one of that 
legion of successful Canadians who 
started out as a schoolteacher. 

His Lordship 
Charles Dow 
Richards, B.A,, 
K.C., LL.D. re- 
cently sworn in- 
to New Bruns- 
wick’s nighest 
judiciary _ post, 
began’ teaching 
in the province’s 
public scnools in 
1897, and from 
1906 to 1919 was 
principal of the 
Woodstock tram- 
mar school, After 
being admitted 
to the bar he 
lectured on con- 
tracts at the University of New 
Brunswick from 1915 until 1933 when 
he was appointed to the bench. 

He was first admitted to the New 
Brunswick bar as attorney in 1911 
and as barrister in 1912. For a year 
he was associated with the -ate Os- 
wald Crockett who later became Jus- 
tice of the Supreme Court of Canada. 

His political career began in 1920 
when he was elected to the Provincial 
Legislature for York County. He was 
re-elected in 1925, when he was ap- 
pointed Minister of Lands and Mines 
in the Government of Hon. J. B. M. 
Baxter, whom he now succeeds as 
Chief Justice. Re-elected again in 
1930, he took over the premiership 
and the portfolio of Attorney-General. 
In 1933 he resigned to become a mem- 
ber of the King’s Beneh division of 
the New Brunswick Supreme Court. 

Born in 1879 at Southampton, N.B., 
he was educated at Provincial Normal 
School, Fredericton, and University 
of New Brunswick. He read law with 
Col. D. McLeod Vince at Woodstock, 
N.B. In 1928 the university conferred 
an honorary LL.D. on him; he has 
been a member of the University 
Senate since 1930. 

Chief Justice Richards is married 
and has one daughter. He is a mem- 
ber of the City and Golf Club. of 
Fredericton and the Union Club of 
Saint John. 


MR. RICHARDS 


What Others 
Are Saying 


Editorial of the Week 
Why Should Miss Giga Lie? 


Vancouver Sun 


If it is true, as Lillian Giga told reporters at 
Halifax, that she had to lie to get to Canada, then 
there ought to be some re-examination in Ottawa 
of the approach to the bringing tothis country of 
new immigrants. 


Miss Giga studied’ commerce in Riga for two 
years, she said. That is, she took what in Canada 
we would call a business course. But, she says, 
the Canadian immigration people would not have 
accepted her had she confessed her skill. She 
came over here as a domestic. Her conclusion is 
that. women who want to come to Canada must 
not appear “too intelligent” or they haven't a 
chance to get through the barrier. But Australia 
will take them, she adds. 


It seems that a number of the Polish girls who 
came out to work in Mr. Ludger Dionne’s textile 
mill in Quebec must have lied, too. For they no 
longer work there; they have taken better 
jobs elsewhere. But if there were jobs to 
be had, why should they not take them? If there 
is a job as a business girl going vacant somewhere, 
why should Miss Giga not have it? 


One thing immigrants should not cxpect is 
that they can fall into a niche ready-made. Some 
are lucky, others have to adapt themselves to the 
unaccustomed. They should be told quite frankly . 
that the emphasis of Canada’s need is for certain 
types of workers, and that if they desire anything 
better they must take their chances. But for the 
Government to lay down a policy that only the 
unskilled may come in is foolish. Canada needs 
skills, The more skilled workers we can get the 
better. The more intelligence we can acquire the 
better. The skilled worker is often the intelligent 
one, the one who has ambition and knack to 
better himself. 


Other People’s Views 


ALL DECENT CANADIANS are anxious for 
reasonable supervision that will keep suggestive 
Magazines out of their children’s hands, ‘says the 
Vancouver Province. “But they shudder at the 
thought of a bureaucratic monster that eventually 
might try to censor and supervise everybody’s 
reading habits. Justice Minister Ilsleyhas told the 
House of Commons that the Criminal Code may be 
amended to prevent publication of crime comic 
books in Canada, If it means establishment of an- 
other stiff-necked government bureau exercising 
dictatorial powers over comic magazines, good or 
bad, we don’t think Canadians want it. We have 
enough unchallengeable government bureaux 
now. 


ALL THE WEALTH produced by all the farmers 
in Canada in 1947, one.of the best years they ever 
had, is not sufficient to pay for the cost of operat- 
ing: the. Canadian Government, says Farm and 
Ranch Review. 


“In the next fisca] year, the Dominion Govern- 
ment will spend $2,175 millions. That, curiously 
enough, is about equal to the entire income of all 
the farmers in Canada for 1947, The cash value 
from the sale of all farm products in 1947 was 
$2,002 millions, We have fought a war. Wars have 
to be paid for. We have to pay for this one. Hence 
there is no particular point in hearkening back to 
the prewar level of government taxation. But if 
the cyclical budget system is to work an‘ attack 
must be made upon government spending, par- 
ticularly upon a vastly over-expanded government 
payroll.” 


HANSARD IS UNKNOWN to 65% of Canadians, 
according to a recent Gallup poll. “Only a third 
of the electors knew the answer accurately,’ com- 
ments the Ottawa Citizen, “and among them 
farmers, elderly folk and Progressive Conserva- 
tives led. Lachrymosely: to relate, one third of 
the university-educated voters were nonplussed. 
Some thought Parliament’s official record was 
a musical instrument, others a new religion, a few 
surmised it was a cabinet minister's name, and 
others were convinced it related to the black 
market.” 
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The Provincial Roundup | 


‘that many business firms make 
between 50 and 100 calls a day 

the two cities, but that 
the average -Vancouver citizen 
doesn’t phone Nex” Westminster 
more than once a week, 


Alberta 


Vote in August?: Premier E. C. 
Manning still nursed the election 
secret close to his bosom; but 
nominating conventions hinted 
that it wouldn’t be long, Social 
Crediters of Acadia-Coronation 


British Columbia 


Sales Tax Start Near: Next 
week might see the province's 
most controversial levy, the 3% 
sales tax, in operation. That was 
the interpretation which most ob- 
servers read intg the announce- 
ment of Welfare Minister George 
8. Pearson, that social allowances 
and mothers’ allowances would be 
increased 15%, effective July 1. 

The increase was estimated to 
Cost between $500,000 and $600,- 
000 yearly; to benefit 12,000 or 
_— gets pygwadigg Hyg oh ea (represented by Municipal Affairs 
Under the new rates the maxi- | Minister C. E. Gerhart) met Wed- 


i | nesday of this week; those of 
eee tis cnnit core, | Cardstone (Lands and Mines N. E. 


pared with $30 previously. The Tanner) the following day; Oko- 


Tate for a man and wife or a/ ‘toks-High River (Education Min- | 


rent and child is increased from | ister Ivan Casey) was to hold its | 
to $50. For a family unit of | convention next week, General | 


; _ expectation was that an electibn 
Sane ee | date (possibly early in August) 


'might be announced soon after 
x PheweRatee Unt: Vancouver snd | this week’s Saskatchewan Vote. 
pect of higher telephone bills, it| Liberals and CrB-ers were ase 
a B. C. Télephone Co. proposal om a nono Ae 
to eliminate the existing intercity : id the Cmaaia stay out of the 
toll charge system, got the green | 5@¢ Mey y 
light, A ial césdmittes of provincial field, but were organ 
+ cant or Council was izing in preparation for the next 
diseussing with councils of Burn- | @4era! campaign. 
aby and the Royal City; the com-| Start Hospitalization Plan: Fri- 
pany's offer to abolish the tolls,| day of next week (July 2) was 
and to increase monthly rental | set as the starting date for opera- 
charges by way of compensating | tion of Blue Crosé plan for pre- 
itself. | paid hospitalization in Edmonton 
Vancouver aldermen generally | and Calgary. Rates under the 
were cool toward the plan. | scheme are $1 per single man per 
“It will be all against the larger | month, $2 per family per month, 
city,” Ald. Charles Thompson. | regardless of the number in the 
“The small subscriber will pay | family, 
for it.” felt Ald. Alex Fisher. Approximately 70,000 are ex- 
»Ald. J. D. Cornett pointed out! pected to enroll during the first 


BUSINESS THIS WEE K 


MERCHANDISING JUNE MAY APR. MAR Year Ago 
Dept. store sales index no. (1) .. ooee ened 4 275.6 232.8 
284.4 . 


il sales index ino.) . ieee 224.5 
aWholessle sales indéx (no,) .... ocee 


268.8 
FINANCE 
eDivicend 
Money * 





160.9 


t index (3) 7,503 


(millions $) . 
NEWSPRINT CAPACITY 


the 


101.0 
102.8 
BAILWAY FREIGHT LOADINGS 


Tons (D.BS) . 
Cars (D.B.S.) cee 


218.5 
158.5 


138.1 


186.7 
Manufacturing . 195.2 
Payrolls iJume 1/41=100) (2) .. 1638.9 


Se 


weeks the scheme is in operation, | 
Subscribers will receive operat-_ 
ing room _ service, anaesthesia 
equipment and material, X-ray 
examinations, up to a maximum | 
of $35 for each unrelated illness; 
special drugs and medication up 
to the value of $10; electro- 
cardiagram films, intravenous and 
intestinal treatments; metabolism 
tests and laboratory service. .Ma-| 
ternity care: benefits are avail- | 
a after 10 months’ member- 
snip, 


Saskatchewan 


Socialism on Trial: This was. 
Socialism’s testing hour, in Sask- 
atchewan, In urban Regina, and | 
on the most solitary prairies, 
voters thronged to the polls on) 
Thursday, to record their verdict 
on the four-year record of Pre- 
mier T. C. Douglas’ CCF admin- 
istration. The CCF, Liberal 
Leader Walter Tucker charged, 


F. R, DEAKINS 


President of RCA Victor .Co., 
has been elected president of 
the Radio Manufactuers’ Asso- 
ciation of Canada, 


! mport Restrictions Working 
‘Balance $140 Millions Better 


OTTAWA (Staff) —-<Import 
restrictions started to bite into 
Canada’s adverse U. S. trade 
balance in April. New figures 
show a $22 million reduction 
in Canadian purchases from 
the United States, as compared 
with the same month last year. 

For the first four months, 
total Canadian imports from 
the United States are $585 mil- 
lions against $621 millions in 
the same 1947 period. 

Canadian exports to the 
United States, furthermore, 
have been moving ahead 
sharply in dollar value. Total 

| for ,the four months is $422 
millions, against $320 millions 
in the same period last year. 
This represents an_ over-all 
improvement in our United 
States trade balance of close 


to $140 millions for the four 
months. In the period, our total 
adverse trade balance with the 
United States is $156 millions, 
against $295 millions in the 
same 1947 period. 

Canadian imports from the 
United Kingdom in April ($24.6 
millions) show a small gain 
over March, and are almoet 
double the figure for April, 1947. 
Cumulative total imports from 

~ United Kingdom in the four 
months is $85.7 millions, against 
$51 millions in the same period 
last year. Britain appears also 
to have cut back her purchases 
from Canada. In April they 
totaled $44 millions, only $1 
million higher than in April, 
1947. Previously the figures 
had been running very materi- 
ally higher than a year ago. 


steel sheet piling, the department | ment insisted it was not trying to 


Conservatives | 


“has waged the Ccirtiest smear 
campaign in- Saskatchewan his- 
tory ...In a country like ours, it 
is impossible to sell Socialism. 
Realizing this, the CCF has em- 
ployed the established Marxian 





The CCF, while standing to gain 
from the multiplicity of Social 
Credit candidates in the field, 
was handicapped in some areas 
|by pledged Communist support. 
|Communists were running only 
jone candidate, in Pelly. Said 


| 


|price; but if this failed, settle- | 


|ment would be made in the Ex- 
|chequer Court of Canada. Resi- 


|dents of 20 homes and rooming | 


tactic of arousing class hatred.” | houses, and tenants of 22 apart-_ 
ment sites, will be forced to va- | 


cate. 

Businesses in the block include: 
a filling station, tool company, 
two grocery stores, one barber 
shop, a leathercraft shop, an art 
company, and a jeweler. Full 


|Labor Progressive leader Nelson | value of the lands and buildings 


Clarke: 
the CCF for what they have done, 
but we are supporting them be- 


“We do not agree with | total $210,020, based on the civic 


| assessment rolls — $111,470. for 


{the land; $108,550 for the build- 


|cause they seem to be able to|ings. However, the government 


serve the people best, in this par- 
ticular situation.” Clarke grieved 
hdwever, that:the CCF had not 
seen fit to leave the Communist 
candidate a clear field in Pelly, 
There .was discord also in So- 
cial Credit ranks. Leonard F. 
Kurtenback, nominated by that 
party in Prince Albert, withdrew 


from the campaign, and asked | oyt. 


voters to unite behind one anti- | 
Socialist. candidate. The sequel: 
Kurtehback was suspended from | 
SC membership. 

Some of Jehovah's Witnesses — | 
“only a small number,” sect offi- 
cials said — voted this week, for | 
the first time in Saskatchewan 
history. Hitherto they had re-| 


| settlement price was expected to 
| be considerably larger, 


Ontario 


Hepburn Still in Ring: The | 
| Hepburns, a fighting race, might 
be down, but they were seldom | 
This week James deCon- | 
galton Hepburn, Speaker of the | 
last legislature, was still battling | 
for his Prince Edward-Lennox | 


seat. First returns in the provin- 


eral, by 51 votes; but Hepburn 


|laid charges of irregularities by | 
returning officers, and a recount | 





frained, from religious scruples | 
against recognizing civil author- 


of ballots was to open Friday be- 


explained, there will be consider- sway voters in either direction: 


cial election two weeks ago, gave | 
the seat to Donald Baxter, Lib- | 


RAIL WAYS—@00's omitted) . 
e@Carloadings ‘week June 12) (°) 
eC.N.R. gross rev. (May) 


che aoa wr ak) 
CPR. net rev. (April) 
IRON AND STEEL (0090's omilted) (April) 


75,1 
1 


aes she 
Denson 


“Cattle sales’ (May) (4) , 
Hog sales (May) (4) ........:05 


SEA 
Catch, bb. (April) vetoes etre eetee 
Landed value § (Aprils seeeeveee 


+ NEWSPRINT omitted) 
Production (ABEL Pree it i 


(Mar.) .... 
(orl.) (Mar.)'.. 
™ ELECTRICAL POWER OUTPUT :000,000's omitted) (April) 
3,733 3,727 


FOREIGN TRADE (millions ef $) 
226.7 225.6 
212.3 190.9 
‘ . 
. 6,861 6,043 . 
(Apr.) 196.2 566.3 . 2,138. 
Life insurance sales (Apr.) ..... 102.8 = :103.4 . 409.1 
OTHER INDUSTRIAL FACTORS (000,000's omitted) 


Shoe prod. (Mar.) 3,091 3,456 
ecCigarette 1,379 
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67227 


(4) Total at 
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(6) Incomplete. 


i 


(1) Base period 1935-39= 100, 
(2) All industries. . 
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This announcement is neither an Offer to sell, nor a solicitation of an offer to buy any securities. 
The offering is made only by the Offer and the Purchase Warrants referred to below. 


To the Holders of Bearer Share Warrants 


IMPERIAL OIL LIMITED 


Rights, evidenced by Purchase Warrants, to purchase and to apply for 


% 
Change 
+27 
+19 
—30.2 
+47 


+12.3 
st 
33 


—16.6 
+25 


ards and plants. 
omson, etc. 


98,728,190 SHARES 


fully paid and non-assessable, of Common Stock 


without nominal or par value 


of 


INTERNATIONAL PETROLEUM COMPANY, LIMITED 


at the price of 


$9.20 (United States Dollars): per Share 


are issued by Imperial 


il Limited (hereinafter called ‘Im 
Such rights will expire at 3.00 P. M. on Septem 


SS 


Imperial has appointed MONTREAL TRUST COMPANY at its offices in each 
of the following cities in Canada: Halifax, Montreal, Toronto, Winnipeg, Calgary and 
Vancouver to act as Agent of Imperial for the performance of the various ministerial 


services req in connection with the Offering. 


As copy of the Offer and the other material pertaining to the Offeri 


Warrants; may be obtained on 
COMPANY, Agent, at one of its offices specifi 


share warrants of Imperial must t their 


Agent will return such bearer share 


the Off , after detaching said 
Purchase Warrants. 


Purchase Warrants will be available on or about July 3, 1948 


By Order of the Board of IMPERIAL OIL LIMITED 
H. H. Hewetson, President. 


NOTE: Registered shareholders of Imperial Oil Limited of record at the close of business on 
June 18, 1948, will be fully advised by mail on or about July 3, 1948. 


- 


—— to MONTREAL TRUST 
above. 
In order to obtain the Purchase Warrants to which they are entitled, holders of bearer 
bearer share warrants, with Coupons 
Number 70 appertaining thereto attached, to the said Agent, at one of its chen 
specified above, at or before the expiration time specified above, whereupon the said 
warrants, together with the Purchase Warrants 
issued in respect thereof and a copy of the Offer and the other material pertaining to 
oupons Number 70 as.evidence of the issue of such 


ity. 


Manitoba’ 


Conservatives were strong — al- 
though not unanimous — for con- | #19 
tinuation of the provincial Coali- | this year, on top of an accumulat- 
tion Government. A vote at the |e deficit of $1.3 millions for 
showed 180 in favor of Coalition, No funds are provided in the civic 
some 30 against, and approxi- budget for this sum, Welfare 
mately 78 refraining from voting. Commissioner Rupert reported to 
‘The majority argued without | Board of Control. 

coalition, there would be serious; ‘We'll have to get it some- 
danger of a Socialist victory in| where” said Mayor H. E, McCal- 
the next provincial election. “Aj lum, One suggestion as to the 
negative reason, not worth aj/“somewhere”: An _ agreement 
dime” retorted G. S. Thorvaldson, | which would permit the city to 
MPP, of Winnipeg. “If that is the | levy business tax on the CPR’s 
only reason advanced in favor of |swank Royal York Hotel. 
coalition, it is too weak to merit 
notice.” John A, McDowell of 
Iberville was another anti-coali- 


tion MPP, Quebec 


New "Peg Post Office: Winni-| Dictatorship Looms?: Citizens 
peg’s new $3 million post office | of Quebec, Canada’s oldest prov- 
was a step nearer reality today, | ince, “do not want to be parked 
as Ottawa expropriated an entire|in a reserve,” Liberal Leader 
downtown block of property —/| Adelard Godbout told his I'Islet 
bounded by Graham Ave., Smith | constituents, denouncing Premier 
St., St. Mary’s Ave, and Garry St. | Maurice Duplessis’ policy of “par- 


ji—_as a site; approximate area|ochial isolationism.” He warned 


500 ft. by 260 ft. The Government | that the Union Nationale admin- 
planned to negotiate with prop-| istration, if. given another five- 
erty owners, on the purchase| year term, “will become a dic- 
tatorship of the same calibre as 
Hitler’s in Germany and Stalin’s 
in Russia.”’ Godbout insisted there 
is no Communist menace in Que- 
bec: “If your sons in factories ask 
for their rights, they are called 
Communists”; charged abuse of 
liquor laws: “Operators of dens 
selling drinks day and night, Sun- 
day as on weekdays, buy their 
peace with payments of $2,000 to 
$10,000 to election funds.” 
Property Value Up: Montreal’s 
new taxable and exempt property 
now totals $1,327,178,000, ar in- 
crease of $32,765,000 in the iast 
year, the assessors’ department 
reported to the city Executive 
Committee. Taxable property 
: } |now totals $978 millions ($944 
} | millions in 1946-47), and exempt 
property $348 millions ($349 mil- 
! | lions). The city’s population is set 
at 1,122,295; area 32,254 acres—a 
} |per capita area of 1,251 square 
feet, density of population 34.79 
persons per acre; per capita teal 
estate valuation $1,182. Number of 
electors listed in 263,297, an in- 
crease of 6,030. 


Nova Seotia 


New Ferry Docks: Faster and 
more convenient highway travel 
to and from Northern Cape 
| Breton was in sight, with award- 
|ing of a contract by the Public 
| Works Department for construc- 
'tion of new ferry docks for the 
Big Bras d’Or and Englishtown 
ferry services in Victoria county, 
to T. C. Gorman (Nova Scotia) 
Ltd. The new docks will permit 
use of double-end ferryboats. 

On the Big Bras d’Or route, new 
docks will be built at both the 
|New Campbellton and Jersey 
Cove sides. All four docks will be 


1”) to ite 
30, 1948, 


exclusive of 


| one just completed at Ross Ferry 
by the Gorman company. 

' Use of double-end ferries will 
enable motorists to drive on and 
off the boats with a minimum of 
delay, Present ferries on these 

| routes dock stern-first only, and 
cars must back off the boats. 

Due to difficulty of obtaining 
7 


fore Judge W. S. Lane, in Picton. | 

Ask Hospital Aid: Toronto plan- | 
* ned to ask the province to share | 
its hospital deficits, Recent in- | 
creases in rates for indigent pa- | 
Continue Coalition: Progressive | tients (ranging from $2.25 to $3" 
|a day) will cost the city an addi-| 
| tional $110,000 for the balance of | 


|of the berth type similar to the | 


able delay before actual steel 
work can start.. 


| Pa 


Prinee Edward Is. 


Wet or Dry?: The Island faced 
|a definite decision on the liquor 
| question, next Monday. It could 
| go wet, by voting for government 
| control; it could go dry, by favor- 
ing the old-time prohibition. But 
| there would be no halfway meas- 
| ure; whatever the choice, it would 
|mean an: end to the “back door” 
system of the last two years, dur- 
jing which liquor was obtainable 
|on doctors’ prescriptions, good for 


“The desire of the Government is 
solely to ascertain the will of the 
province.” 

New Radio Station: A new 
radio station was in prospect for 
Summerside, as a group of local 
businessmen organized the Gulf 
Broadcasting Co. and immediate- 
ly launched construction of trans- 
| mitting facilities: Summerside has 
| had no radio station since CHGS, 
| owned by a department store, 

closed down on Mar. 31 after 25 
| years in operation. The new sta- 
tion will start with a power out- 
| put of 250 watts, covering most of 
| Prince Edward Island, northern 
|New Brunswick and northern 


|six months. The Jones Govern-! Nova Scotia. 


service parts. 


—tThe desire 


AUTOMOTIVE SPECIALIZED 
SERVICE BUSINESS 


There is an unusual opportunity in one of Ontario's largest 
cities for the establishment of a new business handling both 
the retail’and wholesale sales and service of specialized 


REQUIREMENTS 


and ability to organize and 


operate in a business which records prove 


has exceptional profit opportunities, 


opportunity 


| 


| 


Mr. Kiehn, 


—Experience in business administration and 
managerial ability or an actual specialized 
service background. 


—Considerable capital is necessary but the 


for financial return is propor- 


tionate to the initial investment on a nor- 
mal expectancy of turnover. 


For further information, address: 


ELgin 2111 


| J. J. GIBBONS LIMITED 


200 BAY STREET 


| 


Swift has glues for practically every purpose, and 
they’re available now for immediate delivery. 


Some Swift Adhesives are extremely fast-setting « « « 


+. 


TORONTO 
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Enquirjes Invited 


A. E. Ames & Co. 


tAmited 
Business Established 1889 


MONTREAL WINNIPEG 
NEW YORK 


TORONTO 
VICTORIA 


VANCOUVER 
LONDON, ENG, 


Everything in 
AIR HANDLING EQUIPMENT 
and Gyrol FLUID DRIVE 


- CANADIAN SIROCCO COMPANY, LTD. 
310 ELLIS STREET, WINDSOR, ONT. 
. Offices in Principal Cities 


GUARANTEED . 
INVESTMENT 


This is your opportunity to get 5% 
Interest return on your money for 
periods two to ten years, 


Security is vested in Real Estate and 
Home Ownership. 


FOUNDED MARCH, 1937 
Write us for full particulars. 


Newfoundland Permanent Savings, Investment 


and Loan Association, Limited 
266 Duckworth Street 


St. John's Newfoundland 


“No use, Slug. | 
Dey must have glued it shut with Swift’s Glue.” 


e 
Write your nearest — 
Swift Adhesive Plants 


ToRONTO 


others hold a long tack. Some are flexible , » . others 


dry hard. Some are for paper or cardboard « « . others 


are for tougher jobs, for joining wood, metals, acetate, 


* and so forth. 


MoNTREAL 
215 Maguire St. 


WINNIPEG 


Swift Adhesives machine beautifully, and are highly 


efficient for almost every gluing operation. Send for a 


trial shipment of the adhesives we’ve developed for your 


particular job.. 


ADHESIVE PRODUCTS DEPT. 


LIMITED 


a 


SWIFT CANADIAN CO., 


0106 





An interesting example of a Gunite job we did last 
yeer. Note how sharply the lines of the columns and 
orthes have been retained and the attractive appearance 
of the new work. 


The original concrete had begun to disintegrate, ex- 
posing the reinforcing steel and threatening the sound- 
ness of the building. Our work consisted of the removal 
of olf faulty concrete, cleaning exposed reinforcing and 
the application of sound, dense Gunite over the whole 
area. 


~ Write or phone for further information 


_ Gunite ano WATERPROOFING 
LIMITED 


, MONTREAL 


Tercate 
: Iseorporeted 1937 


it Oe BEN 


bE st tea Seb stasis 36s | 
HALVES OF THE 


Bee 


‘MANAGEMENT SERVICES 


in 
Time, Motion and Methods Study 
Incentive Plans and Job Evaluation 
Foremen and Supervisory Training 
Personnel Selection, Placement ‘and Training 
Cost, Production, and Budgetary Controls 
Sales, Distribution and Markets 
Office Systems 


Surveys of Operations 
a 


J. D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


4 


MANAGEMENT CONSULTANTS 


spent 20" 8 


Basic. 
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General Strike Commie Goal 


In Violent Shipping Fight 


By RONALD WILLIAMS 


Canadians were this week get- 
ting an unpleasant taste of Len- 
in’s basic Communistic revolu- 
tionary strategy of “mass action 
through strikes.” 


Up and down the Great Lakes 
in Ontario and Quebec, the Com- 
munist leadership of the Canadian 
Seamen’s Union was using im- 
mature teen agers to do their 
dirty work, ‘ 

Youthful heads were bashed in, 
eyes blackened. The CSU pawns 
boarded ships and dragged crews 
off. There were frequent clashes 
with police and rival unionists. 


At midweek, the real Commun- 
ist goal became apparent: the 
general strike. They had decided 
to call a general strike on the 
lakes and were trying to engineer 
a one-hour ‘general strike of all 
industry. 

However, chances of achieving 
the second were pretty slim. The 
Commies tried to pull it once be- 
fore; during the Ford strike. It 
almost came off. This time with 
even rabid union men against it, 
it’s much less likely to succeed. 

Regardless of the right§ or 
wrongs of stand taken by the 
shipping operators, many union 


fimen this week felt the trouble 


had gone far beyond the’ bounds 
of any ordinary industrial dispute. 


There was no longer any pre- 


=| tence of practicing industrial de- 


mocracy, The club and the base- 
bat had taken the place of the 
spoken word as the great persu- 
ader. .. 


If a seaman freely chose to join 
the rival Canadian Lake Seamen’s 
Union, he could expect a beating 
from the CSU. By last week, 
scores had been beaten, The Com- 

unists, win, lose or draw, were 
riding high. 4 


* * * 


Violence Shocking ‘ 
But Not Surprising 


If the violence was a shock to 
the public, it should have been 
no surprise. The postwar strike 
record reveals that in almost 
every case where there has been 
picket-line violence, the union 
involved has been Communist- 
dominated. 


Only a month ago, there was 
violence outside the Rogers Ma- 
‘jestic Radio plant in Leaside, sub- 
urban Toronto. The union, the 
CI@ Electrical Workers, is Com- 
munist led. 

Not long ago, there was fight- 
ing in another Toronto suburb, 
Port Credit. At the plant of the 
St. Lawrence Starch Co., pickets 
clashed with Provincial police. A 
union leader lay down in front of 
a company car and dared the 
driver to run over him. The 
union: the AFL Chemical Work- 
érs Union. Communist influence 
in the leadership is great. 

Before that, there was the bit- 
ter strike at Lachute, Que. French 
Canadian textile workers were 
pulled out on what turned out to 
be an unnecessary strike. By acts 
of provocation, clashes occurred 
with Provincial Police. The union: 
the AFL Textile Workers Union. 
Leadership is Communist 

Earlier, the Red-run CIO Elec- 
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trical Workers got the employees 
of Imperial Optical, Toronto, em- 
broiled in battles with the Toron- 
to police. 

In Vancouver, Communists 
were behind the riot outside the 
offices of the strike-bound Van- | 
couver Daily Province, In Wind- | 
sor, Ont., they were the master- 
minds behind the mass auto 
blockade during the Ford strike. 

Mere coincidence? Events in 
Europe where the Communists 
have gobbled up country after 
country suggest they are not. 

* e om 





Unions Lose 
Reds Win 


In almost every case of 
Communist-inspired violence on 
the - picket-line, the union was 
smashed, workers lost jobs. 

It happened in Lachute, Que., 
in Port Credit, Ont., at Imperial 
Optical, Toronto; it’s happening 
at Rogers:in Leaside and it’s al- 
most certain to happen off the 
Great Lakes, 

If more and more rank and file | 
unionists in Communist-control- | 
led unions are beginning to mut- | 
ter about whose welfare the Reds 
are interested in — theirs or Rus- 
sia’s — the explanation is there. 

Unions smashed, jobs lost, 
plants tied up unnecessarily — 
that’s the record of Communist 
labor stooges since the war. 
They’ve led unions around by 
the nose. From a purely union 
standpoint, their leadership has 
been ruinous; but they have been 
getting high marks in stirring up 
discontent and promoting class 
war, 





, 


Strikes Threaten 
Auto Production 


The other labor-management 
spotlight was on the automobile 
industry. The CIO Auto Workers 
had rejected an offer of 10c an 
hour by General Motors, at Osha- 
wa, These negotiations occupied 
centre stage but there were 
rumblings elsewhere. 

At Windsor, a strike of 300 
at the Canadian Automotive Trim, 
threatened to tie up Ford pro- 
duction lines. The vast Ford plant, 
just getting rolling on new 
models, could last perhaps two 
weeks but after that production 
would have to halt for lack of up- 
holstery panels and inside trim. 

The union wants another 25c 
an hour, The company countered 
with a flat 9c with a. one-year 
wage-freeze rider or a sliding in- 
crease, Both were rejected. 

“The UAW will strike rather 
than agree to year-long wage 
freezes,” warned Union Director 
George Burt at Windsor, declar- 
ing that the UAW was prepared 
to fight to the finish to keep 
workers’ wages in line with rising 
prices, 

At Oshawa, a strike of 150 
UAW employees halted produc- 
tion of bumpers at Skinner Auto 
Parts. The firm supplies GM and 
Chrysler but both are believed 
to have emergency alternate 
sources they can draw on. The 
union is asking 25c an hour. A 
company offer of 9c was turned 
down. 


COMPANY 
REPORTS 


MODEL OILS total revenue in- 
creased 27% to $56,402 in year end- 
ed May 31, 1948, due to a large 
extent to higher price of 40% grav- 
ity crude oil, now selling at $3.66 
per bbl. Net profits, after higher 
write-offs for depreciation and in- 
come taxes, finished $6,021 higher 
at. $15,594. 

During past year there has been 
a great deal of activity in the Han- 
na area, and contracts have been 
let for drilling three wells in that 
locality. Company is interested in 
this area through its investment in 
Berry Creek Petroleums in which 
company owns over 20% of the 
stock, President Wm. C. Fisher 
states. One of the wells proposed 
in immediate future will be on acre- 
age in Berry Creek reservation. 

INCOME ACCOUNT 
Years Ended May 31: 
Prod’n revenue 
Less: Royalties 
Add: Royalty rev. ... 
Other rev. 

Total net rev. 
Less: Oper. & 

admin. exps. 

Depreciation 

Depletion 

Income taxes 
Net profit 
Less; Divide a06 
Surplus for year .... 

*Deficit. 

Earned per Share .... 

Paid 





As at May 31: 
Cash 
Accts., etc,, rec. 
Investments 
Mater. 

Tota! curr. assets 
Development acct. ... 
Organ. expenses ..... 
Less: Depr. & cerl. .. 
Land & leases ...... 
Plan & equip.* 

Total assets 
Accts., etc., pay. ..... 
Wee WEG ssc cin canvas 

Total curr. liab. ... 
Depl. reserve 
Capital stock 
Surplus 

*After depr. ct 
Working capit-! 


995,510 
154220 

57,853 
302,019 


336,022 

CITY OF HAMILTON, Ont. sold 
a new issue of $1,904,000 serial de- 
bentures to a syndicate consisting 
of Dominion Securities Corp., Wood, 
Gundy & Co. A. E. Ames & Co., 
Royal Bank, Bank of Nova Scotia 
and Canadian Bank of Commerce. 
Price was $100.091, or a cost to the 
city of about 2.95%. Issue consisted 
of $517,000 234%'s due June 1, 1949 
to 1958 and $1,387,000 3%'s due! 
June 1,.1949 to 1968. Proceeds on| 
the 234%’s are for waterworks and | 
sewers; and on the 3%’s, for public 
schools and parks fund. The first 
10 maturities have been sold priv- 
ately and the eleventh to twentieth 
maturities are being offered on a 
3.10% yield basis. 


CANADIAN INGERSOLL RAND 
CO. no par value common shares 
(ticker abbreviation “CIR”) has 
been added to curb trading on the 
Toronto. Stock Exchange. 


News of Advertising 


Cockfield, Brown & Co. Ltd. 
announces three new campaigns 
for Imperial Oil Ltd. 

Cartoons are used in trade paper 
campaign for Imperial Oil Indus- 
trial Lubrication Service. Each 
shows petroleum product. being 
misused (Barber puts Mica Axle 
grease on customer’s hair; father 
uses motor oil on his infant; 
oiler put cutting oil on hot bear- 
ing). Theme: “Are you using the 
right product in the right place?” 


Coupons are used in 200-line 


advertisements promoting use of | 


company’s propane gas “Esso- 
tane” for cooking and water heat- 
ing purposes in homes beyond 
gas mains. Distribution problems 
made it necessary to introduce 
Essotane in limited area, but new 
districts are to be added. d 
The large number of women 
and girls employed by Imperial 
Oil in a variety of capacities — 
stenographers, secretaries, re- 
search workers, foreign language 
translators, scientists, and plant 
workers — is theme for a series 
of advertisements aimed at in- 
fluencing public opinion, 
+ * 7 


Twenty-two Ad and Sales Clubs 
in 15 Canadian cities will send 
representatives to Toronto next 
week for the 1948 annual confer- 
ence of the Canadian Advertising 
and Sales Federation, Monday and 
Tuesday. Attendance is expected 


to be more than 150. 
* . + 


Walsh Advertising Inc. (Mon- 
treal) appointed to handle adver- 
tising in area north of St. Law- 
rence River for Provincial Trans- 
port Co.’s bus motor-coach serv- 
ices. Schedules will feature im- 
proved frequent bus services par- 


ticularly from Montreal to Laur- | 


entian Mountain resorts this sum- 
mer and fall and to beaches near 
Montreal, Provincial Transport is 
affiliated with Greyhound Bus 
Lines and has connections with 
other bus systems operation to 
New York, Boston, the Maritimes, 
and Ontario. 
= * 

Ronalds Advertising Agency 
Ltd. (Toronto) directing advertis- 
ing for a variety of Canada Rex 
Spray Co.’s products. Two maga- 
zines aimed at outdoor sportsmen 
carry ads for a new product, Rex 
Repellent Cream. Advertising for 
Fly Tox in two forms — 5% DDT 


Spray and the Aerosol Bomb —| 


has been released to week-end 
papers, a selected list of Northern 
Ontario dailies, and some “A” 
centre dailies. 
Ontario dailies are carrying space 
for Tat Ant Traps. Copy for 
Stockaid, cattle spray, and Rex- 


aid, residual barn spray, has been | 


released to farm papers. Tat-C- 


Selected list of | 


Leet, for killing crabgrass, releas- 
ed to Toronto dailies and selected 
magazines, 

* . * 


O’Brien Advertising Ltd. (Van- 
couver) appointed to direct ad- 
vertising in B. C. for The Dairy 
Pool, Saskatoon, 
Primrose Cheese. Initial campaign 
consists of high frequency small 
space product identification ads 
in B. C, daily newspapers. 


Cockfield, Brown & Co. Ltd. 
(Vancouver) appointed to direct 
advertising for Pacific National 
Exhibition. at Vancouver, second 
largest permanent exhibition in 
the Dominion. Same agency 
handles CNE. advertising, 


Walsh Advertising Inc. (Mon- 


column. ads. in Canadian’ news- 
papers, especially in Montreal 
and Ottawa, for Whiteface Moun- 
tain Authority of: Lake “Placid, 
New York, featuring attractions 
of that Adirondacks resort. 

os * a” 


Aikin-McCracken Ltd. (Toron- 
to) appoints Phyllis Judson as 
media director. 

* + * 


Molson’s Brewery Ltd. appoints 
Armand Pambrun of Montreal as 
| advertising manager, Joined’ Mol- 

son’s in 1945 after discharge as 
|RCAF pilot. officer; had five 
| years’ war service, three and a 
| half years as'a prisoner in Ger- 
many. 





* * * 


Cockfield, Brown & Co. Ltd. 
appointed advertising: and public 
relations counsel to the Quebec 
Hospital Service Association 
(Blue Cross); program expected 
to be under way by August this 
year, 





CITY OF SASKATOON, Sask., 
has sold a new issue of $416,000 
serial debentures to Bell, Gouin- 
lock & Co. at $99.30 and accrued 
interest at a cost to the city of 
3.95%. The issue consists of $199,- 
000 34%4%’s due 1949 to 1958 sold 
privately; $109,000 of 312%’s due 


a 3.50% basis and the 1964 to 
1968 maturities on a 3.604 basis, 
$108,000 of 334%’s due 19% | » 1978 
which were sold on a 3.75% basis. 


and watermains. Average interest 
rate is 3.572% and. the average 
|maturity 13.55 years. 


ATLANTIC OIL CO, shares were 
f listed for trading on the Toronto 
Stock Exchange, June 21. Ticker 
abbreviation is ATL. 





marketers of |§ 


re) 
treal) is placing 100-line single |& 


1959 to 1968 of which the 1959 to | 
1963 maturities were sold on! 


Proceeds are for paving, sewers, | 
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Good Judgment! 


There's good judgment‘in buying only'the finest 
in men's-:shoes ..... wear Church's Famous British 
Shoes and enjoy their styling and easy comfort. 
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To Present and Prospective Shareholders. oy 


“Imperial Oil 
and 


International. Petroleum 


The proposal for the exchange of shares and the 
implication in the. “rights” that shareholders 
are given appenes at first sight, to be a little 
complicated. But the explanation is qnite 
simple as given in our pamphlet entitled “The 
Future of Imperial Oil”. ’ 


The approximate value of “rights” is shown, as 
well as the peewee equity between shares 
of Imperial. Oit and International Petroleum. 
The result of exchanging International Petro- 
leum shares for Standard Oil Company of New 
Jersey shares is also shown, coupléd with a 
brief survey of the long term future of the oil: 


‘industry, particularly’ in Western Canada. 


In view of the vast development programme 
of Imperial Oil. in Western Canada, this 
pamphlet is of immedjate: importance to all 
present and future Imperial Oil and Inter- 
national Petroleum shareholders. 


Write for a copy. now, 


From the Robb Engineering Works in Amherst, N.S., 
and Dominion Bridge plants throughout Canada, comes a 
continuous stream of ROBB-VICTOR BOILERS, destined for a 
host of heating applications: 

They provide low pressure steam for heating and process 


work with great efficiency, are readily adaptable to all types 


of firing and possess a high rate of heat transfer. 

Let: us co-operate with your consulting engineers to pro- 
vide you with the boiler best-fitted for your needs. 

For a copy of the ROBB-VICTOR BOILER CATA- 
LOGUE, write to Box 280, Montreal. 
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"Ian pressure of modern. business is 
so great that there is little time left to 
devote to personal affairs and there is 
always the danger of rieglecting them. 
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signed to meet this serious problem—and 
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tection at remarkably low cost. May we 
discuss it? 
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THE ADVERTISING BUSINESS 


‘Ford ‘Turning on Heat’ 


In Big Advertising Drive 


| BY WALLACE GILLESPIE 
Ford may be coming back this 
year as Canada’s top automotive 
advertiser, 
| Though Ford of Canada didn’t 
lose out to General Motors in 
number of units produced (as it 
| did in the United States), GM 
| has had the edge in advertising 
and promotional volume on both 
| sides of the border. 
Currently, however, Ford is 
using its heaviest promotion ar- 
.| tillery to soften the market of 
| its “all new” vehicles. It started 
| out in January with trucks, and 
| intensified as it moved on to 
medium and low price models 
unveiled “with nothing the same 
but the name.” Soon it will reach 
a crescendo as a new auto name 
is hammered into the public’s con- 
| sciousness. ' 
| With the big drive for the 
| wx ear still officially, though 
| not too tightly, “under wraps,” 
there’s no complete figure for the 
amount of money Ford of Can- 
ada will spend this year adver- 
tising its new models. The extent 


ef the advertising schedules have | - 


been outlined pretty well to deal- 
ers and the advertising trade, 

and one can see the dollar figures 
| rolling into six digits. Those close 
| to the account believe that, when 
| 1948’s. advertising expenditures 
| are finally totalled up, Ford may 
| be leading among the automotive 
manufacturers. 

Size of the advertising assign- 
ment can be judged by the sched- 
ules now running for the “Ford” 
itself, produced in both “De Luxe” 
and “Custom” models. 


“Preview Technique” 

A spokesman for the agency, 
Cockfield, Brown & Co. Ltd., ex- 
plains that one of the major prob- 
lems to be met was that of get- 
| ting a mass of information over 
| to the general public in such a 

way that it wasn’t indigestible. 

The solution employed was the 

“preview technique” in which the 

distinctive features of the car are 

fed to the public little by little. 

On June 12 — almost a week 
before the styling features of 
the vehicle were illustrated in 
any advertisement — daily news- 
papers across Canada carried an 
advertisement entitled “The In- 
side Story of the *49 Ford.” The 
illustration was that of a nude 
chassis, wheels, and engine. This 
provided an opportunity to high- 
light mechanical features so that 
the later full-page “announce- 
ments” in major dailies could 
concentrate on styling features. 

Smaller dailies and weeklies also 

carried’ “announcement” _ ads, 

though less than full-page, 

“Leng before this preview ad 
| appeared, Ford was teasing the 

public from billboards, first with 
‘| a poster employing three sets ‘of 
eyes “Watch Ford in- ’48” and 
more-latterly with a girl cutting 
pigtails “Won’t Be Long—Watch 
Ford.” i 

A double-page advertisement in 
color will soon appear in a lead- 
ing Canadian magazine and in 
two week-end rotoyravure papers. 
Ten other national publications 
(four of them in French) will 
get one-page color ads. Another 
color advertisement, detailing 
those points discovered to be of 
special interest to women, is 
scheduled for four women’s mag- 
azines (two French). Schedules 
are also running in financial pa- 
pers, automotive press, and lead- 
ing farm publications. 

Prefer Visual Media 

Radio tells the story of the 
“Ford Forty-Niner” via the Fred 
Allen Show, heard on 31 Trans- 





| Canada network programs and the 


Ford Theatre’ on 42 Dominion |, 


Network stations. A “Theatre 
Ford” was running on the CBC’s 
French network until it went off 
for the summer season. (Tradi- 
tionally, Ford has ventured fur- 
ther: into radio as.a secondary 
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medium than the other auto- 
motive manufacturers; all agree 
that visual media are primary, 
since an automobile is a product 
which must be seen). 
\ Coincident with the advertising 
campaign has heen dealer pro- 
motion. A kit placed in the hands 
of every Ford dealer in the coun- 
try, outlines what the company 
has already done in national ad- 
vertising and makes suggestions 
for dealer advertising via local 
newspapers, radio, theatre slides 
where available, window trim, 
etc. He is also given a sample 
invitation card and letter for use 
in his own showing of the new 
auto, and an eight-point check 
chart of duties to be performed 
in connection* with the event. 
Apart: from previews to the 
press and trade in every major 
Canadian city, showings were 
left in the hands of dealers. There 
was nothing in Canada compar- 
able to Ford’s spectacular unveil- 
ing at the Waldorf-Astoria in 
New, York a fortnight ago. 
Study Public Preference 
First of the “Big Three” to in- 
troduce an all-new postwar car, 
Ford has been striving this year 
to stir up a clamor comparable 
to its introduction of the “Model 
A” in 1927. A distinction between 
this and any of Ford’s earlier 
“new cars” has been the more 
diligent use of research in find- 
ing out what the public wants in 
a car. This, in turn, is said to 


reflect the policies of Henry Ford | 


II and his reorganized “high com- 
mand.” 


In the United States, where 
Ford’s relative position vis-a-vis 
GM is more disturbing than it is 
in Canada, the unveiling of the 
new Ford is being heralded as the 
opening gun in a showdown battle 
between the “Big Three” for first 
place in the low-price auto field 
—a battle which, observers say, 
will be resolved after 1950 with 
the end of the seller’s market in 
low-priced cars, 


Why, at this early date, should 
Ford spend $72 millions ($7.5 mil- 
lions in Canada) on tooling and 
redesign, and another $10 millions 
(Canada figure not available) in 
telling the public about it? Some 
say Ford came first with a new 
car because a survey of the pub- 
lic’s future “buying intentions” 
indicated a further relative loss 
to GM. The “all new” car, plus 
the promotion incidental to it, 
is designed to change all that. 


COMPANY 
REPORTS 


CANADIAN COTTONS net profit 
for the year ended Mar. 31,1948 
was up. 12.1%. . Included was $182,- 
101 income from investments. Oper- 
ating profits and taxes have to be 
read inthe light of the fact the 
company operated during 7/12 of 
the year under controls. For the 
first three months of 1948, company 
bale openings were within only 80 
bales of its openings for the corres- 
ponding period in peak production 
year of 1942. 

It is not certain that commodity 
and manufacturing costs have yet 
reached their peak, the annual re- 
port states. The spot market for raw 
cotton had advanced from 36c to 
38.5¢c per pound since March 31. 
There is an immediate demand for 
‘textiles not only in ,Canada but 
throughout the world and, so far 
as can be seen, it will continue 
through the current year; it is said. 
But ability to pay is a greater fac- 
tor in forecasting continuity of 
trade, than is demand. There are 
distinct signs that the limit of such 
ability has been about reached, 
President E. C. Fox states. 

Weighted average selling price of 
12 of the company’s largest produc- 
tion lines shows that, as of Mar. 
31, 1948, they were 252% of the 
selling prices of Mar. 31, 1939. But 
at the same time costs have risen 
to 279% of 1939. 

Additions to plant and equipment 
amounted to $1,851,007. Final cost of 
postwar program will exceed total 
estimated cost pf $5,250,000 by about 
$100,000, ; 

Under current conditions, it seems 
wise to estimate annual expendi- 
tures over and above expansion pro- 
gram, of approximately $500,000. 
These blanket expenditures prior to 
the. war averaged about $300,000 a 
year over a period of years, 

INCOME ACCOUNT 
Years Ended Mar. 31: 1948 1947 
Net earnings $2,257,281 +$1,677,061 
747,052 415,7 


Less: Depreciation ... 
Bond int. 


Net profit 
Less: Pref. divds. ... 

Com. divds. ...... : 
Surplus for year 

tIncludes unstated subsidy. 


Earnings per Share and Bivitent Recess f 


$5. #4 
1.20 5 


CONDENSED BALANCE SHEET 

As at Mar, 31: 1948 1947 
Cash $548,749 $388,313 
Accts. 1,143,594 1,429,286 
4,922,556 7,119,650 
5,101,087 4,671,541 
11,716,886 18,608,700 
63,603 63,603 
464,080 497,000 
23,939,882 22,088,875 
Total assets ........ 36,184,451 36,258,268 
Total curr. liab. ... 2,802,759 4,054,538 
Funded debt + 3,000,000 3,000,000 
Deprec. res. ......+e++ 18,174,835 17,427,782 
Contingent res. 541,895 548,479 
Capital stock 6,075,400 
Capital surplus ..... . 336,661 213,359 
Earned surplusé ..,.. 5,252,901 4,938,710 
aMarket value ..... 5,722,455 7,908,045 
Incl. refund. EPT . 186,616 186,616 
Working capital 8,914,127 9,554,425" 


KIRKLAND GOLDEN GATE 
MINES says that drilling south of 
617 vein has returned assays of $3.50 
across 24 in. and $17.15 across 24 in. 
in formation which warrants fur- 
ther investigation. Sixty feet to 
east of these intersections, but 
probably not connected with them, 
a drill hole ran through a quartz 
vein for 13 ft. and gave following 
assays: $15.40 for 4 ft.; $65.80 for 2 
ft.; $84 for 5 ft. and $16.10 for 2 ft. 
Sector is some 40 ft. southeast / of 
end of 617 drift and is believed to 


Inventories .. re 
Total curr, assets ,, 
Invest. in subs. ...... 


IDA To Widen 
Education Plan 


Enrollment in the: elementary 
correspondence course of the In- 
vestment Dealers Association of 
Canada, which was launched last 
mid-February reached a peak of 
315, H. L. Gassard, director of 
-education, told IDA members at 
their annual meeting. 
| Discussions have been under 
way for several weeks on the 
| furtherance of educational serv- 
| ices, Mr. Gassard stated. Two-man 
editorial committees have been 
set up in Toronto and Montreal 
to advise the director of education 
in the construction of more ad- 
| vanced courses. 


“Present planning points to- 
ward an intermediate course 
| which, in effect, would take over 
|the first half of what was for- 
|merly described as the advanced 
|course,” Mr, Gassard said. “Al- 
though discussions are continuing 
on the problem of the content of 
this course, we visualize one 
which will benefit especially those 
who deal with clients. Among the 
subjects will be corporation 
finance, financial statements and 
analysis of typical Canadian cor- 
porate situations.” 

If the concept of a four- or five- 
month intermediate course is ac- 
cepted, a third or advanced course 
would complete the program. An 
estimated timetable might run 
something like this: 

Elementary Course — February 

to June, 1948. 

Intermediate Course — October, 

1948, to February, 1949. , 
Advanced Course — September 

to December, 1949. 

Accent on Quality 

| It is considered essential, Mr. 
|Gassard stressed, that speed of 
| production be made secondary to 
| quality in the development of the 
;intermediate and advanced 
| courses, 
| “It is reasonable to expect,” he 
| added, “that two years’ hence our 
|program will be complete, and 
through at least one revision; and 
that we will then be in a position 
| to approach Canadian universities 
with a view to their making use 
of the material which we have de- 
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Investors are invited to avail them- 
selves of any of our services, to call 


upon us for recommendations regard- 
ing the purchase or sale of securities. 

We suggest that once a year you mail 
a list of your holdings to us in order 
that we may advise you regarding cur- 
rent values and submit a detailed 


analysis. 


LISTED STOCKS 
Buying and Selling Orders accepted for ex- 


Among the services which we provide 
our clients are the following: 


§ Monthly Booklet “Investments” 
§ Trustee Investments (Booklet) 
§ Quarterly Canadian Review 


§ Canadian Government Loans Hand- 
book 


§ Security Record Booklet 
§ Analysis of Security Holdings 
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ecution at regular rates of commission on 


the Toronto, Montreal and New York stock 


exchanges, 


DOMINION 


§ Statistical Department 


Securitres Gren. LIMITED 


; Underwriters end Distributors of Investment Securities since 1901 


TORONTO MONTREAL OTTAWA WINNIPEG VANCOUVER 
HAMILTON 


LONDON 


veloped. In this way we hope that 
the thousands of young men and 
women who graduate each year 
will carry with them a better un- 
derstanding of Canadian finance 
and the function of the invest- 
ment dealer. 

“Contacts are being made with 
provincial Departments of Educa- 
tion with the ultimate goal that 
high school teachers across the 
country will possess a better un- 
derstanding of how our enterprise 
capitalism operates, and will be 
able to pass on their knowledge 
to their pupils.” ’ 

Dealers were asked to arrange 
for the director to speak to 
teachers on his work with the 
IDA and the benefits to be obtain- 
ed from contacts between educa- 
tors and business men. 

Trustees for Investors 

Investment dealers were called 
upon to give serious consideration 


\tinue realistically to develop in| cash 


NEW YORK LONDON, ENGLAND 


KITCHENER HALIFAX SAINT JOHN 


QUEBEC 


to their added responsibility as; quired through’ educational ef- 
trustees of investors’ money, by | forts and experience; if we refuse 
J. B. Ridley, speaking on “How to be interested in dirty dollars 
Can-The Professional Status of| but at all times display’a keen 
the Investment Dealer Be Im-| interest in the nice clean crisp ~ 
proved” at the IDA forum session. | ones; if we do all this with re- 
“High personal. income taxes/ liability and dignity, we cangot 
tend to drive investors into a dis-| help enhancing the professional 
regard of recognized investment | status of the Investment Dealer,” 
principles in their effort to seek | Mr,|Ridley said. 
gain rather than security of capi- | aasheaniipeapaieitemiaiatsm es 
tal and income,” Mr. Ridley stat-| _ AREA MINES has taken an op- 
ed. “This results in investors’ | tion! on 15 claims.in Bachelor Lake 
assuming hazards not normally | ee a ee LMR 
associated with the term ‘invest- Corbet ee in Poh annual report. 
ment. | Principal asset still remains in 436,- 
Dealers were also asked to be | - mies ot tae La 
vocal in fighting for reduced | where diamon ng 
taxes, on the ground that peace>_ under way. Other sizeable share- 
time taxes which are too high, | holdings —— eee ; 
tend to destroy initiative. | Gey See ’ 
: of Barrington Lake Copper Mines. 
“If we do these things and con-| Current assets of $38,263 included 
of $25,199 and Dominion 
ourselves and our employees the | bonds of $13,064. Current liabilities 
necessary knowledge and skill ac- ! totaled $714. 


$40,000,000 


The Hydro-Electric Power Commission 
of Ontario 


Guaranteed as to principal and interest by the 


Province of Ontario 
3% Bonds 


To be dated July 2, 1948 


Principal and half-yearly interest (January 2 and Jul 
oe Mentweal Ottawa; Winni i 
Callable in whole or in part on or 
interest; on thirty days: prior notice. 


‘ 


, Vancouver, 


ter July 2, 1960, on any interest date at 100 and accrued 


To mature July 2, 1964 


2) payable in lawful money of Canada in 
alifax and Saint John at the holder’s option., 


Legal opinion of Messrs. Daly, Thistle, Judson & McTaggart: 


Coupon bonds in denominations of $1,000 and $500 with provision for registration 
as to principal. 


The above bonds are direct obligations of The Hydro-Electric Power Commission of Ontario and 
will be unconditionally Bb pomp as to principal and interest by the Province of Ontario, the 
oO 


arantee being endors 
in repayment of maturing bonds of the 
maturing advances made by the Province of Ontario to the 
e cost of construction of works authorized to be undertaken by the Commission. 


toward 


n each bond. 


e proceeds of the bonds will be applied as to $4,500,000 ~ 
mmission; as to $13,276,612.47 in repayment of » 


Commission, and as to the balance 


PRICE: 99 and accrued interest to yield 3.08% 


As princi ; we offer these bonds when; as and if issued and accepted b us; and subject to 
re approval of Counsel. ; - 


It is expected that interim bonds will be ready for delivery on or about July 8; 1948; 
A circular describing this issue will be sent upon request. 
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be No, 17 vein. Drill is being moved | 


to 5th level to fan out a series of 


down holes to further te@t-this vein. ' 





WHAT’S NEW IN BUSINESS 


Wheel-less Tiller 


Mechanical tiller for small gar- 
dens works without axles, 
wheels. or tires. Eighty-four 
pound machine carries 1% h.p. 
“gasoline engine: over a_ set 
of 10 roto-spikes or prongs, 
mounted coaxially. Two long 
centre prongs move the 
tiller forward; shorter outer 
prongs revolve at faster 
speed, churning up ‘soil. Seattle 
maker claims the machine plows, 


discs, harrows, and pulverizes in | 


one operation to depth of 3-inch- 
es to 6-inches. By setting lever, 
action of rotor is unified so that 
cultivator can move across 
lawns or driveways” without 
turning up soil. 

a * a 


Typewriter Hookup 


“Tandem-Typer” provides a 
vacuum hookup between two or 
more standard electric type- 
writers, without necessity for 
master record. While steno- 
gtapher manually types on one 
machine, the others automati- 
cally produce identical copies. 


Map Holder 


“Kraftbilt Rollfile’ holds ‘96 
maps, filed vertically in 2-inch 
diameter tubes. Tubes are 
mounted in.a large drawer which 
slides in and out on ball bearing 
extensions... Can handle maps 
from 30 inches to 54 inches wide. 
Made of heavy-gauge steel, file 


is fire-resistant and dust-proof. 
a * . ‘ 


Buffing Machine 
California-made buffing machine 
will polish -almost~ anything 
ceyclindrical at production speeds 
ranging from 120 to 2,000 pieces 
per hour. 


Fiame. Watcher 


. Safeguard against flame failure 
in boilers, ovens, furnaces, and 
kilns is provided by Massachu- 
setts-made electronic flame 
watcher. Flame. rod—which res- 
ponds to flame itself, not to 
flame’s heat—is mounted near 
gas pilot, with tip touching the 
pilot or main gas flame. When 
fire goes out, rod signals con- 
trol which promptly cuts off'fuel 
supply. : 

” 7” * 

Air Conditioner 
Window-type air conditioner is 
equipped with two separate re- 
frigerating systems for “selective 
cooling.” One system supplies 
adequate capacity to cool a room 
during the night and temperate 
summer weather; two systems 
can be operated simultaneously 
on extremely hot: days. 

 ' * a 


Seed Box 


Plastics and light metal..produce 
lightweight, corrosion-resistant 
‘seed bed. Plastic-coated wire 
mesh glazing, admitting a high 
degree of ultraviolet and infra- 
red rays, replaces glass. in’ the 
aluminum frame. Covers slide 
for greater convenience. Hail- 
proof and shatterproof, the seed 
bed can be packed flat for stor- 


age when not in use. 
oo * ” 


Dry Cleaning Control 

Automatic system for controlling 
temperatures during dry-clean- 
ing operation is said to be first 
of its kind. By turning knob 
resembling radio dial, it is pos- 
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Manuilacturers of products 
that are either completely new 
or are being made in Canada 
for the first time are invited 
to contribute to this column. 
Describe the product, state its 
purpose, outline in what re- 
spects it is new, and indicate 
its significance to its field. 


sible to control and maintain 
tumbler exhaust temperatures to 

‘act requirements for heavy 

‘lens and cottons, for 

it woolens, .or 'for fabric 
such as, silk or rayon— 
each requiring -a_ different 
and accurately controlled tem- 
- perature to protect fibres from 
damage from overheating, yet 
high enough to provide proper 
drying and deodbrizing. 

* * 


Car Braking Device 
Easy-to-install “Brake-A-Matic” 
locks auto’s hydraulic brakes 
after driver has brought vehicle 
to full stop. He can, for example, 
take his foot off the brake when 
waiting for stop light; car won’t 
roll either going up hill or down, 
and it won’t creep, as is common 
with automatic transmission cars. 
While car is ‘in motion, a gover- 
nor or pressure switch keeps 
the circuit open, even with ac- 
celerator pedal released and 
brakes applied; solencid valye 
will not be energized until auto 
comes to dead stop. New York 
maker says device is fully auto- 
matic; requires no change in 
driving habits. 

* 


ye © 


Oil-coal Heater 


Flip of a switch converts new 
double-duty burner, permitting 
home owner to use either coal or 
oil, depending upon -preference 
or availability. Two separate 
combustion chambers are com- 
bined. in a. compact jacket. 
Electric control damper auto- 
matically shuts off one unit 
when converting to the other 
fuel, thereby preventing remain- 
ing fumes from igniting. Made 
in United States. 


* * * 


Stops Refrigerator Sweat 
Strip of electrically conductive 
rubber which warms up to about 
115 degrees F. is placed between 
freezing compartment and regu- 
lar cold chamber of refrigerator. 
Heat keeps the dividing mem- 
ber or “mullion” free of mois- 
ture -or “sweat,” without 
materially affecting. the . tem- 
perature of refigerator, accord- 
ing to U. S. maker. . 


‘Two-purpose Heater 


Electric heater which will both 
supply hot water and act as room 
heater is said. well guited to 
needs’ of small shops and restau- 
rants. ‘Unit is 28 inches high, 
and méasurés fdot itt @iameter. 
Water capacity is 5 gallons. 
Room heat comes through regist- 
er at top. Made in Oregon. 
* . * * 


Aluminum Enamel, 

Low-gloss enamel for aluminum 
used on outside of buildings 
stood up under 2,000 hours of 
accelerated weather - exposure 
tests, 1,500 hours of salt-spray 
treatment, heat and cold cycles, 
according to Cleveland maker. 


Coating can be sprayed on and 
fast-baked in the factory before 
or after aluminum part has been 
fabricated. 
“ 


Interlocking Tile 


Patented interlock grip of Pitts- 
burgh-made plastic wall tile is 
said to make the tile self-align- 
ing, and applicable by unskilled 
labor. Tenacious mastic holds 
tile to wall. Comes in many 


colors; can be sawed or drilled. 
oa = * 


Large Plastic Sheets 


Sheets of acrylic plastic measur- 
ing 100 inches by 120 inches are 
said by Philadelphia makers to 
be more than twice the size of 
any standard-size panel form- 
erly available. Uses are seen in 
automotive industry, sign de- 
signers, merchandising show- 


pieces, and in architecture. 
a & * 


Hedge Trimmer 

Circular whirling blade of 
“Trimall” cuts hedges and 
shrubs. Electrically powered, 
tool is gearless; is 95% alumi- 
num, and weighs only five 


pounds. Made in Illinois. 
= * ~ 


Toe Protection 


Stronge, tempered steel, toe cap 
is built unnoticably into “De- 
luxe” shoe; can be used off-the- 
job as a dress shoe for any 
occasion. Toronto firm says 
this Balmoral-style oxford is 
available in sizes 5 to 12, includ- 
ing half sizes. 

* cs * 


Semi-automatic Welder 


Cleveland firm has adopted 
hidden arc welding (using deep 
flux) to a new semi-automatic 
welder. Simplification of this 
portable equipment makes it 
possible to use a hidden arc on 
jobs inaccessible for. auftomatic 


welding. 
os aa 


Tool Air Hase 


New air hose for small tools 
weighs less than half as much 
and is stronger than, the ordin- 
ary hose used in this,service, 
according to U. S. announcement. 
Other features: flexible as a 
lamp cord, oil proof, permits 
working pressure as high as 250 
psi. 
~ ~ ” 


Nut Cooker 


Nut cooker has capacity of 1,200 
to 1,500 pounds of finished nuts 
per hour. U. S. maker says one 
man can handle four of these 
units, hence he can cook, salt, 
cool, and/or glaze between 40,- 
000 and 50,000 pounds of nuts 
a day. Fire hazards are reduced. 


DICKENSON RED LAKE MINES 
says that $400,000 first mortgage 
bonds have been underwritten at a 
discount of 10% together with 200,- 
000 shares of capital stock at five 
cents a share, payable upon requisi- 
tion by directors upon 30 days writ- 
ten notice, provided that no requi- 
sition for more than $46,250 will be 
made in any one month, Under the 
agreement, $100,000 in bonds and 
50,000 shares have been paid for and 
issued ‘capital is now 3,825,000 
shares, leaving 175,000 shares in 
treasury. 


BEVCOURT GOLD MINES has 
received payment for June 10 un- 
derwriting of 60,000 shares at 50 
cents. Issued capital is 3,140,000 
shares. 
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GASOLINE | 


.. REFINED IN CANADA 
from British Empire Crude 


Introduce yourself to keener driv- 
ing satisfaction and your car to 
Regent Gasoline — the motor fuel 
that is powered for BETTER per- 


formance. 


Remember ! 


YOU can Help 
Save U.S. Dollars. 


wy REGENT | 
GASOLINE , 


TRINIDAD LEASEHOLDS (CANADA) LIMITED 


REFINERS AND DISTRIBUTORS 


PORT CREDIT? ONTARIO 
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Every time you buy a tankful of 
Regent Gasoline you are helping 
to conserve precious U.S. funds. 
Because, every single gallon of 
Regent Gasoline is produced and 
refined within the British Empire! 
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“None Love Their Country But Who Love Their Home . . . * Coleridge. 


From the earliest recorded history, the motivating, dominating force in man’s life has 
been his love of home. To protect it, and those in it, he has taken up arms, fought and 
died. No race or people has achieved true greatness without the blessings of the 
background of the home and all that it implies. 


Through the ages, literature, art and music bear testimony of man’s devotion to his, 
hearth . . . it has ever been a theme to move men to tears, laughter or song. It is the 
real force that shapes, moulds, strengthens that character of the Canadian people. 


True, the Canadian is not given to the demonstrative . . . he would be ill-at-ease were 
he to be asked to define that love of home. Visitors to Canada have remarked on our 
closely-knit home life. But, say we, that is as it should be. People of other countries 
may mass-worship the army or the state as the supreme force in their lives. Not for 
the individualistic Canadian. There is a maxim: “Every man’s home is his castle.” 
The home is the force that works silently over the land, shaping our destiny throughout 
our lives . . . the refuge to which we turn after the day's work . . . the haven of peace 
and content. In the home, man is master, father, husband and host . . . here we find 
that most precious of all free men’s possessions: The respect and affection of our own. 
Here are the books we treasure . . . the pictures we treasure . . . here, we and our 
childreh bring our friends. Truly, the home is the foundation on which the character 
of our people is builded. Without it, we might well degenerate into a race of robots 
... . without feeling, heart or principle. 
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We shall ever guard the home and all those in it. That is our way .. . and that it 
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Who Is to Blame for the Great Steel Shortage? 


Production Soaring But Supply Getting Worse 


By RONALD WILLIAMS 

The iron and steel industry, often de- 
scribed as a feast-or-famine business, is liv- 
_ img up to that description: today Canadian 
and world steel makers are experiencing the 
greatest feast in their history. 

Production was never greater, profits nor 
Wages never higher. Skilled steel finishers 
and rollers, the industry’s aristocrats, are 
making as much as $10,000 a year—as much 
as $5 an hour on a tonnage basis. 

Every steel furnace is operating at or near 
capacity. Canadian output is 24% times the 
1935-39 average. United States production 
is around 100 million,tons a year. 

Yet steel is the worst industrial bottleneck 
in Canada and the world. To hard-pressed 
manufacturers, steel is the universal topic 
as weather is to the general public. 

Whe is to blame for the great steel short- 
age? 

The answer: Demon Demand. 

This country is gobbling up steel at an 
unprecedented peacetime rate. Despite big- 
ger helpings, Canadian industry is hungrier 
than ever for this basic industrial food. 

Why a Steel Shortage? 

Today more and more people are wonder- 
ing why there should be a steel shortage. 
Why can’t this industrial hunger be satisfied? 
Is the Canadian industry producing as much 
as it can? Should anything be done 
about increasing our capacity? Why do we 
have to import so much from the U. S.? 
What's in the future, more shortages or less? 

A quick look at the industry shows these 
things standing out: 

We are making just about as much 
‘Steel as we can; we are operating jus 
‘about as close to capacity as the industr , 
can get. 

‘Production in 1947 was -2.9 million ~ 
tons, twice the 1937 output. Production 
‘this year is running 200 tons a day above 
1947. . 


- But consumption last year was almost 
four millions tons and would have been 
“a lot more if we could have got our 
cAhands on it; the extra million tons came 
#rom the U.S. 

‘> Imports, like domestic production have 
doubled in the last 10 years. 

‘> Shortages are likely to get worse be- 
fore they get better, particularly in the 
third quarter beginning July 1. 

Generally speaking, Canadian steel 

-men are adopting a cautious wait-and-see 
policy on afiy’ large-scale expansion. 
Programs under way now add up to a 
substantial $50 millions. : 

Comfort: in' Company? 

i in. .campany, 
Canadians can console themselves with the 
knowledge that the steel shortage is not an 
isolated incident. Canada’s appetite for steel 
is not the only case of industrial hunger. 
There’s a world-wide famine. 


The reason is the same everywhere: un- 


precedented demand. In Canada, the scarce 
items have been flat rolled steel and wire 
nails. Yet flat-rolled output in the first three 
months of 1948 was at the rate of 650,000 
tons a year. Imports from the U. S. are only 
slightly less than half of this volume. 
That means Canadians are using flat rolled 
alone at the rate of about a million tons a 
year. That’s record-breaking consumption. 
The same thing applies to nails, In 1938 we 
produced 1.2 million kegs; this year we're 
making them at the rate of 1.6 million kegs 
a year. Furthermore, in 1938, we were ex- 
porting nails. Today exports are banned. 
Everywhere you look at the steel picture, 
it’s the same: demand zooming, production 
desperately trying to catch up. This year, for 
example, we're producing 200 more tons of 
ingot steel a day than we did last year. We're 
making more bars, rods, wire, billets and 
castings and a host of other semifinished 


‘ucts. 

But demand still outstrips supply. Steel 
users grab every bit of steel they can lay 
their hands on and then holler for more. The 
shortage of cars, refrigerators, ranges, struc- 
tural steel, machinery and the hundred-and- 
one other manufactured articles stems from 
the one shortage—steel. 

Steel Imports Essential é 

The key to the problem is; not domestic 
production alone, experts say. Canada has 
always been heavily dependent upon im- 
ported steel for an important percentage of 


. additional scrap availa 


our requirements( about one ton in three) 
chiefly of the type of steel not rolled in 
Canada. 

For example, almost every bit of sheet 
steel used in automobile bodies is imported. 
Main reason: It would mean _ building 
duplicate sets of body dies at tremendous 
cost to stamp bodies out in Canada. At pres- 
ent this work is done in the'U. S. 

Last year our dependence on U, S.°im- 
ports amounted to a healthy 900,000 tons. 
That’s double what we were importing in 
1937. But in relation to domestic pro- 
duction, it’s going down all the time. With 
what our own industry produced, Canadian 
industry was just able to keep rolling at the 
same speed. There could be no substantial 
acceleration. 

Now with imports from the U. S. in serious 
danger of being cut, there might have to be 
a slowing down. Last spring’s coal strike cost 


years) project. Under today’s conditions, the 
expense can be ruinous unless there is an 
assured and steady market for its products. 

“If capacity lies idle, it eats its, head off 
in fixed charges. Such charges are bound to 
be reflected in unit costs and selling prices.” 

“Okay,” the critics retort, “but try and 


explain why. we in Canada have. only . 


capacity to make about one quarter 
of a ton per capita while the U. S. has enough 
for nearly a ton and a half?” 

One ‘answer the industry gives is that 
Canada is not as highly industrialized as the 
U. S.; that we are big importers of a multi- 
tude of steel-using products. 

Steelmen, broadly speaking, are frankly 
cautious about large-scale expansion, even in 
view of this discrepancy between U. S. and 
Canadian capacities. 

‘And you can hardly blame them after their 
grim experiences in the thin thirties. Their 


The Steel Picture ... At a Glance 


Four major producers of basic steel: Stelco, Algoma, Dosco and Dofasco; 


important producer of s 


cial steel, Atlas Steels. 


Primary industry consisted of 47 firms (DBS 1945); total employment 
29,378; salaries and wages paid, $57.8 millions; cost of materials, 
$86.4 millions; fuel, $16 millions. ; 

Production in 1947: 2.85 million ingot tons. 

Peak production 1942: 2.95 million tons. 

Ingot steel production has doubled in 10 years. 

‘1948 production running 200 tons a day above 1947. 

Biggest consumer in 1947: Canada’s railways; 462,845 tons. . 

Imports in 1947 from U. S., 851,179 tons; in 1937, 449,000 tons. 


20 million tons of steel. The effect of that is 
just now being felt as steel production is 
usually three months ahead of consumption 
in end use. 


On top of this is the ERP program plus 
favored U. S. domestic programs and the 
rearmament program. “Adding all these 
together,” warns the Canadian Manufactur- 
ers’ Association, “would indicate that far 
from increasing our imports, we shall have 
ovr work cut out to hold them to present 
levels.” 


In view of the deteriorating import situa- 
tion, can the Canadian industry do anything 
to take; up the slack? According to D. S. 
Wood, the CMA’s steel expert, “. .. the in- 
dustry is doing all within its power to achieve 
maximum production.” 


To accelerate the process, the Government 
has taken steps to adequate fuel and 
to mills. In addi- 
tion, Ottawa set up the “Producers’ Inter- 

change” whereby semifinished steel is di- 
verted from one primary producer to another 
to. fully utilize finishing facilities. 


Here’s Expansion Programs 


Then additional capacity is now available. 

Algoma Steel Corp., Sault Ste. Marie, re- 
cently raised its capacity to one million tons 
a year. 

The Steel Co. of Canada at Hamilton, Ont., 
has a $21 million program under way. A 
new cold strip mill will be in production 
this summer, However, this won't increase 
over-all steel production. Tonnage from this 
new mill can only be achieved by depriving 
other facilities. 

Dominion Steel and Coal Corp., Sydney, 
N.S., is engaged in $4 million replacement 
program, 

Dominion Foundries and Steel, Hamilton, 
Ont;, recently deferred its program for in- 
stallation of a new blast furnace and a bat- 
tery of coke ovens due to high cost of con- 
struction. 

.Altogether, these various programs add up 
to roughly $50_millions. But the way things 
are today, they don’t begin to fill the bill, 
complain the industry’s critics, pointing to a 
$1.7 billion expansion program in the U. S. 

Feast or Famine Industry 


To which the steel industry's boosters re- 
.ply: “Don’t forget steel making has always 
been a feast or famine industry. If facilities 
are provided for a feast and demand: is at 
famine level, there i§ bound to be trouble.” 

“Installation,” they go on, “of steel-making 
capacity has always been an expensive 
(about $50 millions for a mill at today’s 
prices) and lengthy (about three or four 


caution is understandable. Before they step 
out, they want to see where they’re going. 
Still a Question of Economics 

When you get right down to it, they say, 
it’s still a question of economics, Faced with 
today’s uncertainty and’inflation, who is go- 
ing to risk $50 millions on something that 
may or may not pay off in three or four 
years time. By the time a new mill is in 
production, the boom may be over. 

When some steel-hungry manufacturer 
asks: “Why don’t those steel fellows ex- 
pand?” Canada’s steel makers recall those 
thin thirties with a bit of a shudder. 

It wasn’t so long ago that the industry was 
operating close to the line. On the average, 


between 1919-39, ingot production was only | Yj 


65% of capacity; in leaner years, but 25%. 
The industry still gets the jitters at the 
memory of those gloomy days. 

Says one: “Already there is some evidence 
that domestic demand is being more than sat- 
isfied in certain directions, Furthermore, we 
cannot hope to continue a policy of giving 
away exports. When this has to end, the 
situation facing the steel industry is likely 
to change with some rapidity.” 

In other words, if the boom doesn’t last, 
the steel industry doesn’t want to be caught 
with its expansion program down. 

But on the other hand, if present efforts 
to reorient Canadian trade are successful and 


warrant an early increase in steel-making 


capacity, the industry is prepared to go 
ahead. 

“In the meantime,” says one spokesman, 
“the industry prefers to proceed quietly with 
its long-range expansion plans rather 
than to be panicked into doing things which 
may prove to be economically unjustified.” 

What about the immediate future? 

Here’s what the CMA’s Steel Expert Wood 
says: 

. “Some of the major consumers of flat- 


‘rolled steel in the U. S. find that the pipe 


lines for their finished products, such as 
washing machines, refrigerators, stoves, etc., 
are becoming reasonably well filled. 

“There are indications that the pressure 
of demand for steel for these products may 
relax toward the end of the year or early 
in 1949. And although any slack would prob- 
ably be taken up by other industries, the 
total over-all pressure should tend to dim- 
inish in 1949, ‘ 

“In addition, several million ingot tons of 
additional production should be available 
in 1949 from‘ new facilities. However, there 
is a critical period through which we must 
pass before the faint glow of possible relief 
cord ,, become reality—the third quarter of 


Who’s Ahead in Price-Wage Handicap 
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Quorterly Average Cost of Living Index 
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What is happening to the rela- 
tionship between the cost of liv- 
ing index and earnings is de- 
picted in the adjoining chart. 


Since the end of the war the 
Dominion cost-of-living index 
continued to rise rather gently 
until the second’ four-month 
period of 1947, when»a sharper 
upward trend began—culminat- 
ing in the record high for May, 
1948, of 152.1. 


Plotted against this trend line, 
the weekly earnings index (of 
nine leading industries) shows an 
ever-increasing rise with a slight 
levelling off in the latter months 
of 1947 and early 1948. Caught 
by the sharper turnup of the cost- 
sf living index, the earnings in- 
dex seems likely to be surpassed 
in the next few months. 


It must be emphasized that this 
is a mere portrayal of the relative 
trends in the two indices, it is not 
an accurate picture of any one 
person’s earning, cost situation. 
The weekly earnings index being 
based on a later and more spe- 
cific period (June, 1941, as 
against 1935-39 average), its 
trend line tends to be relatively 
lower than would be the case if 


the index was b the same 
period/as the cost oNifving 
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DOMINION FOUNDRY 
AND STEEL CO. 
228,000 tons 
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STEEL CO. OF 
CANADA 
1,100,000 tons 


DOMINION STEEL 
AND COAL CO. 


526,329 tons 


COMPANY 
1,000,000 tons 
(estimate) 
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STEEL INGOT 
PRODUCTION 


2,854,532 tons 
(1947) 


STEEL IMPORTS 


851,000 tons 
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Wholesalers, 
Warehouses 
98,889 tons 331,415 tons 


MMM, | LLL 


Automotive 


Agricultural 
138,562 tons 


107,360 tons 
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and Stamping y 


Railways 


462,845 tons Containers 


Machinery 
172,046 tons 


and Tools 
154,152 tons 


‘Others 
164,901 tons 
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-Here’s the Steel Industry’s Roll Call 


PIG IRON 


Dominion Steel & Coal 
Algoma Steel ............ 
Canadian Furnace ..... 
Steel Company of Canada .... 


STEEL INGOTS AND STEEL CASTINGS 


Welland Electric Steel Fdry, ...... Welland 
Manitoba Rolling Mill Selkirk 
Manitoba Steel Foundries; - Selkirk 


Winnipeg 
Dominion Bridge Company “Calgary 
Riverside Iron Works Calgary 
Britannia Mining & Smelting ,...Britannia Beach, B.C. 
Cons. Mining & Smelting 
Reliance Foundry 
Vancouver Engineering Works..Vancouver 
Westland Iron & Steel Fdries....Vancouver 
A-1 Steel & Iron Foundry 
Victoria Machinery Depot 


Sydney 

Sault Ste. Marie 

-Port Colborne 
..... Hamilton 


FERRO-ALLOYS 


Canadian Furnace Port Colborne 
Chromium Mining & Smelting..Sault Ste. Marie 
Electro Metallurgical 

St. Lawrence Alloys and Metals..Beauharnois 


STEEL INGOTS AND STEEL CASTINGS 


Maritime Steel & Foundries ......New Glasgow 
Dominion Steel & Coal 

Canadian Brake Shoe & Fdry.....Sherbrooke 

Cangdian Car & Foundry .......... Montreal 

Canadian Tube & Steel Prod. ....Montreal : 
Electric Steels ..........................Cap de la Madeleine 
Hull Iron & Steel Foundries 
Joliette Steel Pack Rolling Mills 

La Compagnie F.X. Drolet Steel Company of Canada 
Lynn MacLeod Metallurgy Wpeeteneseang 
Manganese Steel Castings 
Shawinigan Chemicals 
Sorel Industries ... . 
Sorel Steel Foundries 
Algoma Steel Corp. 

Atlas Steels . 


HOT ROLLED IRON AND STEEL 


Canadian Car & Foundry .Amherst 
Dominion Steel & Coal Sydney 
ffrenton 
Montreal 
Montreal 
Montreal 

Sault Ste. Marie 
Welland 


Canadian Tube & Steel: 


Shawinigan Falls | i ae eae) 
aI — Deminion Foundelag'® Staal. 


ao Shoat Com fCauade. 

i ; pany 0: eccasbenve 
Ee aia Manitoba: Roling Mil 
Burlington Steel ‘Hamilton Dominion Bridge ....... 

Canada Electric Castmgs (Orillia 
Dominion Foundries & Steel ..::Hamilton 
Fahralloy, Canada ............. . Orillia 
Federal Foundries & Steel } 
Ford Motor Company . 
Kennedy & Sons . 

Steel Company of Canada 


Stanley Steel 


Owen Sound 
Hamilton 


Canadian Drawn Steel .............. Hamilton 
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Admitted Assets.... $6,784,348.81 
Surplus Seecereerese '3,180,060.58 
Dom. Govt, Deposit 2,378,615.74. 


Write for Financial Statement 


$20,000, covering 57,142 shares at 
35 cents a share under agreement 
with Atlas Finance Co. 


DUN & BRADSTREET 


The Mercantile Agency 


ESTABLISHED 184) 


20 Offices in 


Te INDEPENDENT — 
Order of 
FORESTERS 


Strong financially, broad-based fraternally, 
its plans of operation place it in the fore- 


froht of institutions 


this co-operative age. , 
Since 1874 it has served the homes of the 
land in providing protection and 


for the family. 


inserance protection with practical fraternal benefit ; 
Assets over $48,000,000 


SHIP BY AIR! 


OW familiar this demand is becoming 

to exporters! 

Merchandise that formerly took weeks 

to afrive at destination is now being 
received in a matter of a few hours after leaving 
the shipper’s warehouse. 


Merchandise that formerly was out of the reach 
of people in ly en due to its perishable 
received in a continuou® 


mature, soon will 
stream. 


All this is due to the progress made in shipping | 


by air. 


Annuity Rates Too High? 
Old Level Finds Champion 
Pension Plan Consultant Claims Revised Inter- | 
est Rate to Discourage Corporation Pension | 
Plans.— Administration Costs Insignificant 


Before the Dominion Govern- 
ment’s announcement in April 
that Dominion Government an- 
nuity .rates-would be increased, 
it had been maintainéd.gener- 
ally that the existing rated were 


other type of security. They are} 
never redeemable in cash, may | 
not be purchased in large quanti- | 
ties nor used as security for a! 
loan and are not transferable, “A 
comparison of the _ previous! 
too low; the whole plan accord-| government annuity rate of 4% | 
ingly was not sound; imposed|with the current yield on other. 
an unfair burden on the general |securities as justification for Yhe | 
taxpayer-who had to make good| government's action is therefore | 
the annual deficits, /not. valid.” 
« Sharp criticism, of this. view is! Fewer and less generous retire- | 
contained ‘in. a brief submitted | ment plans, 

to Prime Minister King by Wil-| If continued, new government 
liam M. Mercer Ltd., of Toronto.| annuity rates will materially re- 
The brief suggests that the re-|duce the number of employees 
cent increase be cancelled; that|covered under retirement plans 
the maximum annuity purchas-|and reduce the benefits under 


able be increased from $1,200 to) 
$2,100; that 23%4% interest on| 
premiums be allowed on annuity | 
contracts surrendered before 
maturity date. 


|. Almost simultaneous with the! 
| date of the brief, the Dominion | 
Government brought in a bill 
authorizing cash surrenders of 
annuities under the authority of 
the Treasury Board and an in- 
cregse in the maximum annuity 
purchasable from $1,200 to 
$1,500. The Mercer firm are 
consultants in the field of em- 
ployees’ retirement plans. Here 
is a digest of:the brief. 


Interest Comparison Fallacious 
An argument used by | the 
government to support the lower- 
ing of the. annuities branch. 
interest rate is that government | 
bonds yield approximately 3% | 
and the interest rate used for 
government annuities obviously 
should not be at great variance. 
The fallacy is that government 
annuities may not be compared 
with government bonds nor -any 


of CANADA, Limited 





the Dominion 


serving the public in 


sanity 


‘lof general interest rates.: 


j 
| 





Ea the pension as long as she 
The ordinary type of an- 


| payments have made it even less 


plans subsequently established 
under other less favorable under- 
writing bases. The Canadian tax- 
payer will be required to pay the 


non-existent pensions and supple- | 


‘FECB to Sell 


ment the inadequate ones. To 
provide the same benefits at the 
same rate of employee contribu- 
tions, under the new rates, as he 
would under the old, the em- 


|ployer’s: costs would be approx- 


imately 30% higher for his 
employees’ past service pensions 
and 60% higher for their future | 
service pensions. 

Effect on present relicainied | 
plans. 

Unless the employer pays the 
additional cost, new employees 
covered under previously in-| 
stituted plans will get inadequate | 
pensions. Even employees who 
have participated for many years 
under the old rates will suffer 
tremendous additional pension re- 
ductions, when they choose to 
extend life protection to their 
wives. The taxpayer will again 
be required to supplement their 
inadequate pensions. An increas- 
ing number of employees elect 
joint and survivorship annuities 
before retirement. The new rates 
result in drastic reduction in the 
pension otherwise provided by 
such an election. (Under this plan 
the employee receives a pension 
as long as he lives and after his 
death, his wife if still living re- 


nuity does not protect the wife in 


4+this manner.) 


Increase is inflationary 

The higher ratés will check the 
sale of government annuities 
drastically. The previous anti- 
inflationary force whereby the 
government collected more money 
for government annuities than it 
spent will be replaced by an ia- 
flationary one. 

The Government Annuity Fund 


To support the increase in 
rates it has been implied that 
government annuity premiums 
are irrevocably paid into a fund 
separate from other government 


funds from which all government | 


annuity payments are made. 

It is implied further that the 
value of this fund frequently be- 
comes less than the present value 
of the future annuities to be paid 
and the government has been re- 


quired to. make frequent contri- | 


butions to the fund. There is,.in | purchased by Standard is 2,680,- 


fact, no government annuity fund 
and the implication that the in- 
ctease in rates was ‘required to 
augment it, is therefore mislead- 
ing. 

Rate decrease contrary to trend 


Why should the government 
lower. the rate. for government 
annuities while the’ Bank of 
Cahada is responsible for a rise 
in the yield.on government bonds. 
Government bonds moreover are 
saleable, redeemable and can be 
used for collateral, privileges not 
available on annuities, yielding 
the same interest rate. 

Effect 
Citizens, 

The prohibitive increase in 
government annuity rates and the 
limitation: on irregular premium 


on other Canadian 


possible .for the large group of | 


: me 
farmers, domestic workers, small | 


businessmen, and professional 
people to provide for their own 


‘retirement. The burden will fall 


on the Canadian taxpayer. 


Cogt of administration 
Because of the absence of a 


|large sales force and high com- 


mission expense and particularly 
because the actual administration 
of the annuities branch at Ottawa 
has been in.the hands of a nucleus 
of interested, hard-working and 
highly efficient civil servants who | 
had been able to retain the basic | 
simplicity of government an- 
nuities, administration costs have 
been unbelievably low. Admin- 
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Insurance, too, has progressed. Special clauses 
have been designed to meet the needs of the vast 
number of shippers who are using this medium 
of transportation. Before using air express be 
sure your marine policies give you the required 
protection, 
The “North: America” *Companies’ experierice 
with marine insurance for the past 156 years 
’ will prove of value to you. Consult us through 
your Agent or Broker for the most modern 
means of insuring your shipments. 


INSURANCE. COMPANY OF 


NORTH AMERICA 


‘ COMPANIES 
CANADIAN HEAD OFFICE—TORONTO 


FIRE * MARINE * CASUALTY 
Service Offices throughout Canada 


INSURANCE COMPANY OP ‘NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA 
INDEMNITY. INSURANCE COMPANY OF NORTH AMERICA 
PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 


istration costs have approximated 
1% of- premium income. Insur- 
ance companies allocate 714% of 
premium , income. from group 
business, and more from individ- 
ual business. Administration costs 
are so low, they cannot be used 
to support an increase ‘in rates. 
Actuarial Basis 

The new mortality. basis in- 
corporated in the increased rates 
is such that the government 
stands to ‘make a_ substantial 
“mortality profit” from tnousands 
of Canadian citizens. The govern- 
ment has forgotten that: 

1.—the mortality of older peo- 
ple and not infant mortality and 
the life expectancies of young 
citizens who don’t buy .immed- 
iately maturing annuities is the 
important thing in determining 
rates, 

2—the great volume of govern- 
ment annuity business is now in 
group retirement plans where life 
expectancies are much lower than 
in individual cases, The govern- 


‘| companies on Dec. 31, 1947 total-| 1947 were $81.4 millions ($77.6 


W. G. HICKS 


.of Montreal, general manager 
and director of Belding-Corti- 
celli Ltd, has been elected 
president of the Silk and Rayon 
Institute, formerly the Silk As- 
sociation of Canada. 


U.S. Dollars 
For Oil Deal 


The Canadian Foreign Ex- 
change Control Board has granted 
authority to holders of Imperial 
Oil purchase warrants (to buy 


| Prudential of England 
| Royal 


International Petroleum shares | 


at $9.20 a share U.S. funds) to 
obtain the necessary U.S. funds 
at any Canadian chartered bank. 
Funds will be obtainable upon 
completion and presentation of 
purchase warrants and letter of 


transmittal. Purchases of U.S. 
funds will be at prevailing buying | New York 

' | Prudential of America 
of | 
Imperial Oil of record June 18 | Toronto Mutual . 


rate on day of purchase. 
Registered shareholders 


will receive by mail early in July 
purchase warrants by which they 
will be entitled to buy Imperial 
Oil’s holdings of International 
Petroleum stock on the basis of 
32 shares of International Petro- 
leum for every 100 shares of 
Imperial Oil. Holders of Imperial 
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| Equitable Life of U. S. ........ 


Ontario Life Insurance 


About 45% Canada Total 


Life insurance in force in Disbursements under life in- 
Ontario with the regular line|surance and annuity contracts in 


led, $5,626 millions gross. 


reinsurance is deducted the total coe : 
is $5,446 millions, approximately Forty-nine companies are listed 


as doing life insurance business in 
45% of the total for all Canada. | ; ; 
The preliminary figures issued | he eee a 
| by Roy eee ee those listed, however, while hav- 
superintendent of insurance, show | ine’ i 5 ‘ did t| 
, te g insurance in force did no 
|an increase of about $544 millions | write any new insurance during | 


of business in force over 1945. | ; ; : 
; raed ; ithe year, having been inactive 
|Mr. Whitehead’s figures include | ; this respect for'some yeers. 


j|both Dominion and provincial : 
licensed companies. | Figures for the various com- 
| Total new insurance in 1947 was| panies in 1947 as reported by 
almost $696 millions ($678 mil-| the Ontario Department of In- 
lions in 1946). surance follow. 


If | millions in 1946). 


New 
Insurance 


Gross 
in Force 
Dec. 31, 1946 


s 
113,370,518 


Gross 
in Force 
Dec. 31, 1947 
$s 


Reinsur- 
ance 
JOINT STOCK: $ 
Aetna 3,071,810 

Canada 
Commercial Life 
Commercial Union 





15,225,950 
9,818 
2,198,543 


212,375,265 
3,070,183 
40,380,474 
113,778,717, 
115,537,892 
18,146,399 
23,251,666 
42,472,880 
46,836,911 
88,616,729 
228,082 093 
178,040,015 


Confederation 

Connecticut General Life 
Continental Insurance 

CHOW cccdeccevcercccsre 
Dominion Seances 
Dominion of Canada General ... 
Eaton, T. 

Empire 

Equitable of Canada 
Excelsior 
Great-West 

Imperial 

Industrial Life 
Laurentian Life .... 
Liverpool & London 
London 

Loyal Protective 
Manufacturers 
Monarch 

Montreal 

National of Canada 
Northern ‘ 
Cecidental ccccvsccecsccsccceccce 
Les Prevoyants du Canada 
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44,443,887 
7,068 
3,135,339 
1,612,687 


1,048,476 
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34,457,992 
23,266,225 
29,003,277 


B£3 
3 
sane 
a28 


. . 

* 
. 
. . 
. . 
. 
. . 


te 
a 
ase 
—_ as 
toons 


BSESSS : 
& 


S2282eE33 
Ss 
23 
ao 
#3332 


nD 
ce 


"254,124 
436,867 
521,147 
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8,939.090 
Sauvegarde 8,211,404 
Sovereign ..... 

Sun Life of Canada 
Travelers of Hartford 
Western .. dudaer 


MUTUAL: 


Caisse Nationale d’Assurance-VY'> 
Co-operative Life Insurance Co, 
una Mutual ... 


23,862,935 
450,852,933 
80,309,614 
5,000,813 
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355,476 
975,685 
7,711,417 
18,992,031 
816,150 
819,710,125 
39,351,391 
487,410,657 
2,877,344 
18,457,950 
18,648,424 
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John Hancock 
Metropolitan 


Royal Guardians 
Standard 
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OTHER: 
| Mutual Life of Canada 
North American 
Norwich Union Life 


473,152,446 
161,976,162 
3,490 


25,750,506 
6,089,610 


434,052,112 
148,076,836 

45,748 
179,486,667 5,082,968,861 


158,423,139 $4,537,464,924 
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Totals for 1946 .......00+++++ 5,082,968,861 678,245,853 
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bearer share warrants will pro- | will purchase under the pro-rata, lating to its capital stock and to} 
cure their purchase warrants on | offering. The pro-rata offering of | International Petroleum, Also in- 


application to Montreal Trust Co. | 6,047,360 represents 41.64% 


of | cluded will be a letter of trans- 


at its Halifax, Montreal, Toronto, | International’s outstanding shares. | mittal for use in exercising pur 


Winnipeg, Calgary or Vancouver | 


offices on or after July 3. Offer 
will expire at 3 p.m, Sept. 30, 
1948, 

Standard Oil Co. (N.J.) 
making, concurrently 
Imperial’s offer, an offer to all 
shareholders of International 
Petroleum, other than Imperial, 
to exchange their shares for 
shares of Standard Oi] (N.J.) at 
the rate of three Standard for 
each 20 shares of International 
Petroleum. This exchange offer 
will include those persons who 
become shareholders under cur- 
rent Imperial Oil offer. This offer 
will terminate Jan, 31, 1949. 

Standard Oil intends also to 
take full advantage of the op- 


is 


| portunity to purchase additional 


shares of International (those not 
purchased under Imperial’s offer 
to shareholders), The maximum 
number of shares of International 
Petroleum which could beso 


830, which is approximately 
441-3% of the (6,047,360) shares 
of International which Standard 


ment has used a table more con- 
servative and therefore more éx- 
pensive for the annuitant than 
that used by Canadian and British 
companies for their group rates. 


Government interest subsidies 

The reduction in the govern- 
ment annuity interest rate and its 
detrimental effect on thousands of 
medium and low income Can- 
adian citizens can hardly be sup- 
ported in view of the govern- 
ment’s subsidy to the great lend- 
ing institutions by way of 
guaranteeing them against loss on 
certain loans bearing a relatively 
high rate of interest, and partic- 
ularly since the government’s 
action is in direct conflict with the 
intention of the Government An- 
nuities Act, to promote thrift and 
encourage and aid people to make 
provision for their old age. 


SAVE 


AND BUDGET 


Peace of mind depends largel 
on planning what you can save 
and saving what you plan. That's 
“budgeting.” Open a Canada 
Permanent ae account. Regu- 
lar deposits should be part of your 
lan. 2% paid on savings. With- 
rawals by chedte. 


CANADA 
ae 


Mortgage Corporation 


Head Office: 320 Bay St., Toronto 
Assets Exceed $80,000,000 
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Accompanying the purchase|chase rights and a copy of the 
‘warrants to Imperial shareholders | Standard Oil (N.J.) offer to ex-| 
‘will be a copy of prospectus|change its shares for those of| 
issued by Standard Oil (N.J.) re-/ International Petroleum. 
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? 


125,000 APPLICATIONS were on file 
in Ontario House, London, when 


June 26, 1948 THE FINANCIAL POST i2 


“THAT WHICH HAS BEEN HARD WON 
IS NOT LIGHTLY TO BE LOST” 


Constant alertness over the years to our clients’ 
needs has been our first duty and care. 


We have earned our good reputation as exclusive 
brokers for the Insured. 


We exist to serve and survive by service. 


“Representing the one who pays the premium” 


IRISH & MAULSON 


LIMITED 


Insurance Brokers, Fire and Accident Prevention 
Inspection Service since 1904. 
PLateau 8595 


606 Cathcart St. 
MONTREAL, Quebec 


EL. 6401 
20 Victoria St. 
TORONTO, Ont. 


Morden, Helwig & Ferrie 


LIimMitTte 


INSURANCE ADJUSTERS 


Automobile, Casualty, Fire and Allied Lines, Inland, Marine, Aircraft 
HAMILTON, london, Chatham, Windsor, ‘Owen Sound, 


Sarnia, St. Catharines, Kitchener, Welland, Simcoe 


SECURITY — EXPERIENCE 
ECONOMY 


An office, experienced in all classes of 
INSURANCE, is available for consultation on 
YOUR INSURANCE problems. 


MiurcHELL & RYERSON 


90 Adelaide St. East TORONTO 


, Through 
their 
yes 


ss. CAanaba is the most desired of 
countries. It represents hope and 


opportunity. It is where they want 
to be. 


The dream of millions overseas is a 
reality for us. 


“To see ourselves as others see us” 
strengthens our realization of our 
country’s new importance in the 
modern world. The Canada that 
emerged from the war is a far greater 
country than we ever thought possible 
—a country of vastly increased and 
varied productivity — with a million 
more employed than before the war — 
with a new wealth of interesting careers 
awaiting those alive to, the oppor- 
tunities around them. 


CANADA is increasingly attractive for 


Que., 


Ontario began its immigration plan. It 
has been estimated that at least 80% of 
the displaced persons in Germany want 
to emigrate to Canada, 


SIGNIFICANT, too, is the number of 
new plants established he-e by foreign 
firms. Specially interesting are those 
built up by wartime refugees, of whom 
about 3,500 entered Canada. They 
established at least 56 new industries 
employing over 6,000. 


LOUIS FISCHL; escaping from 
Czechoslovakia, eame to Canada 
in 1938 — began manufacturing 
kid gloves in an old renovated 
Ontario factory. Canadians join- 
ed his original handful of skilled 
Czech workers to learn the new 
art. Today thousands of pairs 
of finest Canadian high-fashion 
gloves, in leather and in fabrics, 
are being produced both in Prescott, Ont. and St. Tite, 


their new branch. 


Louis Frscur says: “When I knew I was finished with 
Europe and had to begin a new life at 50, Canada was the 


country to which I was most anxious to come. Here there isa _ 
future. Here is everything needed for industry; vast resources 
for development; great opportunities for new careers”. 


visitors too! More tourists than ever 
came to us in 1947 — making an ever- 
growing contribution to continued 
Canadian progress and prosperity. 


te promote a fuller realization by Canadians of Canada's presen! greatness 
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CHURCHES 


C. A. DUNHAM 
COMPANY LIMITED 


1523 Davenport Rood, Toronto 4 


Treatment of Casif. Diseounts 
, in Financial Statements and 

Accounting Records * 

Is the T2 Questionnaire Stil) 

Necessary? : 

Education fer Business at the 
- University ef Western Ontario 


The above are features in 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 
issue of June, 1948 
40c per copy $4.00 per year 
10 Adelaide Sircet East 
TORONTO 1 ONTARIO 


ORDER YOUR BOOK 
FROM 


BURNILL’S 
BOOKSHOP 


100 Yonge Street, Toronto 1 
MAIL ORDERS POSTPAID 


LOW PRICED 
SHARES 


Group Securities, Inc: 
lacorporated 1933 


For Prospectus, Write 
Your Investment Dealer, or 


IN MONTREAL 


Men of affairs naturally 
siop at the WINDSOR because 
of its reputation for dignified 
comfort, unobtrusive, courteous 
service and its convenient 
lecation—and because the 
WINDSOR is recognized as the 
proper place for business 
and social meetings. 


indsor 


ON DOMINION SQUARE 


4. ALDERIC RAYMOND, 
PRESIDENT 


Should Repeal 


Agency Regul’n 
Says H. C. Mills 


Claims WCIUA Rule 
Works Hardship for 
Western Agents 


At the annual meeting of the 


| Western Canada Insurance Un- 


derwriters’ Association at Min- 
aki-last week, a resolution that 
the existing nonintercourse rule 
be repealed was submitted for 
consideration. (The noninter- 
course-rule provides that no 
(company ) member of the asso- 
ciation will deal with an insur- 
ance agent who represents any 
other company not a member of 
the association, or places any 
nontariff business until all other 
means of obtaining the insurance 
have been exhausted. It has been 
in effect in Western Canada for 
some time). 

One of the supporters of the 
resolution was the Insurance Co. 
of North America and in a mem- 
orandum H. C. Mills discusses 
the reasons for asking abroga- 
tion of the regulation. Here is a 
digest of his memorandum. 


Why should the rule be re- 
pealed? 

Today the need of insurance 
protection is so far reaching that 
the producing forces, both agents 
and brokers,-frequently must ex- 
haust every possible market to 
obtain the necessary coverage on 


“|many risks, and these non-inter- 


course rules break down before 
such a demand’ on the part of-the 
public. Yet the agents know the 
rule has not been rescinded and 
can well be understood to dislike 
the postion in which ‘they find 
themselves. No decent self-re- 
specting person likes to be forced 
into being a rule or law-breaker. 
The rule was created to be a 
defense against the competition 
of so-called non-tariff companies 
whether mutual stock or re- 
ciprocal. 


In these times it would seem 
that insurance companies could 
far better look to their sound 
underwriting and fair and prompt 
loss settling as the best security 
for their respective shares of 
available business. It is hardly a 
gracious act for companies to hold 
this weapon of the non-inter- 
course rule over the heads of 
their agents as a means of con- 
trolling competition. If repre- 
sentatives (or the agents) of in- 
sured interests feel they want 
to do business with any licensed 
company they should be able to 
do so without incurring any pen- 
alties from other organized insur- 
ance markets. 

How widespread is this rule? 

We in Western Canada have 
lived for generations within these 
provinces looking over to Ontario 
and Quebec, who have never 
adopted the non-intercourse rule 
and where both the agent and 
companies’ daily practice is to do 


business with any market. Has| po 


the absence of this governing rule 
in. Eastern Canada, -and in the 
United States, (where such a rule 
shas been abrogated) injured or 
idestroyed the business? The 
/answer obviously is No. Therefore 
|why do we in this one remaining 
| geographical section of this conti- 
\nent cling to such a form of reg- 
julation when we know that 


|particularly in casualty and mar-|- 


ine circles, agents are free to deal 
in any market. 


How does the rule affect the | Hosco 


agent? 

While it is true under all our 
insurance laws the insurance 
companies have the right to pick 
and choose persons they appoint 
as agents, yct each person, before 
he can do business, must get a 
license from the government and 
meet the statutory test for such 
license. The license as an insur- 
ance agent usually recognizes the 


‘\license holder as competent and 


trustworthy to represent anyone 
as an agent. But the non-inter- 
course rule curtails the privileges 
to act as an agent. 


If the agents don’t choose to 
accept the rule it would be ex- 
pected that the member com- 
panies of the association would 
not let the agents represent them 
any longer and so the agents be- 
fore refusing to accept the rule 
must consider whether they can 
exist or not, if they lose the 
agency representation of the 
member companies of the associa- 
tion, If the member. companies are 
strong enough and there are no 
outside markets or not enough of 
them to take the place in the 
agents’ offices of the companies 
that they would give up if they 
did not. accept the ruling, the 
economic pressure would usually 
decide the agents to accept the 
rule. 

Does_ it 
interest? 

It is a question if the rule in 
supplementing and _ curtailing 
privileges of the licensed agents 


affect the public 


has not contravened the public |. 


interest and the rights of licensed 
agents to act freely at least within 
the privileges of their license. 

Today everywhere the public 
interest is making great demands 
on the insurance business. Our 
agents and all of them must be 
freed from a very selfish rule if 
we expect as we do their help in 
bringing the service of insurance 
to our people. 


CAMSELL RIVER SILVER 
MINES says that uranium oxide 
Was encountered across 20 ft. in ini- 
tial trench. Abundant oxidization 
was also reported 30 to 200 ft. south 
of this trench, as well as in a num- 
ber of places 900 ft. north of the 
trench. 


; 


CLARENCE S. MADILL 


of New York Life Insurance 
Co., has been elected president 
of the Life Underwriters Asso- 
ciation of Montreal. 


TSE Short 


Position Down 


The semi-monthly short posi- 


-|tion report of the Toronto Stock 


Exchange as of June 15 shows the 
aggregate short positions, elimin- 
gating odd lots, on the books of 
member firms at 498,770 shares 
of 136 issue compared with 542,- 
540 shares of 139 issues on May 
31, 

Largest changes in individual 
mining stocks were: Thurbois 
80,600 shares, up 9,000; Osulake 
5,000, down 15,000; Dulama 6,000 
down 7,500; Buffadison 8,000, 
down 6,000; Eureka 47,300, down 
5,700; Eldona, 58,800, down 5,600; 
Louvicourt, 9,000, down 4,500; 
MacDonald 13,800, down 4,300; 
Duquesne 500, down 3,000; Mag- 
net, 3,000, down 3,000. 

In the industrial list, largest 
changes included International 
Petroleum 1,200, down 1,400; 
Canadian Breweries 3,055, up 
955; Abitibi 750, up 525; Conso- 
lidated Paper 500 shares; Algoma 
Steel 425, up 400 and CPR 830, 


Stock: 
50_ Joliet Que. 
Algoma Steel 425 Kenville 
Aluminium 50 Kerr-Addison 
Kirk. Hud. B. 
Kirk. Lake 
Labrador 
Laguerre 
Lake Dufault 
Lake Wasa 
Lamaque 
Laura Secord 
Lingman L. 
. Little L. Lac 
Loblaw B 
Louvicourt 
Lunward 
Macassa 
MacDonald x 
MacL. Cock. 3,000 
MacMillan B 200 
Madsen R. L. 500 
Magnet Cons, 3,000 
Malartic G. 1,500 
Mid-Cont. Oil 500 
Mining Corp. 500 
M. &.O, Paper 750 
Negus 14,400 
1,000 


veourt 
Bidgood K. 
Br. & Millen A 200 
B. C. Forest P. 700 
Br. Dominion 


C. Ind. Alc. 


Cdn. Vickers 
Porc. Nicholson 
Normetal 
North Inca 
O’Brien 
Ogama-Rock, 
Okalta Oil 
Osisko Lake 
Osulake - 
Pacific Pete. 
Pamour 
Pend Oreille 


- »Y 
AID Sen > 
33338 


332333 


3 
3 


Pr., E. Dome 
Qu. Labrador 
Queenston 
Quemont 
Roxana Oil 
Rupununi 

St. Law. Corp. 
San Antonio 
Sher. Gordon 17,300 
Silanco 500 
Springer Stur. 500 
Steep Rock 6,400 
Surf Inlet 1,500 
Sylvanite 100 
Thompson-L. 
Thurbois 80,600 
Union Gas 


susgezeagze 


United Fuel B 100 
United K. Hill 100 
United Steel 200 
Upper Canada 100 
Ventures 300 
Waite Amulet 550 
Walker G.&W. 25 
Wiltsey Cogh. 2,000 
‘Winnipeg El. 700 
Yellorex 500 


an 


sgeteogsss: 


Total 


Staff Changes 
THE CANADIAN BANK OF COM- 
MERCE announces the following staff 
changes: 


W. H. R. SAVAGE, manager, Sault Ste. 
Marie, Ont., to manager, London, Ont. 

L. ASHFORTH, manager, Cobourg, Ont 
to be manager, Sault Ste. Marie, Ont. 

K. A. Gardner, an assistant inspector at 
head office, Toronto, to be an assistant 
manager, Toronto, 

J. E. Keyes, manager, London, Ont., to 
be manager, Yonge & Queen, Toronto. 

e* * 

THE BANK OF NOVA SCOTIA 
nounces the following staff changes: 
a H. RECTOR, to be manager, Sydney, 
F. A, DUHAMEL, to be manager, Mani- 
waki, Que. 

W. A. WOODBURN, to be assistant 
manager, Queen & Church, Toronto, 

A. M. HURST, to be accountant at 
Haileybury, Ont. . 
ae H. SMITH, to be accountant, Truro, 
E. de UGARRIZA, to be assistant ac- 
ccountant at. Camiaguey, Cuba. 


KAYRAND MINING & DEVEL- 
OPMENT CO. has received pay- 
ment for June 16 underwriting on 
25,000 shares at 10 cents a share. 
Issued capital—2,653,006 shares. 


TT 


LATEX 


rod one. In fact it is predicted by 


Banks’ Foreign Loans and 


Deposits 


Show Substantial Rise: Since Prewar 


Although the foreign business {| world demand for sugar, coffee 
of the Canadian chartered banks | and other products is expected to 
represents a relatively small pro- | result from the Marshall Plan. 
portion of the total (about 10% This foreign business of the 
to 12%), it is nevertheless sub- | banks to quite an extent is car- 
stantial in actual dollar volume, ried on separately from the Cana- 
and is believed to be fairly profit- 
able. 


On- April 30, for example, | branches are operated as if they 
aoe aes bong all a were practically another bank. 
ian chartered banks aggregate : 
$723 millions, out of a total of The accompanying table shows 
aed : : how the three items, call loans, 
$7.2 eee ae — at current loans and total deposits 
were $ MUONS OUl OF & Ota! | A. at April 30 compare with the 


of $2.3 billions. : : 
| This foreign business is distrib- same date in 1947 and in 1939, 


| uted by branches or wholly own- 
ed subsidiaries in Britain, the 
United States, France, the West 
Indies, Cuba and Latin America. 

Distribution of these foreign 
branches is United Kingdom 7, 
United States 11, France 2, Cuba 
24, British West Indies 41, Cen- 
tral and South America 21. 

The great proportion of the 
business. is done in the United 
States, Guba, the West Indies and 
Latin America it is believed, al- 
though Canadian banks, actually, 
either through their own branches 
or their correspondents, do busi- 
ness all over the world, through 
letters of credit, etc., financing 
travelers’ expenses, and export 
and import transactions. 

Much of the call loan business 
it is understood is transacted in 
the United States in connection 
with the stock exchanges and the 
commodity markets there. 

Business in Cuba, the West 
Indies and Latin America is of a 
fairly general nature, accepting 
deposits, making loans, etc. [In 
the latter there is quite a resem- 
blance to the Canadian business 
in that it has its seasonal curves, 
due to the harvesting of the crops. 
Sugar is perhaps the main crop 
in the West Indies, Cuba and 
parts of Latin America. Coffee is 
the other big crop although, of 
course, there are others including 
fruits, nuts, petroleum, ete. 

In the various areas, loans rise 
and fall with the crops much as 
they do in Western Canada with 
the wheat crop. The sugar crop 
this year, especially in Cuba, is 
understood to have been a large 


dian banks’ foreign business has 
expanded in nine years. 


Thousands of $ 
Call loans ... 74,273 
Current loans 221,252 
Deposits .... 723,253 


All items are substantially 
higher than prewar but call loans 
and deposits are slightly lower 


79,031 
200,489 
789,245 


some that due-to liberal supplies 
marketing may be rather slow 
although demand might easily up- 
set such expectations. A good 


23 RENT PETE, JS ear 
BANK OF CANADA 


June 16, 
1948 


22 


June 9, 
1948 
Liabilities 

Capital paid-up .. 

Rest fund 

Notes in cir. 

Deposits: Dom. . 
Chart, banks , 


s 
5,000,000 
10,050,367 
.see 1,196,936,254 1, 
155,012,532 
512,284,650 
103,859,653 
Total ‘deposits .. 771,156,745 780,676,139 
Liabs. payable in 

sterling U.S.A. 

and for’n. gold 

currencies: 

Deposits .... 183,591 183,591 


All other liabs.:. 14,782,416 14,837,482 


Total liabs. ..... 1,998,109,373 2,009,041,838 
Assets 

Sterling & for’n. 
exchange 

Other currencies 


183,591 
114,632 


298,223 267,236 
Subsid. coin, 202,849 187,055 
Investments: 


Dom. govt. sh. 1,155,806,322 1,164,849,579 
Oth. Dom, gov. 786,227,722 784,929,055 


Total invest. ., 1,942,034,044 1,948,878,634 
Ind. dev. bank 
Total share cap. 
t st 


183,591 
83,645 


assets 28,161,970 
Total assets .... 1,998,109,,373 2,009,941,838 


CALLINAN FLIN FLON MINES 
has received payment for June 15 


300} installment of 50,000 shares at 10 


cents a share. In consideration of 
a further payment of 50,000 shares 
at 10 cents, balance of option on 
20,0000 shares at 15 cents has been 
amended to provide for an option 
on 150,000 shares at 10 cents, exer- 
cisable by Sept. 13. Issued capital— 


———.| 2,238,740 shares. 


Do You Use 
COIN WRAPPERS? 


an-| 3 


before the war began. The latter | 
comparison shows how the Cana- | 


Banks’ Business Outside Canada at Apr. 30 
1948 1947 1939 


43,929 
143,283 
467,875 


than last year. Current loans, 
however, show about a 10% in- 
crease, 
Foreign Exchange 
Before the war, foreign ex- 
change transactions were an im- 


dian business. In some instances, | portant source of revenue to the 
it is understood, the foreign | banks, especially those with for- 


eign branches. Establishment of 
the Foreign Exchange Control 


| Board, however, took this func- 


tion away, and the banks now act 
as agents of the board working on 
a fractional commission. While 


| this change in their operations 
has to some extent restricted 


their profits, it has also ensured 
them against loss; and, on the 


whole, foreign exchange transac- 


tions are still an important source 
of revenue to the banks. 

Apart from facilitating trade 
between Canada and the coun- 
tries in which they are located, 
the foreign branches of the banks 
have helped to make the name of 
Canada known abroad. 


CNTARIONLIVESTOCKIBREEDERS 


REGISTER ABOUT ONE-HALF OF THE 19G.000 
PURE-BREO CATTLE, HORSES ANO HOGS 
REGISTEREO 1 CANAQA ANNUALLY — 


Any way 


you look 
at it... 


- 
- 
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THE FINANCIAL POST 


MERCHANTS and: manufacturers in- 

terested in importing from Australia 

may order a free copy of this informa- 

tive booklet from their bankers or 
direct -from:— 


BANK OF NEW SOUTH WALES 
British & Forsign Depertmeat, Sydney, Amstratie 


WESTERN SAVINGS «LOAN ASSOCIATION 


HEAD OFFICE. WINNIPEG 

BRANCH OFFICES 
Agency Building, Edmonton, Alta. MecCallum-Hill Building, Regina, Sask. 
221 A-Sth — W., Calgary, Alta. 407 Avenue Building, Saskatoon, Sask. 


1 Royal Bank Building, Brandon, Man. 


Through his skill end knowledge 
the Ontario breeder of pure-bred 
livestock has earned a high inter- 
national reputation. In winning his 
share of grand championships he » 
has become a moulder of Canade 
Unlimited. 


°° 


Viewed from any angle, your savings. account passbook is the 


We can supply tubular coin wesngpers in all 
sizes. . . imprinted with your firm name 
if desired. 
Ask for samples and prices on coin wrappers 
as well as’ on NATIONAL Safety "Seal 
Envelopes. 


NATIONAL 


PAPER GOODS LIMITED 


HAMILTON, ONTARIO 


Montreal. Toronto. Winnipeg, Vancouver 


FOAM 


cornerstone of your future security. 


Money in the bank is more than just tangible evidence of a good 


and thrifty habit. It’s the-solid ‘foundation of self-respect and 


self-reliance and peace-of mind. Saving a specific amount regularly 


every week or-every month ‘isn’t -difficult-once you've made a 


determined start. Then too, such things as maturing War Saving 
Certificates, dividends, refundable income-tax cheques, gifts, 


CUSHIONING 


FOR THOUSANDS OF 
BUS AND TRUCK DRIVERS 


For Furniture, Mattresses, Transportation 
DUNLOP-CANADA. 


‘Also makers of Auto, Tryck, Gus, Agricultural, Aircraft, Motor 
Bicycle Tesi Indvatrieh Rubber Prodvcis ond Golf Ball 


Lr 


bequests and unexpected windfalls -can add'substantial sumsto your 
established savings. 


THE BANK OF NOVA SCOTIA 


’ 





' DIVIDEND NOTICES 


The Canadian Bank of 
Commerce 


DIVIDEND NO. 246 


NOTICE is hereb iven that 
DIVIDEND OF ENTY 
t share on the paid-up Capita’ 

tock of this Bank has been declare 
for the quarter ending 3ist July..194f 
and that the same will be payab) 
at the Bank and its Branches on an: 
after MONDAY, the SECOND da; 
of AUGUST next, to Shareholder. 
of record at the close of business on 
Mth June, 1948. The Transfer Books 
will not be closed. 


By Order of the Board. 


JAMES STEWART. 
General Manager. 
Toronto, 4th June, 1948. 


Dominion Glass Company 


Notice is hereby given that a divi-| 


dend of one and three-quarters. per 
eent (1%4%) has been declared on | 
the PREFERRED STOCK of thc} 


al 
CENTS | 


DIVIDEND NOTICES 


DOMINION. COAL 
COMPANY, LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that subject t 
obtaining the a val of the elg: 
ixchange Control Board; of Canada : 
Uvidend of 75 cents per share on th 
utstanding 6% Cumulative Sinking Fun 
‘referred Stock of this pee hz 
xeen declared payable on @ist July, 194% 
o csharehclders of record at the close « 
business on 23rd June, 1948, said dividen 
being the regular quarterly dividend c: 
S7 certs per share for the quarterly per- 
icd. ending June 8@th, 1948, plus a pay- 
ment of cents per share on account of 
arrears of accumulated dividends on such 

Preferred Stock. 


By Order of the Board, 


R. C. McDONALD, 


Secretary. 
Montreal, P.Q., 
June 10, 1948. 


Dominion Steel and Coal 
Corporation Limited 


DIVIDEND NOTICE 


DIVIDEND NOTICES‘ 


THE DOMINION BANK 


DIVIDEND NO. 263 


Notice is ae iven that a divi- 
dend of two and one-half per cent 
(twenty-five cents per share) upon 
ihe paid up capital stock of this Bank 
tas been declared for the quarter 


nding 3lst July, 1948. The dividend 


. will be payable at the Head Office 


»f the Bank and its Branches on and 
{ter Monday, the second day of 
\ugust, 1948, to shareholders of 
cecord of the 15th July, 194 


By Order of the Board. 


ROBERT RAE, 
General Manager. 
Toronto, 10th June, 1948, 


DONNACONA PAPER 
COMPANY LIMITED 
DIVIDEND NOTICE 


Notice ds hereby given that a divi- | 
dend of $1.125 per share has been 
declfred on the Cumulative Con- 


vertible Redeemable Preferred Stock | °T two of cool weather, and some | 
the roots will have a chance | 
able August|to get down into the soil where| ever, did build up subsoil reserves. | 
i€th, 1948, to shareholders of record | they will be protected, and have| These are more abundant than they | 


of the cerry ~ the quarter end- 
pa 


ing August 1 


' on the 15th day of July, 1948. 


ritical Days 


Are Ahead 


For the Prairie Farmers _ 


By GORDON L. SMITH 

WINNIPEG— (Staff) — These are 
' critical days for the Prairie farmer 
and the millions of people who look 
to him for bread. 

Everything depends “upon rain. A 
general “soaker” within the next 
fortnight would almost guarantee a 
good crop. Without it there is little 
hope of anything above average 
and if the present cool dry weather 
is replaced with a heat wave, then 
crop failures over a large area are 
almost certain. 

Really hot dry weather is the kind 
most feared just now. Growth /is 
still young and tender, owing 


crop would shrivel quickly if ex- 


posed long to temperatures above) carrying a good thing too far, | 
| 


the 90 mark. Given another week 


rain, 


tably a million less acres were sown. 
to wheat this year, than would have, 
been had the spring weather been | 
normal. That’s a drop of some-:| 
where around 5%. Such a reduc- 
tion in acreage means very little 
especially when the very thing that 
| caused it—excessive spring rains |# 
;}and snow—added invaluable mois- 
ture for the crop as a whole. 

It's the same thing with floods, 
or hail. While local damage from | j 
these is devastating, the effect on 


| total crop is insignificant. Indeed 


to | 
abnormally late seeding, and the! when 


because both mean more moisture 
generally, they are usually regard- 
ed as favorable crop factors. But) 
seeding is delayed until, 
June, as it was this season, that is! 


G. DOUGLAS SCOTT 


has been elected secretary- 
treasurer and a director of 
Robotype Corp. of Canada, and 


Have Moisture Reserves 
This spring's rain and snow, how- 
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HEAD OFFICE Wa 
WINNIPEG ‘Genabbonaien 
MANITOBA 


OFFICES 
THROUGHOUT 
CANADA 


Notice is hereby given that subject 
obtaining the approval of the 
} Foreign Exchange Control Board of 
|Canada a dividend of 25 cents per 


Company for the quarter ending the 
30th day of June, 1948 r os 


Notice is also hereby given that a! 


By Order of the Board. 
P, L. FITZGERALD, C.G.A., 
} 


Secretary. | 


access to the abundant subsoil mois-| have been for years. A few inches) 
ture. | below the surface of the soil,| 
‘Effect of Delayed Seeding throughout most of the Prairies, | 
Because of the late start the west-\ there is moisture. The problem just | 


will also continue his duties as 
general ‘manager, 


ee a ye 


@ividend of Twenty-five cents (25) 
cents) per share has been declared | 
on the COMMON STOCK of the! 
’ Company for the quarter ending the | 
30th day of June, 1948. } 


The above Dividends will be pai? } 
on Thurs@ay, the 15th day of July, | 
1848, to shareholders of record at the | 
Close of business Monday, the 28th | 
Gay of June, 1948. 


share on the outstanding Common 
Class “B” shares of the Capital Stock 
of the Corporation has been declared 
for the half-yearly period ending 
June 30th, 1948, such dividend to be 
peretee on July 21st, 1948, to share- 
holders of record at the close of busi- 
ness on June 23rd, 1948. 
By Order of the Board. 


‘ R. C. McDONALD, 
Secre 
Montreal, P.Q., 


| Quebec City, P.Q., 


er rain crops have one strike 
| June 18, 1948, 28 . 


against them. Normally seeding is 
completed early in May. This year 
farmers were still hard at it early 
in June. If this season's seeding 
was not the. latest on record it was 
very close to it. 

Now it is possible to get a good 
harvest from a late-sown crop, but 


‘SIMPSONS. LIMITED 


Class “A” Shares 


|rains: and a continuation of cool 


now is to bring the growing roots|is not favorable, especially if there 
of the grain plant into contact with| is a searing heat wave, the wheat 
that moisture. For this, general! plant tries to protect itself by first 
| cutting down on side stems, then) 
temperatures are essential. | the size of the heads of grain. First | 

Since seeding, weather has been| the supplementary shoots start to) 
generally favorable. Only once did} shrivel. Only one or two may de-| 
the mercury threaten to stay too! velop and if it is very dry, only a’ 
high, and there were sufficient; few kernels of grain on the main| 


2 


>» FEDERAL GRAIN LIMITED “~ 


AND 


tary.| Without Nominal or Par Value 


late summer weather must be un- 
usually favorable. Grain requires 


scattered showers to hasten germin- 
ation. As a result the crop, though 


By Order of the Board. June 10, 1948. 


: Ly 
SunenTest! 
Petroleum Corporation 
Limited 


NOTICE OF DIVIDENDS 


“B” PREFERRED 
A half-yearly dividend at the rate of 
6° per annum on the Class “B” Pre- | 
ferred stock of this Corporation for 
half-year ending June 20th, 1948, 
been declared, payable July 15th, 1948, 
to shareholders of record at the close 
ef business June 25th, 1948. 


COMMON AND ORDINARY 


The Board of Directors has declared a 
hali-yearly dividend of $1.00 per share on 
the Common and Ordina of this 


the | 
has 


Ts of 
June 25th, 1948 


SHARE WARRANTS 


Share Warrant holders will present cou- 
a serial number 51, 
of Commerce, 


branches in Ontario and Quebec, on and 
after July 15th, 1943, where payment. will 
be made at par. 

By Order of the Board, 


JAMES D. GOOD, 
Secretary-Treasurer, 


Rondon, Ontario, June 14th, 1948, 


. CANADIAN 


VI 


dend of 
fifty poe 


The Canadian Converters’ 
Company lsimited 
DIVIDEND NOTICE 


Notice is hereby given that the 
Quarterly Dividend of 18% cents per 
share on the Class “A” shares of $20 


Par Value of the Capital Stock of |' 


the Company, has been declared for 
the Quarter ending July 3ist, 1948, 
payable July 3ist, 1948, to Sharehold- 
ers of record at the close of business, 
June 29th, 1948. 

By Order of the Board, 


THOS. M. BARRINGTON, F.C.LS., 
Secretary-Treasurer. 
Montreal, June 16th, 1948, _ 


* 


\McIntyre Porcupine Mines, 


Limited 
(No Personal Liability) 
DIVIDEND NO. 128 
Notice is hereb 
one-quarter cents 


(30%c) per share in Canadian cur- 
rency will be paid on September 1, 


1048, to shareholders of record at the 


close of business August 3, 1948. 


By Order of the Board, 


W. B. DIX, 
‘ Treasurer. 
Dated at Toronto, June 15, 1948. 


LIMITED 


RS 


PREFERRED SHAREHOLDERS 


Notice is hereby given that a dividend of one and three 
quarters per cent (1%4%) for the quarter ended July 3lst, 


1948, being at the rate of 7% 


cumulative 
declared an 


per annum on the paid up 


referred shares of this company, hag been 
will be paid on the second day of August 


next to preferred shareholders of record at the close of 


business on July 10th, 1948. 
Montreal, June 15th, 1948. 


(Signed) J. W. SAVIDANT, 


Treasurer, 


Helps you increase 
your investment profits 


Now Re 


a 


ady, th 


is new 


1948 
EDITION 


It gives you these facts: 


Details of each company’s 
business and properties. 
Names of officers and di- 
rectors. 

Balance sheet; earnings 
statements for three years. 
Price range of stock for past 
eight years. 

Dividend rate. 

Capital structure and fund- 
ed debt, 


Here's valuable data th<t 's a “must.” You cannot afford to be 


without this authoriiai: 


survey. 


it will help you make 


decisions that will add te your investment profits. 


This 1948 edition gives you up to date information on 


corporations where securiiies.are in the hands of the public, 
including those listed on Canadian stock exchanges and many 


Some 1560 companies are covered. Included are, Public Utilities, 


Banks, Rubber, Iron and Steel, 


Textiles, Oil Refining, 


Beverage, 


Censtruction, Pulp and Paper, 
Amusement, Investment 


Trusts, Trust and Lean, Milling, Foodstuffs, Merchandising and 


Transportation. 


This is a fast-selling book that calls 
for quick action on your part. Re- 
serve your copy today through cou- 


‘pon below. 


$9.00 


tweeueeseeeusa. TEAR OUT 


postpaid 


AND MAIL @#eeeeenee2e2u8 


THE FINANCIAL POST, 481 University Ave., Toronto 2, Ont. 


Be a's: 


Send us postpaid .. copies of The Financial Post 
SURVEY OF CORPORATE SECURITIES, 1948, at $2.00 a copy. 


Herewith $...5...55.0...8 in full payment. 
Company 


Street 


Sere eew eee POE e ree Ret eee eee ee ee terse er eeeeeee Tee 


City and Prov. 


; 30, 1948, 


given that a divi- | of 


Augus 


Dividend No. 14 


NOTICE is hereby given .that a 
dividend for the current fiscal year 
of the Company of Seventy-five 
cents (75c) per share on the outstand- 
ing paid-up Class “A” Shares With- 
out Nominal or Par Value of the 
poem oye ag been di able 

t 25, 1948, to sh@reholders of 
record as at the close of business on 
July 23, 1948. The transfer books will 
not be closed. 

By Order of the Board. 

, Frank Hay, 


Secreta 
Toronto, June 18, 1648, " 


SIMPSONS, LIMITED 


Class “B” Shares 
Without Nominal or Par Value 
Dividend No. 4 


NOTICE is hereby given that a 
dividend for the-current fiscal year 
of the aoenpe of One Dollar and 

$1.50) per share. on the 

g paid- Class “B” 

Shares Without Nodminal or Par 

Value of the Company has been de- 

clared payable August 25, 1948, to 

shareholders of record as at the close 

business on July 23, 1948. The 
transfer books will not be closed. 

By Order of the Board * 


, Frank Hay, 
Secretary 
Toronto, June 18, 1948. 


General Products Mig.. 
Corporation Limited 


DIVIDEND NOTICE 
Notice is hereby given that a semi-annual 
dividend at the rate of 5% per 


» 1948, 
has been declared, payable July 15, 1948, 
to shareholders on record at the close 
of business, June 28, 1948. 


By Order of the Board, 
J. G. THOMPSON, 
Secretary-Treasurer. 
London, Ontario, 


dune 18, 1948, 


Guaranty Trust 


Company of Canada 
$2nd CONSECUTIVE DIVIDEND 


NOTICE is hereby given that a 

dividend of 114%, being at the rate of 

5% per annum on the paid-in capital 
of the Company, has been de- 

clared for the quarter year ending 

June 30th, 1948, payable Jul 

1948, tq shareholders of recor 

close of business June 30th, 1948. 

By order of the Board 


J. WILSON BERRY, 
President & General Manager 


PENMANS LIMITED 


DIVIDEND NOTICE 

NOTICE is hereby given that the 
following Dividends have been de- 
clared for the quarter ending the 
sist day of July, 1948. 

On the Preferred Stock, one and 
one-half per cent. (112%), payable 
on the 2nd day of August to Share- 
holders = record of the 2nd day of 

F ‘ 
_On the Common Stock, seventy- 
five cents’ (75c) per share, payable 
=e oy day - ae oe 

olders of record o 
July, 1948. : — 

By Order of the Board. 

C, B, ROBINSON, 


Secretary-Treasurer. 
Montreal, = * 


June 14, 1948. 


Cre ( 
THE STEEL COMPANY 
OF CANADA, LIMITED 


PREFERENCE DIVIDEND Ne. 148 


Notice is hereby given that a dividend 


of seventy-five cents (76¢) per share on 

the Preference Shares of the Company has 

for the quarter ending June 

pozetle August 2, 1948, to share- 

holders of record. at the close of business 
July 7, 1048, 


By Order of the Board, + 


H. 8. ALEXANDER, 
Secretary. 


Hamilton, Canada, June 16, 1948, 


= 


| THE STEEL COMPANY 


OF CANADA, LIMITED 


| ORDINARY DIVIDEND No. 126 


| of seventy-five cents 


Notice is hereby given that a dividend 

A (75¢) per share on 

the Ordinary Shares of the Company has 

been declared for the quarter ending June | 
30, 1948, payable August 2, 1948, to share- 

holders of record at the close of business 

July 7, 1948, 


By Order of the Board, 


| Hamilton, Canada, June 16, 1948, 


H. S. ALEXANDER, 
retary. 


stem. Finally if the heat continues 
the main stem goes too, and there 
is a complete failure. 


THE ALBERTA PACIFIC GRAIN CO. (1943) LTD. 


CALGARY 


a minimum number of days to grow | late, has started off well, better | 
and mature. If it is cut short in the | 


spring it must get extra time in the 
fall. That is why Prairie farmers 
like to get their wheat in early, 
otherwise they risk a killing frost 
before harvest. 

Because they couldn't sow their 
wheat early this year, some 
of them substituted quicker matur- 
ing barley or something else. A 
few along the rivers, too, were flood- 
ed out. Speaking generally prob- 


Here’s Importing Procedure 
On New Controlled Items 


OTTAWA (Staff) — Thousands 
of businessmen in all parts of 
Canada will feel the unexpected 
“bite” of dollar import controls 
when the big basket items for 
iron, steel and machinery, come 
under control on June 26. 


Total value of trade involved 
in these three items alone was 
rated as about $150 millions in 
1947. ' 


This covers basket items 427 
and 427A (machinery) under 
which imports were $114 millions 
last year. The iron and steel bas- 
ket item (446A) covered some 
$41 millions of trade last year. 


To date, the Government has 
let seven and a half months of 
dollar control roll by without 
touching the rank and file of 
imports under these items be- 
cause of their size and difficulty 
of administration. Some of the 
larger importers under these 
items have been tackled in other 
ways. 

But come June 26, there will 
be hardly a manufacturer in Can- 
ada who won’t in some way be 
affected by this new and impor- 
tant control. 

Already since the impending 
control was announced at Ottawa, 
there have been hundreds of 
wires and phone calls from all 
parts of Canada as to procedure. 

How Plan Will Work 

From official sources, The Fi- 
nancial Post is informed that a 
special procedure has been work- 
ed out to aid importers under the 
new classification. 

Normally, the standard pro- 
cedure under this type of control 
is to grant individual permits 
for importation of complete units 
and to grant a general dollar or 
percentage allotment where im- 
portation of parts is involved. 

The special procedure for 427, 
427A and 446A will be to use 
these two approaches in combina- 
tion. : 


Thus a definite dollar limit will | 


be set of say $1,000. Only on com- 
plete units valued at more than 
this amount will an individual 
permit be required. If complete 
units are valued for customs pur- 


MATACHEWAN C@ONSOLI- 
DATED MINES LIMITED 
DIVIDEND NO. 4 


NOTICE IS HEREBY GIVEN that 
a dividend of 2 cents per share has 
been declared by the Directors of 
Matachewan Consolidated Mines 
Limited, payable in Canadian funds, 


on July 22nd, 1948, to shareholders | 


of record June 30th, 1948. 
By Order of the Board, 


A. G. FULTON, 


Secretary. 
June 19th, 1948. 


LAKE DUFAULT MINES 
LIMITED 


(No Personal Liability) 


DIVIDEND NO. 5 


NOTICE is hereby given that an 
interim dividend of 5 cents per share 
has been declared by the Directors 
of Lake Dufault Mines Limited, pay- 
able in Canadian funds, on July 23rd, 
1948, to shareholders of record at the 
close of business July 6th, 1948. 

By Order of the Board. 

A. G. FULTON, 


thay most observers dared hope a| Right now, however, there Ras | 
few weeks back. It has stooled out|/been no shriveling. Main stem| 
well; that means each seed has|and at least three or four other) 
pushed up three or more stems,| stems are vigorous. With good rains | 
on which, in favorable weather, full| these could produce a good crop 
long heads of grain could develop. | (350 to 450 million bushels); without 
That is what happens when wea-| them prospects will deteriorate. 

ther and other conditions combine | The next three weeks will be 
to produce a bumper crop. Each| critical. Every day general rains 
stool develops a full head of heavy | are delayed during this period, 10, 
grain, | million bushels could be lopped off | 

On the other hand if the weather the final yield. 


manufacturers who want to im- 
port under these schedules should 
use form CG109. Those who are 
not manufacturers (firms who 
import items which are sub- 
sequently resold in the form in 
which they are imported) should 
use form CGl111. 


Under this new combined pro- 
cedure for these basket items, 
the important and deciding point 
is determination of what is a 
“complete unit” for purposes of 
the regulations. The closest defi- 
nition that can be given is that 
where the individual value for 
customs purposes is less, per 
piece, than the prescribed amount 
(say $1,000 if that is finally de- 
cided on) then the units can come 
in bulk under an allotment per- 
mit. 

If the individual price per siece 
exceeds the prescribed sum then 
an individual permit on form 
CG101 will be required. 

There are some 65 or 70 in-| 
dividual statistical items in the} 
trade returns which are included 
in tariff items 426 and 426A. The 
list includes a wide variety of 
machinery of all types also lathes, 
water turbines, wire stitcher stap- 
lers, ete. 

There are some 14 items in the 
basket item 446A (iron and steel). 
They include: forgings, castings 
for railway vehicles, roller chain, 
hardware, locks and tools, N.O.P., 
bicycle parts and frames, drum6, 
cylinders, barrels, tanks, valves, 
N.O.P., cast iron radiators, hinges 
for jewelry boxes, and iron and 
steel manufactures, N.O.P. 


Advertising ‘Under-Advertised’ 
‘Must Sell More, PPA Told 


Periodical Press Association has 
been told that Canadian prosper- 
ity can’t be sustained much longer 
on present advertising volume. 

President Floyd S, Chalmers 
said in his annual report recently 
\that. the ratio of advertising to} 
national income is only about 
two-thirds the prewar level. 

“We can perhaps get by with | 
| this lower proportion,” he stated, 
“so long as shortages exist in many 
products. But the day of shortages 
is rapidly passing and the day of 
hard-hitting salesmanship’ is 
emerging.” 

Describing advertising as “prob- 
ably the most under-advertised 
commodity on the market,” Mr. 


poses at less than this agreed 
sum, they can be brought in 
through .a general dollar allot- 
ment permit. This will automat- 
ically permit entry up to a speci- 
fic percentage of imports during 
the base period ending Oct. 31, 
1947. P 

Consultation is now under way 
with representative industries, as 
to whether the limit for individual 
permits shall be $1,000 or some 
other figure. The exact figure will 
be furnished shortly. 

The percentage for allotment 
permits is to be 100% for all per- | 
mits under items under 427 and | 
427A. In the case of complete 
units brought in under 446A and 
which are valued at less than the 
agreed figure, the allotment will 
vary between 70% and 100% of 
actual imports in the base period. 

Volume Wiil be Lower 

Because prices have risen ma- 
terially, the actual volume of im- 
ports under a 100% quota will 
be less than in the bas¢ period. 

Wherever parts are to be im- 
ported under these basket items, 
the usual procedure of an allot- 
ment permit will be granted. The 
percentages for parts will be the 
same as those mentioned in the 
case of complete units under the 
prescribed amount. 

Departmental officials say that 





ing, and the over-all expenditures 
of the people upon whici the mar- 
ket for their own products de- 
pends. 


“It has been wisely said that 
‘nobody profits until something is 
sold’. I question if industry on this 
continent is fully aware of the 
size of the selling job that lies 
ahead of us.” 

The PPA president reported 
that dollar volume of advertising 
in magazines, farm papers, and 
business newspapers continues to | 
show gains this year with no in- 
dication yet of any early down- 
turn in business, 


“However,” he continued, “the 





Country Elevators located in all Prairie Provinces, and 
Terminals at Fort William. Port Arthur and Vancouver. / 


Cereal and Forage Seed Plant at Winnipeg. 4 
We invite your inquiries regarding feed and seed grain. 


RM RE) 


N. M. PATERSON & COMPANY LTD. 


Own and Operate 


Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 
609 Grain Exchange, Winnipeg - 


perenne. nae 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Greins 


Head Office: WINNIPEG, CANADA 


‘NORRIS GRAIN COMPANY 
LIMITED 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


CHICAGO 
MINNEAPOLIS 


NEW YORK 
BALTIMORE 


KANSAS CITY 
DULUTH 


TOLEDO 
LONDON 


ST. LOUIS 
LIVERPOOL 


Chalmers added: 

“On this continent the income 
of people of the United States and 
of Canada and their standards of 
living are at the highest level in 
history. We have a powerful head 
of steam up, and if we are going 


|tions of Canada is insufficient to 


increase in advertising and sub- | 
scription revenues of the publica- | 


absorb the very heavy increases | 
in costs, which are the result | 
chiefly of higher paper prices and 


increased wage levels. The period- 


REACH THE CREAM OF 
MONTREAL'S FRENCH 


icals in particular are being | 
it is going to be necessary to |Saueezed very tightly. 
maintain public demand. This} “Ultimately, the only effective | 
cannot be done without adequate | remedy will be to increase both | 
selling effort including salesman- |circulation and advertising rates, | 
ship in print, which is advertising. |In terms of buying power it will | 
“There is some doubt in my |tap, the average page of advertis- 
mind as to whether the present |ing today sells at far below its 
volume of advertising in Canada | prewar price. Advertising is the 
and the United states is adequate |lowest cost service available tc 
to sustain current demand, much | business today.” 
less to create the new markets 
required to absorb the products| LAKE, DUFAULT MINES has de- 
of our greatly increased produc- | clared a dividend of five cents a 
tive capacity. | share, payable July 23 to share- 
“Not enough of our sales effort | holders of record July 6. 


to maintain high-level prosperity, 


And yet top management must} 
be made to appreciate the direct 
relationship between an effective 
promotion job, through advertis- 


Secretary. 
Toronto, Ontario, 
June 21st, 1948. 


no par value shares (ticker abbrevi- | 
ation “NW”") has been added to! 
curb trading on the Toronto Stock 
Exchange. 


STOVEL PRESS LIMITED 


Notice is hereby given that a quar- 
terly dividend of twelve and one- 
half cents (124%2c) per share has been 
declared on the outstanding 5% 
cumulative redeemable convertible 

referred shares of the par value of 

10 each in the capital stock of Stovel 
Press Limited payable on July 15, 
1948, to shareholders of record at the 
close of business on June 30, 1948. 


Dated at Winnipeg this 11th day of 
June, 1948. 


By Order of the Board of Directors, 


HARRY C. STOVEL, 
Secretary-Treasurer, 


Grain Prices 
Winnipeg Grain Futures 


Week to June 21, 1948" 

Crop year from High Low 
Aug. 1, 1947 for for Close 

High Low week week June 2l 


98% =. 68 "4 9834 90% 91 
85% 66%, 80% 80% 
-79% .79% -79%% -79%4 


1.254% 1.03% 1.165% 
1.25%, 96% 1.06% 


ig : 


Cash Quotations 


For Week 
June 21 Prev. Week 
High Low High Low 


Oats 
SC. Wis 
3 Cc. W. 


Oats 
97% 
973% 


91% 96% 89% 
.90 95% 895% 
Barley 
1 Feed .. 1.10% 1.13% 1.1746 1.14% 
2 Feed .. 1.15% 1.08% 1.13% 1.11% 
Rye 
@ W. , 244% 2.68 3.77% 2.64% 


1.16 
1.0642 


2.67 
2.04 
1. 


3.05% 


% 
198 


2. 
2.05 
1.98 


MARKET 


MONTREAL-MATIN 
Canada’s Most-Read French Morning Newspaper 


@ Circulation tripled in six years. 


@ 27,000 people buy Montreal-Matin — 
98% in the Montreal City Zone. 


e@ Greater circulation than any other French 
emorning newspaper. 


@ Leading national advertisers, reachin 
for the cream of Montreal's Frenc 
market, use Montreal-Matin. 


A Growing Paper is a Read Paper 
Growth of Montreal-Matin is Fast and Steady 


MONTREAL-MATIN 


D. W. CAMPBELL, ADV. MGR. 
1124 MARIE ANNE ST. EAST, MONTREAL 24 


Ontario Representative: 
D. L. Boufford, 112 Yonge St. (WA. 8509) Toronto 





Canadian Cottons, Limited 
sale Thirty-eighth 7 ee 
Annual Report for the Year Ended 

eee arch 31st, 1948. 3 


Your Directors submit herewith the balance sheet of the Company as 


at March 31st, 1948, with a Statement of Profit and Loss for the year ended 
on that date. , 


Net operating income, including subsidy, and after pro- 

viding for Income and Excess Profits Taxes and other 

customary charges amounts to ....................-. $704,378.26 
Income from investments amounts to ......00ecesee.-. 182,101.05 


making 4 total of ef pe tasedecsececees $886,479.31 


which has been distributed as follows:— 

6% Dividend on Preferred Stock ....,........6....... $198,312.00 
Dividends on, Common Stock: . 
4 Quarterly—55c. per share eeeedeeroees $304,722.00 
1 Extra—S0c. per share ......cecseseses 69,255.00. 373,977.00 


Balance transferred to Surplus ........... 814,190.31 


$886,479.31 


On September 15th last ceiling price directives and other controls under | 
which the Capadian primary textile industry had been operating since | 
November 1941 ceased to function officially but by arrangement with 
Government officials, ceiling prices were maintained to November Ist. 

The operating profits and taxes for the year have to be read in the light 
= ne condition—7/12 of the year under controls and the balance 

In taking farewell of controls along with whatever characteristics that 
accompanied them, your Directors wish to express the opinion’ that as a 
war measure they performed a national emergency service in helping 
keep productive costs and cost of living from rising as quickly as they 
otherwise would. But such controls carry with them not only certain 
disadvantages to the individual companies operating under them but also 
to the economy of the country. 

It is submitted that in theory and practice controls ultimately curtail 
production, especially if controls are sponsored by more than one adminis- 
trative body. In 1942 the Canadian primary textile industry came first 
under regulations of the Wartime Prices and Trade Board and later under 
other government controls. The bale openings of cotton in Canada from 
1839 to 1947 inclusive were as follows: a 


1939 .......... 340,899 bales 1944 ....,..... 375,835 bales 
ae teeeeeeees a 1945 ......47.. 362,740 
*1042 eee zs 496.102 1046 eeeeeeeere 360,198 


1943 @eeteeests 425,107 1947 @eeeteeces 363,262 
*Ceiling prices and other directives applied in this year. 


It would not be a sound conclusion to blame controls as the sole cause 
of curtailment in the years following 1942 but your Directors believe that 
they were the primary cause of the dramatic decline in production which 
was only stopped in 1947. The Company’s figures of cotton consumption 
are included in the above and follow almost an exact pattern of the whole. 

For the first three months of 1948, however, the Company's bale openings 
were within only 80 bales of its corresponding openings for the year 1942. 

Your Company has also suffered other disadvantages. It has not been | 
able to build up adequate reserves, as commodity prices and other costs | 
have risen, to meet either inventory losses which are inevitable or to meet 
capital replacement costs with respect to a very large portion of its building 
and equipment erected and installed when costs were much lower. 

The question of the necessity for inventory reserves doesn’t need argu- 
ment to support it when it is realized that the New York raw cotton market 
has advanced 27 cents a pound in the nine yéars— from approximately | 
§ cents as of March 1939, to 36 cents as of March 1948. If the market can | 
advance that much. it can also decline the same or in a larger amount and 
ean do it in less than nine years, In the short period from July 1920 to 
March 1921 the raw cotton market dropped from 43.75c. to 12.55c. per pound. 
Again between April 1928 and June 1932 the same market declined from 
22.15¢. to 6.80c. It follows that a very robust reserve is vital for protection 
to cover inventory losses for the completion of the swing of the pendulum. 
Inventory reserves have not been increased since year ending March 3ist, 
1943, when in the opinion of your Directors they were adequate, At that 
time, however, the raw cotton market was 22.19c. per pound. It is proposed 
that any refunds under the Excess Profits Tax Act shall, when paid, be 

to reserves instead of to surplus account and also any relief that 

accrue resulting from the setting up of a reserve in the year March 
1943, under Section 6(1)b of the Excess Profite Tax Act. ~ a 

The case for costs of capital replacement is much broader and is com- 

to all industries. It is best described by example. Depreciation on 

ipment costing $1,000,000 (prewar) is limited to $1,000,000. Today’s 

‘ t cost is at least 0,000. Thus industry has to draw on its 

capital to the extent of $2,000,000 for which only $1,000,000 has 

FT ono000 for through the regular channel of depreciation. It is, there- 

1,000,000 worse off than it was. Many companies may find themselves | 
financial embafratament if costs remain at the current high level for 
long. The British Government, recognizing this situation, is subsjdiz- 

the British textile industry to the extent of 25% of current cost of 
mathinery and neg Your Directors do not ordinarily approve of 
subsidies in principle but recognize that this will place the British textile 
in a very strong position in relation to the Canadian industry, 

the more so in view of their much lower wage level. 

Thus as a hational war emergency your Directors feel that, on balance, 
ceiling price directives and subsidies were warranted for a critical peried 
but they were removed none too soon both in the interest of national 
production in peace time and in the interest of specific companies that 
operated under them. 

It is not certain that commodity and manufacturing costs have yet 
reached their peak. The spot market for raw cotton has advanced from 
36c. to 38.50¢. per pound since March 3lst last. There is an immediate 
demand for textiles not only in Canada but throughout the world and, so 
far as wé can see, it will continue through the current year. But ability 
to pay is a greater factor in forecasting continuity of trade than is demand. 
There ate distinct signs that the limit of such ability has been about 


Add to the above the chaotic political and economic conditions uni- 
versally existing and there is produced a situation in which courage and 
caution should play equal parts in determining future operating policies. 

The following comparative study of the overall costs of cotton yarns 
and fabrics made in the years ending March 31st, 1939, and March 3ist, 1948, 
is revealing and informative. It is found that in the cost per pound of 
attual production in-this last fiscal year 

(1) raw cotton costs were 363% of those of 1939 

(2) wage costs were 240% of the 1939 level 

(3) all other charges such as supplies, services, municipal taxes, repairs 

and overhead were 161% of those of 1939. 

The avereae increase in our total costs can be derived from these figures 
by relating them to their shares in the cost of production. In 1948 cotton 
constituted 45.17% of the cost of production, wage costs were 32.77% and 
other charges were 22.06%. It follows that 1948 total costs were above 
those of 1939. as calculated in the following table: 

Cotton, 363% of 1930, @ 45.17% of total cost .........0 0. case ee 

Wage costs, 240% of 1939, @ 32.77% of total cost ....... ova 

Other charges, 161% of 1939, @ 22.06% of total cost ....... ekices 


1048 costs wre .............505: eds rcs binv oo noes sewteayene ate we 
of the 1938 costs. ‘ 


The weighted average selling price of twelve of the Company's largest | 
production lines shows that, as of March 31st, 1948, they were 262% of the | 
selling prices of March 3ist, 1939. Thus the selling prices of our Com: | 
pany'’s yarns and fabrics have not risen proportionately to the increase 
in the actual cost of their ingredients. To put it another way, the Company | 
would have to advance its 1948 selling prices by a further 27% of 1939) 
selling prices before being on a cost-price parity with that year. 

Enclosed with the Annual Report your Directors are sending each share- 
holder a booklet entitled “The Story of Cotton in Canada” which it is 
hoped will be interesting and informing. Your Company's activities con- 
stitute a part of ‘that story. 

The additions to plant and equipment for the yedr amount to $1,851,007. | 
The postwar programme is nearly complete and it is possible to give | 
on Teport as to the actual in relation to the estimated cost. | 


— 


me was first_prepared five years ago and called for specific CAPITAL SURPLUS 
items of machinery and equipment, with costs allocated to each item. The | REFUNDABLE PORTION OF EXCESS PROFITS TAXES 


total estimated cost came to approximately $5,250,000. 
The cost will exceed that sum by about $100,000. While this close 

a ation between estimated and actual is fortunate, your Directors 
do not wish to leave thé impression thet such accuracy was entirely due 
to foresight in anticipating and allowing for “run away” costs which 
did develop, as contracts could only be negotiated at that time 

with the inciusion of an escalator clause. While generous allowance was 
mede for possible inflation, there were three important factors that entered 
into the calculated costs, viz., a ten percent discount on Canadian funds, 
a war exchange tax of 10% on imported machinery and an 8% sales tax. | 
‘These three factors were inoperative at the time a large part of the 


machinery and equipment was imported. It is the practical disappearance | 


of these which has kept thecosts within reasonable limits of the estimates. 
On the other hand your Directors wish it to be understood that had com- 


mitments under the programme been deferred, the cost would have been! sugpius FOR YEAD ........ccecee 
much more than it is and the Company would still be waiting another two | 


or three years for very necessary equipment. 


The completion of the postwar programme does not mean that capital | 
expenditures cease even for one year. There are numerous items which | 
eannot be anticipated but which are necessary each year, the total of which 


amounts to a considerable sum. These blanket expenditures prior to the 
war averaged about $300,000 a year over a period of years. Under current 
conditions it seems wise to estimate corresponding outlays at approximately 
$500,000 annually if the business is to be kept healthy. 

In the Annual Report for the year ended 31st March, 1941, there appeared 
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Judges As Conciliators? 


The Question: Do you think reputation 
of judiciary is affected by using judges 
for labor conciliation and other boards? 


Should Canadian judges serve on concilation boards in labor 
disputes? If they do so, does it tend to bring the judiciary into dis- 
repute? The question has been discussed in Parliament; and answers 
to a Financial Post questionnaire reveal a fairly even division of 
public opinion on the subject. Some hold that judges, by reason of 
their training and their impartial office, are ideally qualified to 
serve on such boards. Others argue that such duties leave judges 
open to criticism from those whom their awards do not please; and 
thus may tend to impair the reputation of the Bench in general. 
Some suggested that retired judges might be eligible for conciliation 
tasks; others suggested lawyers, as possessing many. of the same 


qualifications as judges. Further answers on the samie subject, will 
be published in next week's Post. 


CHARLES R. ALLEN, Editor, lies with individual judges them- 
Observer, Hartland, N.B. selves and not with the policy of 
Judges, by the very faet of their | employing the judiciary for tough 

position, would seem to be ideally | assignments. 

fitted for work on labor concilia- Os ce 


tion boards, Trained to give de-| CHARLES BEATTIE, President, 
cisions impartially from evidence; The Canadian Association of 
sect od ran and a po Railwaymen 
dlitical affiliations, anadian ; : 

jalinen should be able to act on a|, 1, think the reputation of the 
conciliation board without in any | Judiciary is affected, Knowledge 
way, affecting their prestige or and experience are two things 
reputations. Possibly no other which must enter into any con- 
group of Canadians is better fit- versations regarding disputes be- 
ted than the judiciary for this | tween labor-management. 


work. I say select, not lawyers advanc- 


ed to judgeships, but men with 
experience in the handling of 
working agreements and with the 
knowledge of costs of production. 
Conciliators in a labor dispute 
should know the inside of both 


* * 


C. C. AVARD, Owner of Maritim 
Business & Sackville Tribune, | 
Sackville, N.B. 

By reason of their legal training 
and experience in weighing evi- 
dence and giving fair judgments, 


labor and management problems; || 


Canadian newspaper being chair- 
man of a board. 

Conciliation boards have lost 
their power. Take the rail situa- 
tion. They allowed all parties to 
be represented by one. Then a de- 
cision was given of 7c per hour. 
| Imediately Mr, Mosher took issue 
}and did not accept the decision. 
| He was right. He represented the 
| lower paid classes. He did not re- 
present the trades who at the 
present time have a high average 
wage. 


If the Minister of Labor wants 
|to settle the rail question, he 
{should immediately appoint a 
|fact-finding committee. That 
|committee then takes facts from 
separale trades. 

- * 

H. J. A. CHAMBERS, Standard 
Machine & Tool Co., Windsor: 
Judges for labor conciliation 

boards: are most desirable. Dec- 

cisions by boards so constituted 
are generally fairer and more 
equitable. The reputation of the 
| judiciary in my opinion is not af- 
'fected thereby. When boards are 
| headed by judges constituted to 
| investigate politically controver- 
|sial matters, the judiciary is put 
in an assailable position, since 
their findings do not necessarily 
satisfy the critics to quieten whom 
ithe investigation was instituted. 
| Otherwise boards of enquiry un- 
| der judicial chairmanship are 
most satisfactory. 
~ * * 

GERARD FILION, Union des 

Cultiveurs la Terre de Chez 


* 





judges are in a unique position to 
act in labor conciliation matters. 
If the reputation of judiciary is 
affected adversely, then the fault 


accordingly. I believe that labor-| Nous, Montreal. 

management problems should be| Judges are appointed to ad- 
the board of conciliation, I would | minister justice, not to settle in- 
not be adverse to an editor of a| dustrial disputes. I suggest that 


| Balance at credit as at Ist April, 1047 .......... 





the following paragraph, “Your Directors, in considering the investments 
of the Company, have decided that it is in the Company's interest to apply 
@ portion of its surplus funds to the purchase for cancellation of such pre- 
ferred stock of the Company as may be offered at a reasonable price, or 
its redemption from such preferred shareholders as may be disposed of 


their own free will to turn in their shares for redemption. The by-law | We nave obtained all the information and explanations required, and in our | 


CANADIAN COTTONS, LIMITED (Continued ) 


the original by-law when it was passed in 1941 and as amended in 1944 
when the Company’s shares were subdivided, was in the interests of both 
classes Of shareholders and for that reason it is only proper to keep it 
harmonious with present day conditions. 

During the year your Company negotiated a new agreement with the 
Executive of the Textile Workers Union of America, C.C.L.-C.LO. repre- 
senting the employees of the Company’s six mills. e 

Hourly wage increases were conceded in line with the pattern current 
at the time of negotiation. Two innovations were also made, one offered 
voluntarily by the Company's representatives and the other at the request 
of the Union. 

The Company offered a “two weeks’ holiday with pay” plan for all 
employees who have been with the Company for a year and benefiting 
proportionately all employees ‘who had been with the Company three 
months. This replaced the one week holiday plan then current. The pro- 
posal was accepted gratefully. It is hoped that a two weeks’ holiday will 
prove a sufficient economic and social benefit to justify its continuance 
and that it will help to reduce absentecism. 

The union representatives asked for a group insurance plan to be paid 
for by the Company. This was conceded. As a result all hourly paid 
employees of the Company have the following benefits: life insurance. 
sickness and accident, and hospital expenses up to $3 per day for employees 
and their dependents. 

After negotiations had been completed, certain officers of the union 
made public statements in the press commending the Company with respect 
to terms of settlement and its officers with respect to the manner in which 
negotiations were conducted. 

Your Board would be lacking in proper appreciation if at this first 
opportunity it failed to express ite feelings of cordfality and good will to 
the group of union and employee representatives who conducted the nego- 
tiations on their part and to say that it believes both sides‘gain by frank 
discussion and by conduct of, negotiations in a rational manner. 


The Pension Fund that the Company instituted on January 1st, 1946, | 


is functioning smoothly. At that time the Company paid for all past services 
of eligible employees. Contributions for current service are made jointly 
by employees (3% % of their gross wages), the balance, necessary each year 
to maintain the Fund on a sound actuarial basis, being paid by the Com- 
pany. The Company’s contribution in this respect for the year just ended 
was $139,000. 

Your Board also desires to place on record {ts appreciation for the effi- 
cient and loyal work as rendered by all members of the Company's opera- 
tional, selling and office staffs. 


The books and accounts of the Company have been duly audited and | 


the Auditors’ Report is recorded in the statements attached herewith. 
Submitted on behalf of the Board of Directors. 


R. G. TOLMIE, 


E. C. FOX, 
Chairman, 


President. 


Balance Sheet as at 31st March, 1948 
CURRENT: ee 


Cash On hand and in hanks ........... 

Accounts Receivable—lees Reserve 

Inventories as determined and certified by the management and valued 
at the lower of cost or market less reserve 

Investments—at cost less reserve—Dominion Government Bonds and 
Corporation Bonds and Shares .........00.. Cerbecccces Deesccctcceves 

(Quoted Market Value $3,722,455.00) 


TOTAL CURRENT ASSETS ..........ccc000 
SHARES IN SUBSIDIARY COMPANIES 
DEFERRED CHARGES TO OPERATIONS .............:..ccccsccsecess 
REFUNDABLE PORTION OF EXCESS PROFITS TAXES .....cecscsce 
CAPITAL ASSETS: 

Mills, Plants . and 
3ist March, 1047 
AGGIMOES BOP VERS cicdcccccessetsveccssscccccece Cosese 


Pe 


8 548,748.46 
1,143,604.21 


63,603.00 
277,464.21 
186,615.61 


Properties—at cost—Ralance as at 


$22.068,875.05 
1,851,007.18 


oee 164,681.58 
ital ; LIABILITIES 
Accounts Payable. ”.T. 0... 
Cotton Secs LGAIDVARMAG ED Deed cht hecles a bbusoddooekebens Covcses 
Due to Subsidiary Company 
Reserve for Income and Excess Profits Taxes including 
Provincial Income Taxes 
Less: Paid on account 


seteceses 900,836.75 
1,043,909.00 
61,170.28 
$ 962,123.41 
165,300.0 796,823.41 


2,802,759.44 
MORTGAGE BON 


2% due ist September, 1951 
2%% due ist September, 1955 , 


CONTINGENT RESERVE ..cccciccrccccsccccccccccctetocs 
DEPRECIATION RESERVE ....ccccccccccccccccctccnecs 
CAPITAL STOCK: 
Authorized— 
Preferred—6% Non-Cum 
value $20,00 each ..... 
Common— 
175,000 Shares no par valuc 


TOTAL CURRENT LIABILITIES ...... tees 
ONDS: 


1,500,000.00 
1,500,000.00 


841,895.48 
18,174,835.02 


4,143,700.00 
©,500,000.00 


$ 7,643,700.00 


3,305,200.00 
2,770,200.00 


Issued and fully aid— 
Preferred—165,260 shares .. 
Common—138,510 shatcs ......... 


seeeeee 


6,075,400.00 


336,660.75 
1° 4,615.61 


ARNED SURPLUS—Per Statement attached 


$36,184 ,451.55 
———_—_ 


Signed on behalf of the Board: 
E. C, FOX, Director. 
J. IRVING ROY, Director. 


Operating Profit for year after including Subsidy and after providing 
for items of Expenditure A, B, C, D, E, F, as below noted 
Add: Income from Investments 


NET INCOME FOR YEA2. .......secee PGovercorsetacie ee 
Deduct: 
6% Preferfed Dividend ....... bee eedebssoccccceese ceoeee $ 198, 
Common Dividend 


704,376.26 
182,101.05 


886,479.31 


572,269.00 


» Depreciation ........sscreceses 
B. Executive Remuneration .. 
. Directors’ Fees 
. Provision for Taxe> 
» BAMOE DUOR 4k cca cccccccotece Pocedsocccces Oroccers 
+ Bond Interest 


8,250.00 
9,950.00 
5,000.00 
3,420.12 
48,750.00 


Earned Surplus Account 


y seeseeesesess $4,752,004.94 
Add: Surplus for year a8 abOVe ......... cece eseescedoeves edecceces 314,190.31 


‘ $5,066,285 .25 
AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the books and accounts of Canadian Cottons, Limited, for 
the year ended 3lst March, 1948. We have verified the Cash in Banks and the 
Investment Securities and the Revenue received therefrom. 


submitted for your approval does not alter the rights of any shareholder | pinion the attached Balance Sheet and Profit and Loss Account, based upon certified 
- | inventories presented, are pioperly drawn up so as to exhibit a true and correct view | 


and permits only the voluntary retirement of preferred stock.”, The pur- | of the state of affairs of the Company as at 31st March, 1948, and for the year ended 
pose of the proposed amended by law to be presented at the special meeting | that date, according to the best of our information and the explanations given to us | 


of shareholders called to precede this year’s Annual Meeting is to give | and as shown by the books of the Company. 


the Company a price of voluntary call or open market purchase that is 
practical or workable under lower interest rates. Your Directors feel 


Pr 29th April, 1948, 


RITCHIE, BROWN co., 
Chartered Acgountants. 


5,101,987.45 | 
4,922,556.38 


seeeeeccesesesee $1,716,886.50 | 


23,939,882.23 | 


special courts presided over by 
judges appointed ad hoc and with 
well-known experience in that 
pafticular field, be organized as 
permanent institu‘ions, so our 
judicial machinery will be used 
| exclusively to give justice and in- 
dustrial courts will take care of 
industrial disputes. 

> * 


| DR. R. LAYCOCK, Dean of Edu- 
cation, University of Saskatche- 
wan, Saskatoon. 

The work of judges should be 
confined to court work or to work 
on boards where material dealt 
with is closely related to techni- 
cal matters which require legal 
interpretation, On the other hand, 
many matters now handled by 
labor relations and other boards 
should probably be handled by 
the courts, where a specially 


For best results specify genvu- 
Ine Mimeograph brand stencil 
poper, inks, and other re- 
lated equipment and supplies, 


| board making decisions of a pure- 


ly judicial character. 
* * 


| A. RACINE, K.C., Public Trustee, 
Osgoode Hall, Toronto. 
The judiciary have 
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conciliation and other boards; and 
by their position, have impartial- 
ity which may not be found in 
other individuals. Their services 
should be used as often as neces- 
sary, provided it does not inter- 


and other men, particularly those 
occupying positions which leave 
them free from professional ob- 
ligations to any individual or 
group. Realizing the nécessity of 
retaining properly qualified per- 


special | fere with their judicial duties. To| sc‘:s for such duties, I fail to see 


training and experience which | relieve them, consideration might) how their reputation can suffer in 
particularly fit them to act on| be given to the use of lawyers the discharge of such duties. 


selected judge or judges, who) 


have specialized in the field con- 
cerned, would preside. On the 
whole, I think the prestige of the 
judiciary suffers by the work of 
judges on commission, although 
i there have been notable excep- 
tions. 
2 es 
R. B. MATHEWS, Legal ‘Counsel, 
British Columbia Electric Rail- 
way Co. 
| The reputation of Canadian 
judges for impartiality in the ad- 
law is one of the greatest bul- 
warks of our democracy. The re- 
cent attacks on certain members 
of the judiciary have stemmed 





from decisions made by them as | 


government-appointed arbitrators 


of labor and other disputes where | 
strife has been partisan and bitter | 


ministration of civil and criminal | 


j 


| 
| 


| 





between the parties. This is hav- | 
ing the effect of undermining tHe | 


reputation of the judiciary as a 
whole in the minds of the people, 
| and as such, is a serious threat to 
| democracy. 

* * * 

REDMOND QUAIN, K.C. bar- 

rister, Ottawa 

I am decidedly against the use 
of judges for these jobs. They 
have no moral or legal obligation 
'to act; should not be asked to 
act, and if asked, should refuse. 
|Their known but often uncon- 
i scious leanings and the govern- 
| ment desire to smother discussion 
| of the decision, are often the basis 


| 


| for their selection by the party in 
|power. Their decisions in these 
| matters are legally open to public 
leriticism, which is an eminently 
| proper thing; but the criticism is 
| often offensive and detracts from 





| suggest paying all healthy, retired 

| judges an annual retainer to do 

| this work. 

| ” 

|RALPH D. STEELE, Former 
Mayor, Chatham, Ontario 


The use of judges on labor cons | 


ciliation boards and other boards 
| has undoubtedly added weight to 
‘the decisions of such bodies and 
has increased the respect in which 
they are held. The feputation of 


6,006 ,285.25 | the judiciary is likely to be af- | 


| fected adversely only where its 
members are used on boards con- 
stituted to deal with questions 
‘which are properly of political 


; “ . i s sed 
| Profit and Loss Account for the Year Ended March 31st, 1948 bodies, Judges should not.be use 


(as “buffers” on such boards; but 


| they can act effectively on any 
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Provincial Gevt. Bends 


Market Comment 
What stocks and bonds are doing 
and what prominent observers say. 


D. R. Dattels & Company 


GOVERNMENT, MUNICIPAL AND CORPORATION BONDS 
Members Investment Dealers’ Association of Canada 
KITCHENER, ONTARIO 


Weekly Range—Montreal Stocks 


Papers 
Early this week it appeared as)since 1943. Continued absende 

if the long-anticipated technical|of any important near-term 

market setback was under way,| development which might im- 
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102 |Ont, Bydre Commission: 
4 Avg. 1997... 117 


All stock averages on both Cana- 
dian and U. S. exchanges were off 
moderately from previous week 


prove earnings prospects plus the 
“pull” of attractive yields in in- 
dustrial issues, has taken its toll 
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a8 588 


| 
t 


23 June 1961/71, 932 
Oct. 1965/66, 933 


end. Confusing, however, was the 
late Tuesday strength in the New 

4} York rails, which resulted in a 
day's gain of 1.2 points. Continued 
buoyancy here could very well 
reverse the current market pic- 
ture. 

Cited as factors in New York un- 
easiness, ‘was continuing uncer- 
tainty regarding a possible coal 
strike, and a Washington amend- 
ment to the draft law, whereby 
President Truman was given au- 
thority to allocate steel for de- 

eee fense and to establish priorities 
in other essential materials. Other 
market analysts, however, were 
saying that the market had been 
displaying a “tired” appearance 
for several days now and that it 
just needed large-scale stock, of- 
ferings to depress prices in many 
n, 30) issues. But strong potential buy- 
ing support is indicated at slightly 
lower prices in most key issues, 
they add, 
This week Canadian gold aver- 
ages touched their lowest levels 


New Highs & Lows 


During the week ended June 19, 
53 new highs were recorded 
among the “general” stocks trad- 
ed on Canadian Stock Exchanges, 
and five new lows. In the mining 


on the gold market. 
2 + * 


ward Island: 
1951/54. 1014 


CANADIAN MUNICIPAL AND : 
CORPORATION SECURITIES =e J 
& CO. 


F. H. DEACON 


Business Established 1897 
Members Toronto Stock Exchange 
187 BAY 8ST, — TORONTO 1 — ELGIN 3401 


G. C. Knowles: Milmer Ross & 
Co. (Toronto): The strong upturn 
which commenced in New York 
in mid-March has been followed 
by a sideways movement since 
middle of May. We expect that 
after a period of consolidation, 
the upturn will be resumed. 

There is little doubt that pro- 
duction of soft goods has levelled 
off and may decline moderately. 
However, heavy industry‘is due 
to stay at or near capacity for an 
extended period. As long as this 
is the case no serious drop in 
businegs should be seen. 

In support of higher security 
prices we have (1) record cor- 
poration earnings (2) a substan- 
tial increase in the value of fixed 
assets of most companies, due to 
higher replacement costs, 

As examples of an _ industry 
whose assets have had a substan- 
tial increase in value, we have 
the paper companies. Replace- 
ment costs of their plants have 
doubled since 1940 while their 
timber limits, which are carried 
at nominal values, have also ap- 
preciated substantially in value. 
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Dividends Declared (cont'd) 
te | Huron & Erie Mtge. Jun, 15 
Hydro Elec. 
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E. GRASETT & CO. 


7 
Members The Toronto Stock Exchange j 

At the present time the aver- y 244 BAY STREET, TORONTO WA. 4781 
age yield of 56 industrial common titer et 


stocks on the Toronto Stock Ex- : , _o : j ; : 
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group there were 10 new highs 
and 38 new lows; three new 
highs and three new lows among 


change is 5.25%. Yet the average 
yield of nine paper stocks is 6.9%, 
We think the paper group should 
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outperform the balance of the 


the e ils. 
sees ote market during the next two years. 
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W. E. Dugan; Laidlaw & Co. 
(New York): We remain of the 
opinion that the market is in a 
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Goodyear Tires United Securities 
Ind. Accept. ‘A’ Wabasson Cotton 
Inter-City Baking Westeel 
New Lows—1948 

‘Agnew Surpass Silverwoods ‘B’ 
Can. Starch Tor. Mortgage 
Ind. Accept. 5% pf. 


MINING 


New Highs—1948 
Callinan N. Calumet 
Castle Treth, Nicholson 
Cortez North Inca 
Placer Dev. 
Waite Amulet 
New Lews—1948 
Lunward 
MacLeod 
McIntyre ? 
McKenzie R. & 
rmac 
N. Marlon 
Omnitrans 
Paramaque 
Rochette 
Santiago 
Shawkey 
Sigm 


Y’ke Bear 
Little L, L. Ymir Girl 
OILS 
New Highs—1948 
Atlantic 


Phillips P. 
Cent. Leduc 


New Lows—1948 
N. Pacalta 


ration Bonds 


Investment Dealers’ Associa- 
tion of Canada) 
June 22, 1948 
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w. W. & Pr. 3 
Union Gas .... 4) 
Un. Fuel Invest. 4 
United ond 
Wog. El. 2 


Taylor Pearson Pf. 
United Amuse. ‘B’ 
Do. V.T. ‘A’ 


broad long-term upswing but that 
further consolidation of the re- 
cent sharp gains is in order over 
the near term. Beyond that point 
we believe the market has more 
justification for the averages 
penetrating the 1946 highs than 
was the case when that level was 
attacked two years ago. The in- 
dustrial output that the market 
was anticipating at that time is 
now materializing, and should roll 


| up intéd new record levels, 


Stanton Hatch & McCarthy 
(Toronto) has just completed a 
survey of the common stocks of 
over 100 prominent Canadian cor- 
porations. Activity for almost 
every company included in this 
study is continuing at capacity in 
order to meet the heavy demand 
which still persists, the report 
states. Steel producers are being 
taxed to the fullest degree, build- 
ing materials continue in short 
supply, automobile manufacturers 
are far from meeting the demand 
for cars, commodities of all kinds 
are not yet sufficient to satiate 
the demand of consumers, short- 
age of power has never been so 
prevalent as in the past year, it 
is said, 

s * s 


Barron’s; The Trader (New 
York): The Iron Age aptly depicts 
the feverish state of the steel in- 
dustry, viz.: “Current Reavy de- 
mand is setting a pattern which 
supports the view that by the time 
the Marshall Plan and the defense 


"program are under way, we might 


as well be at war, as far as avail- 
ability of steel is concerned, Steel 
sales officials have finally thrown 
up their hands in amazement at 
the continual stream of orders.” 


Aid U.S. Newsprint Supply 


MONTREAL (Staff) — Pro- 
duction and consumption of news- 
print continue at record levels. 
In Canada production is up 2.2% 
in the first five months of 1948 
over last year’s period. In United 
States, the big newsprint con- 
sumer, e total of 2.1 million tons 
have been used up in newspaper 
presses over the same period. 
This is an increase of 11.2% over 
1947, 

If the present rate of U. S. con- 
sumption continues, it will mean 
that 5.1 million tons will have 
been consumed by the end of this 
year. Most significant in this 
connection is that the figure of 
5.1 million tons was estimated 
by the Newsprint Association of 
Canada last year as representjng 
U. S. demand with no restrictions 
on supply. NAC actually estimat- 
ed that U. S. consumption in 1948 
would run about 4.9 million tons 
on the basis of expected supply 
at that time. 

These figures largely support 
the opinion of many newsprint 
men that there is no great short- 
age of newsprint at the present 
time. It is pointed out, however, 
that there is not an oversupply. 
Newspaper advertising in 52 Uni- 
ted States cities at 710.1 million 
lines for the first four months is 
up 15.3% over last year. This is 
one reason for the continuing 
record demand for newsprint. 


Shipments Up . 

While consumption continued 
high throughout May, production 
and shipments kept pace and 
newsprint inventories increased 


EL LEED LLL 


Record of Financing 


Sales by Municipalities, Provincial and 
Deminion Government. Offerings of 
Corporstions and Foreign Securities. 


DOMINION 


Dominion of Canada Treasury Bills — 
Due Sept. 10, 1948, $75,000,000, issued June 
10, 1948, Sold at $99.89749 to yield 412%, 


MUNICIPAL 


Pehast Commission, of Ceara ez 
res, due , . 
tee . Bold at $98.87 to 
Grenier, Ruel & Co. Inc, 

City of Saskatoon, Sask.—3%%, 342% 
and 3%% debentures, due Jan. 1, 1949-58- 
68-7 alles, issued June 10, 1948, Sold 
at avo .30 to Bell, Gouinlock & Co., Ltd. 

y 
debentGres, due June 15, 1049-58-68 an 


July’ 15, -1949-68, oo issued June 14, 
1948. Sold at $100.83 to McLeod, Young, 
Weir & Co., Ltd. 

City of Kingston, Ont.—3% debentures, 
due Jan, 1 and July 1, 1940-58, $312,500, 
issued June 14, 1046. Gold at $101.63 and 


St. Thomas, Ont.—3% and Sieg | 


Quebec Labrador Crew 
Arrives At Property 


The 2l-man crew and supplies 
have arrived on the Labrador con- 
cession of Quebec Labrador Devel- 
opment Co., The Financial Post is 
advised. Dr. W. G. Wahl, chief 
geologist, is reported to have found 
numerous outcrops of iron forma- 
tion in an area 20 miles long and 
10 miles wide in the southern part 
of the concession. Structural condi- 
tions of the formation are reported 
by Dr. Wahl to be favorable to 
deposition of hematite. 


CROWSHORE PATRICIA GOLD 
MINES plans starting a cross-sec- 
tional diamond drilling program on 
its main property as well as on the 


by two days over the previous 
month. At the end of the month 
stock on hand or in transit rep- 
resented 33 days supply, com- 
pared with 28 days in 1947; 32 
days in 1946 and 43 days in May 
1945. 

Canadian newsprint production 
continued its upward course in 
May with the industry operating 
at 103.1% capacity. This repres- 
ents the best production month 
so far this year. Tonnage output 
for the month was 388,461 which 
brought the total for the five 
months to 1,878,021 tons; an in- 
crease of 2.2% over last year. 

Newfoundland mills have not 
yet brought production up to last 
year’s level and the 146,472 tons 
produced in five months is 3.4% 
below that of 1947. Similarly in 
United States production is down 
4.3%, U. S. May production, how- 
ever, started to move up and it 
is possible that production in that 
or will continue to rise over 
the balance of the year. 

The chief source of the increase 
in newsprint supplie; ‘n United 
States this year, however, has 
been increased imyp.:ts from 
Europe plus the cons::i:"able re- 
duction in Canadian shipments 
overseas. United State- imports 
from Europe in four months at 
py tons were up 396.7% over 


Overseas Trade Down 


At the same time ‘Canadian 
overseas shipments have dropped 
77,952 tons or 35%. Shipments to 
Australia alone are down almost 
41,000 tons. Exports tc United 
Kingdom are down more than 
5,000 tons and to New Zealand 
and Argentine off from one to 
two thousand tons. These ton- 


neges are being diverted to Uni-| 


ted States. 


Thus it appears that the much, 
talked-of newsprint shortage in 
United States is being avoided 
by international currency trou- 
bles rather than by any great in- 
crease in production. Virtually 
all overseas countries which have 
cut newsprint purchases have 
done so as a means of conserving 


president told the House of Com- 


| mons in London last week that the 


U. K. Government was not pre- 
pared to allocate dollars to buy 


|Canadian newsprin{ until it can 


SAVARD & HART 


MINING 


MAYFLOWER MINE OF RAINY 
RIVER, Ontario charter has been|"® work on its Tiblemont twp. 
accepted for surrender and will be mooeny = 
cancelled June 28. 

RRR TE AE ccc 


SALMITA NORTHWEST MINES 
authorized capital has been in-| over $6,000. The mine is developed 
creased from three million to four 


The actual buying and selling of securities 
is a routine matter. It’s what you buy and 
when you buy it that really counts, Our 
advice to clients is based on sound statis- 
tical facts. Can we be of service to you? 
No obligation, of tourse, 


C.C. FIELDS & C0. 


200 BAY ST. WA. 4731 TORONTO 


Branch Office at 
é~ KINGSTON 
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BOnTREAC STOCK EXCHANGE 
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SAVARD, HODGSON 
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acmere 
THE IMVESTMENT DEALERS 
ASSOCIATION OF GCANADS 


MONTREAL 
QUEBEC © THRES RIVERS © SHERBROOKE © ST, JONNS, P.c.. 


‘CONCENTRATES 


TIBLEMONT GOLDFIELDS did 
1947, but maintained 


MATACHEWAN CONSOLIDAT.| ‘°t#!ed $826 in 1947, | 
ED MINES has declared a dividend | 


of two cents a share, payable July | made initial shipment of silver- 


22 to shareholders of record June 
U.S. dollars. U. K. Board of Trade | 30. ' 


VIOLAMAC MINES B. C. has 
lead-zinc ore from Victor-Lane- 
. Bachelor group, C ter Creek, 
Slocan district, B.C. Net settlement 
of 4l-ton shipment, after smelter 
and freight charges, amounted to 


by five adit levels and former lessee 
shipped approximately 1,200 tons of 


Industrial and Realty Issues: 
Pr. P., 


Abi 4?) «(OT 101.71 to Wood, Gundy & Co,, Ltd, and 


— Bank 

ity of Peterborough, Ont.—3%% de- 

bentures,- due June 30, 1049-68, $200,000, 

issued June 14, 1948. Sold at $101.65 to 
uinlock & Co., Ltd 


Go k & Co., s 
City of Cornwall, Ont., Separate School 
% debentures, due May 1, 1949- 
68, $168,000, issued June 14, 1948, 1959-68 
maturities offered at $100 by Harris, Mac- 
Keen, Goss & Co. " 
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other group 20 miles to the north, | see the dollar situation more| million shares by supplementary! nand-sorted crude ore over a period 
A geophysical survey completed on | clearly. letters patent. of years. 

the northerly group is reported to 

have disclosed an interesting anom- 

aly paralleling Central Patricia for- 

mations. Two quartz veins out- 

cropping are to be tested. 
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CORPORATE 
Lake St, John Power and Paper—3'2” 
first mortgage sinking fund bonds, series 
jus, 1961, $2,961,000, dated June 
1, 1948. Sold at $100 and accrued interest 


to W. C. Pitfield & Co., Ltd. and Dominion 
Securities Corp. These bonds have already 
been sold 


oman ‘fe ee a of 
Lunt blishing pf. . 1. ntario ( rantee y the Provinee o 
fylvanite mene. i 3 ne Ontario — bonds, due July 2, 1964, 
G. Tamblyn +.05 Jul. per at ona 40,000,000 dated duly 2, 1948. Offered at 

Do. O cacapuec cae ; = 05 and accrued interest to’ yield 3.08% by | June 28—Dexter Red Lake ..... Toronto 
mnritt ‘Stdres "70 38 Jur ; ‘ ae cLeod, Young, Weir & Co., Ltd.; Bell, | June 20—Can. Cottons Montreal 

+ 5 1 Woollens. 6 64 ‘ Gouinlock & Co., Ltd.; Mills, Spence & | June 20—Ogama-Rock. 

10 Jul D 4 Pa : 4° 00 Co., Ltd.; Royal Securities Corp. Ltd,;| June 29—Standard Chemicals ... Toronto 
ex-div. Jun. 16 on rad ys 3 + +4 McTaggart, Hannaford, Birks & June 30—Mexican Lt. & Pr. ..... Toronto 
ose ful, B. F sooo 3b 6 % Ltd.; Viarrieon & Co., Lid.; Matthews &| July 7—St. Lawr. Corp. ....«. Montreal 

ish + teas 4 Co.; Burne Bros, & Denton Ltd.; Gaird-| July 8—St. Lawr. Pap, Mills .. Montreal 
agi Grain’. 4 & Co,, Ltd.; Bartlett, Cayley & Co.,| Sept. 24*-—Beauharnois L & P. .. Montreal 
t, Lakes, Pap.. 3 J. L, Graham & Co., Flem-| *Adjourned from May 27. 
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Bond Redemptions 
Bond Issues: 


Company Meetings 


1948 Company Place 


June 24—Chateau Gai Toronto 
June 24—Candn. For. Invest. ... Montreal 
June 24—Dom, Stores Toronto 
June 24—Great West Coal Brandon, Man, 
June 24—Paton Mfg. .....+...... Montreal 
June 24—Sylvanite Gold ., Kirkland Lake 
June 24—Union Gas « Chatham, Ont, 
June 25—East Koot. Pwr. ...... Montreal 
June 25—Great West Felt .. Elmira, Ont, 
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Dominion . Ltd.; A. E. 
Ames & Co., Ltd.; Midland Securities Ltd.; 
Cc Murray & Co., Ltd.; Fry & Co.; 
Norris & Quinlan Ltd.; R. A. Rate Year Call Price 
Co., Ltd.; Anderson & Co.; Brawley, | tEastern Car Ist 
Cathers & Co.; Charles H. Burgess & Co.; mtge. ser. A .. 23% 1955 110 
A. M. Ramsay & Co,; Fairclough & Co., | tLake St. John Pr. 
Lid, Ist mtg. ser. A 51% 1961 . 102 
tMoirs Ist mtge. . 6% 10953 100 
tJ. R. Moodie Ist | 
mtge. ... 6% 1948 par | 
lL 2 iN. B. Pwr, ist 
ul. 2 mtge.Ber. o. 4% 1949 100% 
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Branches in 6 Provinces 


Hamilton Montreal 
Regina Edmonton 


Affiliated Funds . 

Can, Int. Trust 

Can. Invest. Fund , 

Can. Invest. Corp. «. 
Commonwealth Int, 

Corporate Invest. gece « 8.88 
Sagne-tenede, A cisecssece 14.35 
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| CONCRETE MACHINERY 


‘ 

This two-wheel, End Discharge “‘London”’.Mixer 
is the gost efficient concrete mixer available. 
Ofone-piece reinforced welded frame construction, 
the unit is mounted on shock absorber springs 
and will travel over rough roads at high speeds. 
High angle skip loader for fastest charging — 
fluid flow discharge mechanism — Timken bear- 
“ings throughout. The long life and dependable 
performance of the “‘London” keep costs at a 
minimum. We have a full line of concrete ma- 
', @hinery-and other Contractors’ Equipment. For 
details call our nearest office. 
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MINING INVESTMENTS 


$3 Billions for Stockpile 
U. S. Five-Year Program 


Of major interest to the Cana- 
dian mining industry are the 
United States proposals for stock- 
piling critically short materials 
such as copper, lead and zinc, 
which. would be needed in an- 
other war. 


Last week the United States 
House of Representatives finally 
authorized the expenditure by 
the Bureau of Federal Supply of 
$600 millions for the stockpiling 
of critical materials during the 
1949 fiscal year. 

The total represented a small 
cut from an original estimate of 
$360. millions plus a supplemen- 
tary budget recommendation of 
$375 millions, which was request- 
ed by President Truman. The 
year’s program is part of a 
broader large-scale program. 

The immediate question ‘is 
where the United States can buy 
needed nonferrous metals and 
other critically short materials 
without competing severely with 
private industry. Private industry 
is already finding supplies woe- 
fully short. Undoubtedly the 
United States is hoping that 
Canada and other countries may 
ship their copper and lead to the 
United States now that tariffs on 
these metals have been lifted, It 
appears quite definite that funds 
for stockpiling of critical mate- 
rials are going to form a “cushion” 
of demand for nonferrous metals 
generally if, industrial activity 
should slacken, as 

7 


Reveals Broader Plan 

The $600 millions to be spent 
in 1949 is to be just one year’s 
installment of an over-all five- 


Specialists in the building 
of railroad rolling stock 


National Steel Car Corporation has 
been. privileged to play a large part 
in many important developments in 
the design and construction of railroad 
rolling stock, arid now its wide experi- 
ence, advanced mechanical equipment 
and plant facilities, engineering and 
structural skill, its extensive production 
—y and skilled workmen—enable 

it to offer much to the buyer of rail- 
road equipment. 


The opportunity is always welcomed 
of placing definite recommendations, 
estimates and specifications before 
those interested in modern steel roll- 
ing stock and allied products. 


NAL STEEL 


Corporation Limited s 
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Above are some of the many Propeliairs serving industry. Scien- 
tific, airfoil-section blade design provides high-volume air flow 
at maximum efficiency. Sizes to 60 inches in diameter. Capacities 


to 85,000 c.f.m. 


SOMETHING NEW IN HOISTS 


«+ « SELF-EQUALIZING BRAKES FOR 


“SMOOTH AS_ SILK’ 


Take it up with R &M 


Wat): 1: 3] 


TORONTO 


TYPE F 


OPERATION. 


CAR 


2. Beant A 


Propellairs give you posi- 
tive, controlled ventilation 
—air volume and velocity 
pre-determined to suit your 
needs — day and night 
circulation independent of 
outside weather conditions. 
They make your plant a 
good place to work. Less 
labor turnover, higher em- 
ployee efficiency, lower 
production costs are imme- 
diate benefits. 


FOR EXHAUST 
AND FORCED AIR 
PURPOSES 


Propellairs serve all air- 
moving needs. Used in 
roofs, walls, windows, 
* ducts, hoods, stacks, and 
with pedestals and stands. 
For ventilating large or 
small areas and “hard to 
reach" corners—for direct- 
ing oir blasts at hot cast- 
ings and shake-ouls — for 
improving working condi- 
tions throughout the plant. . 
Propeliairs make all work 
easier——help boost output. 


DESCRIPTIVE 
BULLETINS 


The types, mountings, sizes 
and ratings of Propellair 
Fans completely cover ven- 
tilating requirements. They 
cre job-fitted to your 
needs. Write for your copy 
of Propeliair Bulletin No. 
1961A and Hoist Bulletin 
No. 10-10. 


SAVE TIME, EFFORT and MONEY 
With Robbins & Myers Hoists & Cranes 


R & M hoists are speedy, reliable, easy to use. 
Low headroom permits working in close quar- 
ters. High-torque motor responds instantly—is 
always ready for action. Automatic brakes hold 
without “‘drift’’. R & M's contribute materially 
to efficient, streamlined plant operations—save 
muscles for skilled work—actually increase your 
profits by cutting handling time and costs. 


R & M “‘lifts are used in countless applications. 
Floor-to-floor, job-to-job, loading or unloading 
—wherever there’s material to be moved. They 


minimize congestion at docks{and storage areas, 
eliminate extra handling. 


Honary, hook, or 


trolley-mounted hoists. Single I-beam, double 


CANADA 
BRANTFORD, 


LIMITED 


CANADA 


|-beam, underhung, and transfer cranes. 


NS & MYERS co. 


MONTREAL 


year program of $3,154 millions, 
Thomas J. Hargrave, chairman of 
the U. S. Munitions Board told 
the House Appropriations’ Com- 
mittee. ‘ 

The over-all plan calls‘for the 
accumulation over a five-year 
period of an amount of materials 
sufficient to meet anticipated de- 
ficiencies in fighting a five-year 
war. A five-years accumulation 
period was taken a practical 
starting point on the theory that 
“we probably cannot get the 
necessary material in less time.” | 


It was revealed that there was 
no “balanced” stockpile program 
and that the United States is far 
behind in its stockpiling. Prac- 
tically no lead or ginc has so far 
been acquired because of the stip- 
ulation that purchases be made 
from “surplus supplies” so far as | 
possible. 

Mr. Hargiyave told the commit- 
tee that the amount of materials 
to be stockpiled is determined by 
selecting the 12 months’ greatest 
usage during the last war after 
deducting the entire amount that 
would be reasonably available in 
the western hemisphere — and 
multiplied by five for a five-year 
war. The amount of material in 
industrial inventories was taken 
into consideration, . 

There is now apparently some 
intention to really get into stock- 
piling whether civilian industry 
gets hit or not, 





Platinum Drops Again 


While base metals continue in | 
unparallelled demand, one metal 
—platinum — jhas been on the 
price skids. 

The white tal has dropped 
another $13 an olunce to $75 whole- 
sale and $78 an}ounce retail. Not 
long ago the tal sold at $100. 
Some trade quarters in New York 
express the opinion that the pres- 
ent price is a more “satisfactory” 
level for this metal. 

A seasonal decline in demand | 
from the jewelry trade was cred- 
ited with the drop which was also 
accompanied by a sympathetic 
drop in the price of iridium to 
$100-$110 aa ounce, Smaller sup- 
plies und sustained demand re- 
sulted in lower inventories of | 
platinum in the United States in 
the quarter ended March 31, 1948, 
with inventories of 102,803 oz. by 
far the lowest in any of the last 
five years. 





Aid for Athabaska? 

A lift fog mining hopes in the 
Athabaska area has been given 
by the decision of Eldorado Min- 
ing & Refining (1944), the Crown 
company, to drive a tunnel on a 
uranium prospect on Martin Lake, 
10 miles from Goldfields. 

The Martin Lake find was made 
by Eldorado men some years ago 
but little work has beén done 
since, A number of disconnected 
lenses of pitchblende ore are stat- 
ed to have been indicated by the 
work with, results generally in- 
conclusive. The Eldorado block of 
ground constitutes about 500 
acres, it is stated, 

If exploration of the Martin 
ground by a proposed 2,000-ft. 
tunnel from the shore of Martin 
Lake should show a satisfactory 
mineral occurrence, it would be 
very important for this section. 
There are a number of uranium 
prospects in the Athabaska area 
and if one should prove success- 
ful, ‘no doubt there would be an 
intensification of work at others. 


Leitch Nearly 
Through Sill 


Expect to Explore New 
Deep Levels Around 
End of Year 


Deepening of the shaft at Leitch 
Gold Mines has been carried all 
but 60 ft. through the flat-lying 
diabase sill which has: cut off 
the company’s ore bodies for sev- 
eral hundred feet in depth. 

At the adjoining Undersill 
property, veins have been picked 
up unchanged below the sill and 
the Leitch management antici- 
pates similar conditions will be 
found on its property. 

500 ft. More Sinking 

About 500 ft. of sinking re- 
mains, to bring the shaft to its ob- 
jective of 3,000 ft. Shaft sinking 
is expected to be completed in the 
last quarter of this year. Cross- 
cutting some 1,200 ft. to the pre- 
dicated downward extension of 
the ore. zone will be started at 
that time. 

Opening of the :5th level at 
1,800 ft. depth — the deepest 
above the diabase sill — has re- 
sulted in the opening of the No, 2 
and 4 veins with depth continuity 
proved together with maintenance 
of the high-grade gold content as 


; on the upper levels. 


Production: in the first quarter 
of 1948 totaled $247,344 from the 
milling of 8,571 tong of ore for an 
average recovery of $28.86 a ton. 
From this was realized an operat- 
ing profit of $83,543 ($9.75 a ton) 
with a net profit of $64,023 or 2.2c 
a share after all charges, 

The company remains active in 
outside exploration and has share 
interests in several properties in 
Northwestern Quebec, Yellow- 
knife and British Columbia. 


MURMAC LAKE ATHABASKA 
MINES advises that Consulting en- 
gineer Colin A, Campbell has left 
for company’'s.property inthe Keno 
Hill. silve 1d: district in the 
Yukon to‘lay"development program. 


Gulf Lead Drill 


Hotes Cut 


Wide Sections For Assay 


Recent drilling at the property 
of Gulf Lead Mines, east shore 
of Hudson Bay, has returned a 
number of interesting intersec- 
tions which are now being assay- 
ed, President M. E, Holtzman, just 
back from the property, declares. 

As approximately 300 ft. of core 
has to be assayed for lead, zinc, 
copper and zinc values, assay re- 
sults are not immediately avail- 
able. 

L. B. Almond, consulting engi- 
neer, who accompanied Mr. Holtz- 
man reports that the following 
mineralized sections have been 
cut in diamond drill holes Nos. 5 
to 9 in the Nancy Island sector of 
the property: 
Hole No.: 
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472,5-509.0 
473.5-505.0 
472.5-512.5 
©. cveesctcedessess: ee 
D gstcssedute dk bs ica 469.6-506.5 

Samples have heen cut for 
holes Nos. 1 to 9 inclusive on the 
Nancy Island sector and are now 
being assayed. 

In addition 31 holes, 80 ft. deep, 
have been drilled in the Ruby 
Lake sector on an exposed bench 
and are: now being logged and 
sampled. 

In Holes Nos. 1 to 4 inclusive, in | 
the Nancy Island: sector, the fol- 
lowing mineralized sections were | 
previously reported: No. 1, 5.0 ft.; | 
No. 2, 17.5 ft.; No, 3, 33 ft.; No. 4, | 
28 ft. Holes are drilled almost | 
vertical to cut a flat-lying bed 
of limestone at 400- to 600-ft. 
horizons. A grid pattern is fol- 


MINING 
CONCENTRATES 


AMERICAN YELLOWKNIFE | 


|GOLD MINES has secured silver- 


lead-zine assays in three rock pits| 
as follows: Gross value of $31.63, or 
6.46 oz. silver, 10.63% zinc and | 
0.54% lead across 5 ft. in pit No. 2; 
$34.76 across an average 7-ft. width | 
in pit No. 4 and $51.92 over 2.8 ft. 
in pit No. 6. Original five pits| 
covered a length of 315 ft. and 
average $40.27 across a width of} 
3.4 ft. The pits are to be widened | 
and deepened. Stripping and rock} 
work will also proceed both east 
and west of the indicated ore shoot 


| with sulphides already uncovered 
| rt a point 230 ft. to the east, com- 


pany states, 
om . * 

BORDULAC MINES advises that 
26,400 shares have been sold on the 
open market for $9,293, less taxes 
and brokerage. Issued capital is 
now 1,951,470 shares. 

7 7 7” 

SILANCO MINING & REFINING 
CO, shareholders have approved an 
increase in authorized capital of 
from three to four million shares. 
An underwriting agreement has 
been completed whereby 382,486 
shares will be taken down at 30 
cents a share and 500,000 shares 
optioned at 35 and 40 cents per 
share. 

~ * * 

SISCOE GOLD MINES reports 
bullion production of $43,446 from 
treatment of 5,634 tons of ore and 
average recovery of $7.71 gold per 
ton in May. Output totaled $233,383 
from handling 24,784 tons in first 
five months 1948, for average re- 
covery of $9.42 ($338,176 from 33,580 
tons and $10.07 same period last 
year), 


lowed, holes being sited 400 to 
600 ft. a;-art. 


Holes in the Ruby Lake sector, 
about two miles east of the Nancy 
Island sector, were shallow, dril- 
led in series of three from a single 
set up, to test mineralization ex- 
posed in an open bench, 

A heavy drill rig:is on the 
ground, to put down deep holes, 
testing for possible recurring beds 
of limestone at depth. An. addi- 
tional drill rig, to bring the total 
to five, is being flown in. 
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“This name has. long 
been associated with 
High Grade Hardweed 
Flooring and Northern 
* Mardwoeds; Spruce 
end Hemlock.” 


BIRCH 
and 
’ HARD MAPLE 
FLOORING 
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The MUSKOKA WOOD Products, Limited 
HUNTSVILLE + ONTARIO 


Ae MAGNESIUM 


in Your production picture 


The. word Magnesium is appearing with ever- 


increasing frequency ont 


drafting tables and specifi- 


cation sheets of Canadian industry..- 


Every day, in hundreds of different ways Gannidien industry is 
capitalizing on Magnesium—the world’s lightest structural metal. 


Magnesium has a Rr 
aircraft industry. 

increases pay load, 
consistent performance. 


Put Magnesium into your production picture, The hi, 


— can 
ncrease the 


taking advantage of the high purity characteristics: of this. metal. 


rominent role in Canada’s rapidly developing 
agnesium’s li s speeds production 
d agnesium’s nsional stability means ° 


0 pe quality 
only be ensured by high purity Domal Magnesium. 
acceptability and saleability of ‘your products b 


| 


There is a place for Magnesium in your industry—our 
engineering staff is at your disposal—write Sales Dept. 


Mar. - 
AS 
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Dominion Magnesium | 


Limited 


67 YONGE STREET TORONTO CANADA 


" Its the best news Ive had in Years! 
FREEDOM FROM PUNCTURES 


..an exclusive B.EGoodrichextra | 
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New 


- 


B. F. GOODRICH BA 


Full of surging power ++ 


built to last.. 
batteries are 
purposecar, 


bus, farm 


See your dealer today: 


.B.F.Goodrich 
best for every 
truck, tractor, ¢ 
lighting of radio. ; 


re 


Tes, only B. F. Goodrich offers. you longer 
mileage . . . smoother riding . . . extra blow- 
out protection . .. plus the sensational new 
extra--FREEDOM FROM PUNCTURES! 

Your B. F. Goodrich dealer willjgladly tell 
youall about this amazing new B. F. Goodrich 
contribution to motoring pleasure and safety. 
See him today! For a super-comfort ride, ask 
for the new B. F. Goodrich Extra Low Pres- 
sure Silvertown Tire. : 


Makers of Tires, Batteries, Automotive Accesso 
Rubber Footweer, industrial Rubber Products, 
and Koroseal 





APPRAISALS 
of buildings and equipment 
INSPECTION 
EXPEDITING 
of buildings, 
motericls and machinery 
during construction. 
CHAS. WARKOCK & CO. LTD. 


Mentres!t Teronte Hamilton 
: MA. 3777 AD. 6642 2-4173 


J. H. RYDER MACHINERY 
_ COMPANY LIMITED 


‘'Canadian-Owned Golds Outside Canada |San Antonio Starts Depth Work 
Do Better Than $35 in Selling Gold 


By GORDON M. GRANT 

eee gold mining com- 
pani®s which claim that increased 
costs have, in effect, “halved” 
purchasing power secured on sale 
of an ounce of gold at $35 at Ot- 
tawa, the higher than $35 an 
Ounce prices being received by 
gold mines outside the Dominion 
must look attractive these days. 
“ Central and: South American 
gold producers, financed in Can- 
ada, have realized considerably 
more than $35 an ounce, U. S. 
funds, in practice. In fact, several 
of our foreign gold producers 
have not been “deflated” like 
many at home because they have 
been permitted to sell their gold, 
or part of it, at what they can 
secure for it. 

‘Numerous other foreign gold 
‘mines, not financed in Canada, 
‘are also getting more than $35 on 
gold sales. 

The International Monetary 
Fund which has been making 
strenuous efforts to elimjnate sale 
of gold at prices higher than the 
$35 an ounce U.'S. equivalent has 


Executives, drive a new 1948 car 
when you're in Toronto 


' s The Economical, Efficient 
Way te Make Business and 


Personal Calls. 


~pommnion U-Drive 17. 


77 DUNDAS ST. E., at Bond 
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fancy and embossed leathers, Shear 
» lings, dyed lamb and Mouton Fur. 


“DONNELL/2 MUDGE™ 
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OISTRIGUTOR-FREO'K WHITLEY & CO“ MONTREAL 


rs 


BARRINGHAM 
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found it undesirable or, impos- 
sible to stamp out all sales above 
the $35 an ounce figure. And 
sale of gold at attractive figures 
(from the gold mine standpoint) 
is apparently likely to continue 


}for some time. 


Situation In Nicaragua ’ 


Canadian companies contro] 
three gold mines in Nicaragua 
and have an interest in a fourth 
producer. Nicaraguan gold mines 
have been permitted to enjoy the 
“world market” for their output 
and have not been forced to sell 
at the fixed $35 U. S. price, This 
is apparently because gold min- 
ing is the backbone of the Nicara- 
guan economy. 


At the annual meeting of Nor- 
anda Mines this spring, President 
J. Y. Murdoch stated that its 
Nicaraguan gold mining subsid- 
iaries—Cia La India and Empresa 
Minera—had realized an average 
price of $41.50, U. S. funds for 
their entire production in 1947. 


La Luz Mines, controlled, by| canada 


Ventures Ltd., and associates, is 
another Canadian-controlled gold 


mine which sells its output at a/T 


higher price than that. offered 
by the United States.. The price 
received for Nicaraguan. gold 
shows considerable variation from 
time to time but is probably about 
$42 an ounce. just now.. 


In Venezuela, a Canadian-con- 
trolled gold mine, Guayana Mines, 
for a time was able to sell its 
entire output on the world mar- 
ket, But gold is not as important 
to Venezuela as it is to Nicaragua, 
however, and only a portion of 
output can now be sold at higher 
prices offered. Average over-all 
price received currently has 
worked out at approximately $37 
an ounce. 


Get $50 B. G. Dollars 


In British Guiana, where the 
Dominion = sponsored Cuyuni 
Goldfields operates, the B. G. 
dollar-is at a discount in relation 
to the U. S. and Canadian dollars. 
This means a higher official ‘price 
for gold—in B. G. dollars. In ad- 
dition to this, however, B. G. pro- 
ducers get a higher than $35 U. S. 
funds price and are permitted to 
fill. the local demands of the 


| |.jewelry trade. A price of $50 an 


ounce (B, G..currency) has been 
secured from jewelry trade, 
sources in touch with operations 
in the colony inform The Finan- 
cial Post. This is stated to be the 
equivalent of about $42 an ounce 
in U. S, funds. 


Cuyuni- Goldfields reports it 
has been disposing of its gold 
through properly authorized 
channels at a rate of $37 U, S. 
funds which is equivalent to 
$43.79 British Guiana funds. 
“There appears to be practically 
an unlimited market,” the com- 
pany comments. 

Many gold mines throughout 
the world have apparently been 
securing more than $35 for their 
gold, Philippine gold minés are 
reported securing $41 to $42 an 
ounce for their output. 

Asnazu and Pato—in Columbia 
—and Bulolo in New Guinea, 
however, only secure the equi- 
valent of $35 an ounce for their 
output. 

Canada has not been unique 
with its gold-aid plan in trying 
to help out gold mines in a period 
of world-wide inflation. South 
Africa has done much. Probably 


Goa ct 


Furniture manufacturers ond upholsterers ore find- 


ing high sales appeal with Plastahide upholstering 


material. Supplied in 12, 16 and 20 gauge—in 
three different patterns—and 13 glamourous col- 
ours. Plastahide is impervious to dirt, . water, 
grease, temperatures—will not scuff, crack, fade or 
stain. Its softness and pliability gives unusual 
working ease—its ruggedness means exceptional 
wearing qualities. 

@  Plastabide is made in many weights and finishes 
from paper-thin film to thick, luxurious leather- 
like materials. You'll find it used in smart lug- 
gage, handbags, shoes, rainwear, restaurant and 


theatre seats, auto upholstery. A request on your 


we bet letterbead will bring sample swatches promptly. 


PAade in Canada by 


BARRINGHAM RUBBER & PLASTICS LIMITED 
oy Va cee) bP ome Ly. 


the most spectacular assistance 
for gold mines, however, has been 
provided by Southern Rhodesia. 
Last May, Southern Rhodesia an- 
nounced a 10% surcharge on all 
income tax assessments to pay a 
subsidy of £1 7s 6d on an ounce 
of gold. A direct price increase 
in gold was stated to have been 
impossible as Southern Rhodesia 
is in the Sterling block but it was 
stated that the proposed subsidy 
would bring the price of gold to 
the miner up to £10—or $40 an 
ounce in Canadian currency. 

The special surtax is payable 
by individuals as well as com- 
panies, 


While gold mines outside of! 


Canada in many instances have 
been receiving higher prices for 
their output than those in Canada, 
Canadian gold production has de- 


clined little more than output in| 


the world at large: 
GOLD PRODUCTION 
Ounces Dec. 
1940 
«+ 14,037,741 
nada 5,311,145 
United Stateg . 4,869,949 
All other 12,881,165 


South Africa 
5,740,511 

‘otal® 37, 

*Excluding Russia. 


Grant Explor 
On Over 2.5 


- From Our Own Correspondent 
CALGARY — Canada’s oilmen 
talked in bigger figures last week 


— barrels and acres, The | 


brought news that dealt With 
figures, bigger and more numer- 
ous than for weeks past. Leduc’s 
wild well, Atlantic No. 3, spent 
the week pouring out from 11,000 
to 14,000 bbls. of oil per day, 
after having previously subsided 
to little more than half that flow. 

Alberta’s Conservation Board, 
which allowed restricted re-open- 
ing of Leduc field on June 4 
when it figured Atlantic was 
under rein and its outpouring had 
been cleared from pits, this week 
managed to keep the field open. 
It pumped 4,000 to 8,000 bbls. 
daily of the wild well’s oil a mile 
down and back’ into the, forma-, 
tion, reversing’ normal direction 
of flow through Atlantic Nos, 1 
and 2..To market by pipeline and 
truck from Atlantic No, 3 and 
nearly five dozen other wells 
went upwards of 14,000 bbls. 
daily. 

Leduc’s producers, restricted to 
120 bbls, daily for D3 wells and 
80 bbls. for D2 so long as At- 
lantic is on the loose, kept tab as 
two relief wells bored down to 
tap the Devonian alongside the 
wild well to permit final killing. 
One is below 3,200 ft., the other 


As New Shaft Now Completed 


With its big No. 4 winze, 1,200 
ft. east of No. 3 shaft, now com- 
pleted from 2,400 to 4,000 ft. depth 
at San Antonio Gold Mines, the 
big’ Manitoba gold producer, is 
once again embarking on a broad 
depth exploration program. 

Crosscutting is now under way 
on the 17th level at 2,550 ft. and 
on the 26th level at 4,000 ft. with 
distances of 600 and 1,500 ft., re- 
spectively, to be traversed to 
reach the meta-diabase sill and 
anticipated ore structures. 

As pointed out previously, work 
at the 16th level at 2,400 ft. had 
been attended by excellent ore 
disclosures with combined ore 
length of 2,200 ft. reported aver- 
aging 0.32 oz. gold per ton. Widths 
run as high as 60 ft. The ore ex- 
posures total better than 3,000 
tons to the .vertical foot at this 
horizon. This figure is expected to 
be substantially exceeded when 
No. 57 ore body is opened up and 
other ore bodies are silled out to 
their limits. 

In addition to the crosscuts 





2% | started at the 17th and 26th Ievels, 


lateral development may also be 
undertaken to the east on the 


~}Forty-Four ground of the 16th 


level. The east drift face is now 


ation Permits 


Million Acres 


at Taber, and that big Socony 
Vacuum Oil of New York has ad- 
ded another 73,000 acres to CPR 
holdings between Lethbridge and 
the Montana border. 

* * 


vee at New Peak 


Last week end came news that 
| Alberta’s oil production has 
climbed to the highest level in 
history of the province. The Con- 
servation Board estimates that oil 
and natural gasoline yield during 
the week ended June 14 averaged 
| 30,08 bbls. per day. Of this, Le- 
duc-Woodbend’ accounted for 
13,779 bbls. daily delivered to 
pipeline (including 6,063 bbls. 
daily from Atlantic No. 3, but not 
including oil returned to the 
formation from that wild well). 
Turner Valley oil wells delivered 
12,080 bbls. daily, while natural 
gasoline from the Valley’s ab- 
sorption plants brought in’ about 
1,436 bbls. daily. Other Alberta 
oil sources are listed at 3,110 bbls. 
daily, based on latest monthly re- 
turns. (Present actual yield 
|especially from Lloydminster, is 
higher), 


* * * 


Industry Uses 4,000 

About 4,000 men are now di- 
rectly engaged in Alberta, in oil 
exploration, drilling and provision 





2,750 ft. 

During last week 11 new Leduc 
wells went on restricted pfoduc- 
tion after brief wide open runs to 
determine open flow potential. 
Two totaled almost 3,000 bbls. 
each, Two gave only 1,000 bbls. 
flushes. The 11 showed total open 
flow of 22,270 bbls. for better 
than a 2,000 bbl: average, Cut 
back on restricted allowables 
they are giving about 1,200 bbls. 
daily. Eight of the new wells are 
Imperial Oil’s. Two Home Oil 
Co.’s. The other was drilled by 
Saskatchewan Federated Co-op 
on Central Leduc Oil's land, 


Grant Large Acreage 

Acres made news last week 
with announcements that more 
than 2.5 million acres of oil and 
gas rights have gone to major and 
independent oil companies ahd 
operators undér exploration per- 
mits. 

The Cypress and Great Sand 


'| Hills region of southwest Saskat- 


chewan led with 1,818,000 acres 
involved in agreements bétween 
the Saskatchewan Government 
and oil interests. In a gas-hunhgry 
province, the play lies over the 
border from one of the gas-rich 
Alberta’s natural gas’ regions, 
Medicine Hat-Pakowki Lake, Gas, 
as well as oil, will be the objec- 
tive of the groups planning the 
Saskatchewan exploration. 

Regina’s Saskatchewan Fed- 
érated Co-operatives and Con- 
sumers’ Co-operative Refineries 
have 458,000 acres of the Cypress 
Hills’. rights. 
chief Lloydminster development 
and refining factor, has 300,000 
acres, Aubelle Mines and Astro 
Mining, Toronto, each have 250,- 
000 acres, as has T. E. Keyes, 
Regina. Individuals hvid smaller 
parcels. 

A third of Alberta’s Indian re- 
servation lands, ‘about 468,000 
acres, have now gone to oil men 
under exploration permit or lease, 
according to survey this week. 
Two wildcat wells are currently 
drilling, on the Blackfoot reserve, 
65 miles east of Calgary and Alex- 
is reserve, 45 miles northwest of 
Edmonton. Holders of Indian 
lands include Royalite Oil, Im- 
perial, McColl! Frontenac and 
Gulf among the majors, plus 
many independents, both Cana- 
dian and. American, The Indian 
land program is expected to fur- 
ther expand. 


The south ‘Alberta foothills 


made news when Barnsdall Oil 
of New York and Honolulu Oil 
of San Francisco announced joint 
geophysical program on 97,000 
acres extending 30 miles north 
from Pincher Creek. The team, 
just starting exploration in Can- 
ada, Will explore Crown reserva- 
tion lands taken this spring by 
Michael Allon, Pittsburgh. 
Acreage news was rounded out 
by announcement that a syndicate 
of Alberta independents has taken 
up 121,000 acres of CPR oil rights 
fn the Calgary-Cochrai area and 


Husky Refining, |. 


of pipeline and refinery additions 
to take care of new production. 
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| SKILL BRINGS YOU 


beyond the boundary and a series 
of six drill holes has disclosed a 
new ore body of 250 ft. length 
and 30 ft. width, astride the boun- 
dary. There is a length of 6,000 
ft. to the east on the Forty-Four 
ground. 

The labor situation at the mine 
is stated to have shown a decided 
improvement since 75 DPs have 
been secured. The mine is still 
undermanned, however, and 75 to 
100 additional experienced miners 
could be used immediately on un- 
derground work. This would en- 
able resumption of normal pro- 
duction at 650 tons daily. Future 
profit potentialities appear to 
have been enhanced by the grad- 
ual improvement in average 
grade of ore milled as depth has 
been reached, 

A total of 2,018 tons of develop- 
ment ore from Jeep Gold Mine 
(75%-owned) has already been 
milled in the San Antonio plant 
with a recovery of 2,095 oz. of 
gold for an average recovery of 
1,038 oz. gold per ton. Two levels 
have been opened at the Jeep—at 
200 and 325 ft. depth—and it is 
though that this property will be 
on a profitable operating basis in 
the third quarter of this year. 


E. Sullivan Ore 
Wide at 600 Ft. 


Lateral work and flat drilling on 
the 4th or 600-ft. level at East 
Sullivan Mines has given the cer- 
tral ore body a true width of 116 
ft. and average grade of 3.95% 
copper, 0.02 oz. zinc, 0.019 oz. gold 
and 0.36 oz. silver, The Financial 
Post understands. 

A crosscut previously driven 
southeast through the ore body 


gave 102 ft. averaging 2.23% cop- 


per, 0.01 oz. gold and 0.19 oz. sil- 
ver. Going back or about half-way 
through the ore body, the 404 east 
drift was started through what 
heretofore represented waste 
ground, but in first 62 ft. muck 
samples averaged 3.91% copper, 
0.026 oz. gold and 0.36 oz. silver, 
The true width of 116 ft. was 
secured through putting out flat 


holes north and south n.ar start of 


404 drift and included srt of the 
drift and original cros: ut. 


This was indjcated last «eek by 
J. M. Brown, employer relations 
officer, National Employment 
Service, Calgkry. Mr. Brown 
added: “Petroleum has a very 
definite significance ix. terms of 
jobs, and a very representative 
number of Canadians are being 
provided with a splendid and un- 
equalled opportunity in the form 
of rapid recognition and promo- 
tion for diligence and antitude.” 


JAMES W. SEWALL 
COMPANY. 


Consulting Foresters 
Main Office: 
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Established 1910 


YOU KNOW WHAT “FRUEHAUF” MEANS 
| ON A TRAILER... NOW, THE SAME ENGINEERING 


BETTER TRUCK BODIES! 
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Neen So 


A. E. OSLER & CO. 


Established 1686 
STOCK BROKERS and FINANCIAL AGENTS 


MEMBERS THE TORONTO STOCK EXCHANGE 
OSLER BUILDING, 11 Jordan St, (cor. Melinda) 
ADelaide 2431 


TORONTO 
Cable Address RELSO 


MOSS, LAWSON & CO. 


Members 
The Toronto Stock Exchange @ Calgary Stock Exchange 


219 BAY ST. + TORONTO! . ELGIN 9281 


PRANK G. LAWSON @ WILLIAM J. KERR @ DONALD M. M. ROSS @ R. B. G. CLARKE 


Hudson Bay Mining & Susclting | 
Co., Limited 


Producer of 


COPPER, ZINC, GOLD, SILVER, CADMIUM, 
SELENIUM and TELLURIUM 


Mine and Metallurgical Plants at 
FLIN FLON, MANITOBA 


Hydro Electric Plant at 
ISLAND FALLS, SASKATCHEWAN 


f 


OO aaa Beg NON eee 


PERFECT BALANCE” : 


Wire Wheels and Industrial B:ushes 


. 


The CHVW line com prises every 
conceivable type of brush and 
wheel for industrial cleaning, 
polishing, scouring and buffing . 
operations. Prompt delivery can 
be - made from either our 
Téronto or Montreal warehouses. 
hy e® .°¢@ 
Pully illustrated cutaloape No, WW-47 
describing all types of Wire Wheels and 
ndustri Brushes mailed free on 
equest. 
CUP BRUSH 
_ Crimped Wire 


CANADIAN HANSON & VAN WINKLE CO. LIMITED 


Manufacturers of Electro Plating and Polishing Equipment and Supplies 
TORONTO MONTREAL | 


He, the combination you've been looking for—a custom-quality 
| truck body priced on the basis of mass-production costs! 


These all-steel bodies are built to the same standards as Fruehauf 
Trailers—and incorporate many of the exclusive features of our 
Trailer design. They are manufactured on the most modern produc- 
tion lines—with the finest of automatic machines. 


And you have hundreds of combinations from which to choose, 


so your truck body will exactly fit your needs, 


* Heavy-c 


ut 
On doors y Trailer. 
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Each Fruehauf Branch has a complete stock of “knocked-down” 
sections in a wide variety of types and sizes. Select the combination 
you want, they'll assemble it—and you'll have the body of your choice 
in a few hours. 


As a first step, write today for our handy “Truck Body Selector.” 
It’s yours for the asking and will lead to surprising economies in your 
truck body costs, 


FRUEHAUF TRAILER CO. OF CANADA LTD. 


TORONTO (WESTON) ONTARIO 
BRANCHES AT: MONTREAL ® TORONTO © HAMILTON ® LONDON ® CALGARY 





Ontario Steel 
Products Co. 


LIMITED 


Middle Class 


Has Power 


To Oust U. K. Socialists 


The following article, apprais- 
ing public sentiment in England 
toward the Socialist Govern- 


engaged in the manufacturing in- 
dustries and included in the total 
just mentioned, is given as 9,266,- 


ment, is written by M. R. Chip-| 000 


man, ’ Montreal, manager of The 
Maclean - Hunter Publishing 
Company Limited, who is now 
overseas. 


By M. R, CHIPMAN 

LONDON—What does the aver- 
age Briton think of the Labor 
Government, after nearly three 
years’ experience of it? 

Ask the average workingman, 
and his reaction will probably be 
this: It’s trying hard; has made 
a lot of blunders, but has probably 
made the best of a bad job; it’s 
trying hard to protect the worker’ 

But his wife, harassed with sup- 
ply shortages and other shopping 


‘| problems, is not so certain. And 
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LOUVICOURT GOLDFIELD 
CERF. advises that an additional 
$60,008 shares have been listed on 


the bulk of the nation, the middle 
class—define it how you will— 
is fairly certain in the other direc- 
tion. And it is this group which 
will probably decide the next 
election, whether it comes early 
or late. 

In the last election the Con- 
servatives polled 10 million votes, 
Labor 11 millions, the Liberals 
2.5 millions, But Labor’s candi- 
dates elected, numbered over 
two thirds of the members of the 
House of Commons, Certainly the 
lage percentage of workers will 
vote to put their government back 
in. It is not so certain that their 
housewives will. 

How Many Workers? 

How many workers are there? 
The United Kingdom has a popu- 
lation of 49,748,000 of whom 18,- 
829,000 are, employed in all in- 
dustry. Of these, 5,729,000 are 
females. These total figures are a 
bit misleading, because they in- 
clude workers from 14 years of 


the Coronto Stock Exchange, bring-|age and also employers and the 
ing *otel listings to 4,250,000 shares. self-employed. The total of those 


Reaming Shell 


FOR LOW-COST 
REAMING IN ANY 
FORMATION! 


WHEEL TRUEING TOOL CO. Di ai’ 


"5 RAMGCROIS AVE. WENODSOR, ONTARIO 


There are approximately 24 
million voters in the country. 
It is clear the decision is going to 
be determined by quite a floating 
marginal vote, And that vote 
represents the hard-pressed 
middle class. 

The Sunday Pictorial, a Labor 
paper, recently published the re- 
sults of a questionnaire on the 
subject: “If there was a general 
election next week, how would 
you vote?” Those who expressed 
a definite opinion were, percent- 
agewise: 

Conservative 
Labor 
Liberal 

The survey went on to point out 
that the Labor Party has lost 35% 
of its earlier support in the middle 
class and 30% among those of 50 
and over. Only. in the working 
class and only among the very 
young, does the Labor Party en- 
joy a clear lead over the Conser- 
vatives. 


Women Favor Tories’ 


Analysis by sexes shows wo- 
men’s slight preference for the 
Conservatives in the last election 
has been greatly expanded. What 
is the reason for this? The survey 
indicates it is because the women 
have not been convinced the 
Labor Government is concerned 
with them. They have resented 
the jibes made by Government 
leaders at the middle class. Wo- 
men are susceptible to reason, 
and they appear not to have been 
told enough. 

In my own contacts I found 
that one of these points arose fre- 
quently: that the Labor Govern- 
ment was not thoughtful pri- 
marily of the nation’s interest as 
a whole, but chiefly of Labor's 
special interests. 


ONTARIO HOLIDAY 
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Hae: playground for 
vacationists —that’ 8 


ka, \in the 


of Ontario.Of its many island- 
studded lakes, 12-mile long 
Lake Rosseau is one of the 
largest. Mirror-clear water, 


inviting, 


ruce-covered hills 


exhilarating mountain air, 
sports and , add up toa 
memorable holiday at Lake 


Rosseau. 


For rates and ac- 


commodation details, write to 


Ontario Holiday, 
Victory Building, 


m 1004, 
oronto. 


LET'S MAKE THEM WANT 


TO COME BACK 


Let’s@ee they Eve the best wa 


have to offer. 


veryone bene- 


fits from the income tourist 
business brings to Ontario. So 
it’s in your imterest to en- 


oa 


our friends from 


rp to share our 


on io Holidays. 


TOURIST BUSINESS 
IS GOOD BUSINESS 


London. The country was divided 
into six regions and in each of 
these areas local regional Coal 
Boards were appointed, duplicat- 
ing in- function the National Coal 
Board. Beneath these regional 
Boards are further boards in 
smaller areas. These were to be 
the operational boards. All this 
newly appointed organization 
from the top down, was largely 
additional to the industry’s pre- 
vious overhead. All the boards 
have their own staff of experts. 

Said my coal mining operator: 
“T concurred with the Sir Charles 


But there was also a distinct]. 


feeling that the Government was 
increasingly aware of this and 
would plan an election strategy 
which would inclyde the lifting of 
controls. 


Certainly while rationing has 
been recognized as a means of 
all sharing alike, there is mount- 
ing criticism of government 
policy. A recent example has 
been the delay in looking realisti- 
cally at the clothes and textile 
picture, 

If there is one lesson the Cana- 
dian public can take from this 
experience, it is that a govern- 
ment in business is a costly 
master and not the servant of the 
consumer, 


Why Nationalize Steel? 


No subject looms larger in the 
Government’s and in the public’s 


-|mind than that of nationalization. 


Why you should 
want to hear a pin drop 


When i; is possible to hear the sound of a dropped pin 
— thes you have surroundings in wach disturbing 
noise is completely hushed. 


No place of business can Stop noise that completely, 
nor riec!'s to. But in many offices, factories, institutions, 
hotels end restaurants, Donnacousti Sound Absorbing 
Tile provides a quiet, restful atmosphere. 


Donnacousti, through its careful, scien- 
tific construction, reduces noise by trap- 
ping and smothering excessive sound 
vibrations. The unavoidable sounds that 
are-part of everyday business —, talk, 
typewriters, phones, movement — dre all 
diminished to an appreciable degree by 
Donnacousti ceilings. 


Permanent, decorative and economical, Donnacousti is 
a highly effective sound absorber that can be patterned 
to harmonize with surroundings and arthitectural style. 


Donnacousti is: easy to clean, can be 
painted any colour and is so simple to 
handle, it may be applied without inter- 
rupting business routine. 


\ 


Contact our nearest office for estimates and advice on 
sound quieting. Ask for our booklet “Quiet Please.” 
This service incurs no obligation on your part. 


Coal, gas and electricity, telegra- 


phic communications, rail and air 
transports, have already been 
nationalized—and the Bank of 
England, also. In the first year, 
coal achieved a loss of $80 mil- 
lions. British Overseas Airways 
had a loss of $40 millions. And 
the public, contrary to expecta- 
tion has had increases in both 
coal and rail and air rdtes. Also 
in electricity. 

It is the tax-paying private 
operations, here as in Canada, 
which are keeping the country 
solvent against such losses, 
Which raises the point why 
nationalize Britain’s magnificent 
and profitable steel industry? 

I interviewed Arthur Horner, 
Secretary of the National Union 
of Mine Workers, an avowed 
Communist. 


“Nationalization of the industry 
was the only means for its neces- 
sary unification,” he ,said. In 
World War I, the owners were 
guaranteed profits, and coal was 
mined at no regard for costs. The 
mines employed 1.2 million men— 
some 500,000 more than required. 
A number of the pits were un- 
economic. After the war, hun- 
dreds of pits were closed. Little 
companies especially went into 
bankruptcy, and were absorbed 
by the larger groups. 

“At the end of World War II, 
enormous capital expenditures 
were required to develop the in- 
dustry, open néw pits. The Labor 
Government has earmarked 
£150 millions for the purpose. 
Secondly, conditions needed to be 
changed to make mining more 
attractive to new workers; three, 
new ownership, a new manageé- 
ment were required. Between 
1921-39 the law of supply and de- 
mand worked ruthlessly against 
the miner, even though for rea- 
sons outside of management's 
control. 

“With ‘full employment the 
policy of the Labor Government, 
the old standards where manage- 
ment was the buyer of labor, were 
removed. Without the nationali- 
zation of the mines, the miners’ 
demands might well have been 
exorbitant—as detrimental to the 
industry and nation as the man- 
agers’ previous power over the 
miners had been. So nationaliza- 
tion was approved in principle.” 


The Other Side 


Here is the other side of the 
story, given me by a senior min- 
ing operator of long experience. 


‘| But first, by way of background, 
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it is valuable to know how 
nationalization of the mines was 
carried out  organization-wise. 
The individual companies and 
mines lost their identity end were 
merged into a state monopoly. 
A central National Coal Board 
was formed—a f'nctional, highly- 
priced body of diversified ex- 
perts, with headquarters in 
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Reid report that such were the 
problems affecting the industry 
and the amount of capital re- 
quired to put the mines into 
modern shape, open new pits, etc., 
that nationalization of the mines 
seemed to be the wise solution. 

“Moreover, I felt the miners 
deserved higher wages and that 
the state, under nationalization, 
could afford this extra charge be- 
cause the miners would respond 
with added production. 

“TI assumed that the mines 
under nationalization could be 


Charles Reid’s recent resignation 
from the National Coal Board was 
for the stated reason that the 
present unwieldy setup of the 
nationalized industry would not 
work effectively. 
Confusion Multiplied 

“T have explored the reasons 
for his belief and they are three- 
fold. First, the centralized con- 
trol in London of the National 
Coal Board, a functionary body 


have simply multiplied the con- 
fusion of authority. 
“Management cannot manage 
without authority and respohs- 
bility. There is in effect dual 
control, which is both ineffective 
and inefficient. It also take& 
|away incentive, both with man- 
|agement and the men. Manage- 
ment not having control of the 
pits is a fundamental weakness, 
The very nature of mining ce’.:: 


took away local autonomy and_| for decisions on the spot. 


authority from the operating | 


mines. The duplicating regional | 


mines are- now 75% mechanized 
and there are more men in the 
pits but production is not as much 
as it should be. It is not correct 
to. say that increased production 
through. mechanization at the 
face is largely nullified by haul- 
‘age bottlenecks. 

“Secondly; control of costs 
under nationalization is extreme- 
ly difficult. Thirdly, there is 
always the danger under the 
i present Goverment and setup 


“Local pride in unit mines hu; |that the miners and not the 


been destroyed. The men are dc 


nation’s interests would be para- 


run on businesslike basis. 


Sir | and then the smaller area Boards, 


finitely working less hard. The | mount.” 


Houndation for an 
Advertising Agency 


O PROVIDE its. clients ‘with a full measure of value, an 
agency must operate on the foundation of a sound principle. 


tangible, than the 


“Principle” depends upon something more, something far less 
P P P g s 


pooled ability of individuals, Naturally, 


Young & Rubicam’s interpretation of principle must necessarily 
appertain to Young & Rubicam. 


As you read, you may say that many of the qualities we 
emphasize exist in many good agencies. We concur; but we 
maintain that our particular “principle” results from all these 
qualities in combination and in daily use. 


Here, in brief, are the basic beliefs which form the foundation 
of Young & Rubicam’s service to its clients: 


YsR's philosophy 


1. An agency must excel in ingenuity, thorough- 
ness, restlessness 


lagenuity — the resourcefulnéss to command a 
bigger proportion of the public’s attention for a 
client’s advertising than his competitors ‘are 
getting for theirs. 


Thoroughness — the ability to completely sur- 
round and penetrate a selling problem. 


Restlessness — a state of mind that compels 
an advertising agency to seek a still better way 
to do a job, after a good way has been found. 


2. A job must satisfy not only the client — but 
Young & Rubicam 


7 
Good advertising cannot thrive in an atmo- 
sphere of “‘pleasing the client at any cost.” 


We want the client to believe in the adver- 
tising we prepare for him. But — equally 
important —- we must believe in it ourselves. 


3. “Brass hat” doesn’t mean brass knuckles 


Any executive of Young.& Rubicam can lose 
an argument to a subordinate. 


For it is Young & Rubicam’s belief that 
problems are solved better with reason than 
by coercion; that the agency will profit most 
from a man’s mind if he feels free to express 
his honest convictions in any situation. 


4, There is no 
advertising man 


such thing as on “all-round” 


It is our belief that an outstanding advertising 
man may be capable in many phases of 
advertising, but that he will-excel in one. 


Letting each man devote his entire ability to 
the thing: he does best has’ proved to be one 
good form of insurance against undernourished : 
thinking. 


5. “Formula” is another name for “rut” 


We believe that the sales problems of products 
are as individual as eyesight, and that adver- 
tising should ‘be fitted to them as carefully as 
glasses are fitted to the eyes. 


Any attempt to formularize advertising 
places too much responsibility on experience, 
and too little on original {thought. 


6. An agency should be alive to the world 
outside of advertising and business 


It should study the things that appeal to people 
in the field of politics, news columns, movies, 
the stage, the pulpit or fiction. 


And it should be able to apply its findings to 
the constant improvement of the advertising it 
prepares. 


7. It is more important to develop present 
business than to get new business 


The reward of promotion in Young & Rubicam 
has been given for the ability to serve business 
rather than to get business. 


In each Young & Rubicam office, one man 
devotes part of his time to soliciting new 
accounts. 


YOUNG & RUBICAM, Limited 


ADVERTISING 


Montreal ¢ Toronto « London, Eng. 
New York + Chicago + Detroit + San Francisco + Hollywood + Mexico City 
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How Long Will Battle Rage in Newfoundland? 
Here’s How Island Debates 


Future Form of Government 


By HOWARD GAMBLE 

Where is Newfoundland going, economi- 
‘cally and politically? 

Right now, the Island’s 316,000 residents 
wish they knew. 

July 22, they go to the polls for the sec- 
ond time in two months, to try to decide 
the form of government they want, On their 
first trip to the ballot boxes, June 3, they 
virtually eliminated one possibility when 
they gave Commission of Government only 
-20,000-odd votes out of a total of 155,000. 

Now they face a straight choice: Respon- 
sible Government or Confederation with 


In the June referendum, Responsible Gov- 
ernment topped Confederation by about 
5,000 votes. 

And while the political arguments have 
raged, the suspense has brought a slowdown 
in business. Newfoundland businessmen are 
hesitant about forward-buying: If Confeder- 
ation wins the day, it means the end of im- 
“port duties, and merchants do not want to 
build up inventories of merchandise on 
which duty has been paid. 

The Newfoundland Government is feeling 
the slowdown in businesss tempo as well: 
reduced imports mean lower revenues from 
customs duties. 

Where does the Island stand financially? 
Where is it going economically? 

For the record, here’s what the Island did 


last year: 


Produced close to a record 1,150,000 
quintals of dried codfish; 

Produced more than 400,000 tons of pulp 
and paper products; 

_ .Wabana’s iron mines yield-< 1.4 million 

tons of iron ore; : 

Development work is goitg ahead in 
Labrador proving up the fabulous deposits 
of iron ore which adjoin Quebec; 

Now has an accumulated revenue sur- 
plus of $28.2 millions; 

A total of $93.5 millions was on deposit 
in Newfoundland banks at the end of 1947; 

Gander airport is used by nine scheduled 
airlines and as many more nonscheduled 


Items like these indicate that the Island is 
‘about es prosperous as it has ever been, But 
Newfoundlanders know that today’s produc- 
tion and dollar figures are no guarantee for 
the future; and more important they have 
little relation to Newfoundland’s, economic 
‘Past. ‘ 

What other considerations must Neow- 
foundlanders take into account in arriving 
at their decision on the future form of gov- 
ernment? High up on the list are social and 
government services. They want and need 
more roads, medical and hospital services, 
educational facilities, improved communica- 
tions. But a higher national income is a 
necessary precondition to a higher standard 
of living. Which form of government is 
likely to give Newfoundland these benefits? 
Some Newfoundlanders say Responsible Gov- 
ernment, others think confederation with 
Canada and a smaiier faction believes eco- 
nomic union with United States is the 
answer. 


For Responsible Government 

Each of the three groups has built up a 
party organization in the country, The Eco- 
nomic Union party which came into being 
last March is also calling for a return to 
Responsible Government, It is claimed that 
Newfoundland must have its own elected 
representatives to send to Washington to 
negotiate such an agreement, C. A. Crosbie, 
St. John's businessman, who heads the union- 
ists, has publicly pledged that as soon as 
self-government is restored he will head a 
party which will seek office on the economic 


, union principle. 


. Those in the Responsible Government 
group contend that Newfoundland should 


Take a Look at Newfoundlanc 


not “rush” into Confederation, They argue 
that terms with Canada must be negotiated 
and that the Canadian offer made last year 
was submitted to delegates of the Newfound- 
land National Convention who had rio power 
to negotiate. 


While there is a hard core of opposition 
to Confederation within the Responsible 
Government party, all are not anticonfeder- 
ate. Many of those.advocating return to Re- 
sponsible Government believe this is the 
logical way to enter Confederation. Their 
argument is that an elected Newfoundland 
Government is netessary even if only to 
handle the formalities necessary to bring the 
country into the Dominion. 

Other Responsible Government spokesmen 
point out that even if Confederation is de- 
feated in July, those Newfoundlanders who 
want it can take the Confederation issue to 
the people in a general election. 


For Confederation 


On the other side of the fence the party 
favoring Confederation is just as active, lead 
by Joseph Smallwood. 

Unlike the Responsible Government and 
Economic Union parties, however, those 
favoring Confederation have had the con- 
crete terms of the Canadian Government of- 
fer to work on. Some of the more important 
provisions of the Canadian offer are: 

Canada provides: Family allowances, old- 
age pensions, unemployment insurance, sick 
mariners’ benefits, assistance for housing 
under NHA. 

Canada takes over: Newfoundland Railway 
and hotel, postal, telegraphic services, civil 
aviation including Gander, customs and ex- 
cise, veterans pensions, fisheries, various 
types of survey work, marine hospitals, radio, 
lighthouses, etc, Also $71.9 millions of the 
publi¢e debt. . 

Canada pays: the salary of the Lieutenant- 
Governor, Superior Court judges and district 
and county court judges if established. 

‘Canada would also pay a transitional grant 
of $3.5 millions for the first three years 
and lesser amounts each year up to 12 years. 
In addition it would pay provincial subsidy 
and tax rentals which under present condi- 
tions of population and production would be 
$6.5 to $7 millions a year. 

Newfoundland would agree to: continue 
to assume $10.4 millions of the public debt. 

It would also set aside one third of its 
accumulated revenue surplus for the first 
eight years and withdraw it only for ex- 
penditures on current account to facilitate 
the maintenance and improvement of public 
services, The remainder of the surplus would 
be available to Newfoundland and it would 
receive the unspent portion placed on de- 
posit at the end of the eight-year period. 
Newfoundland would agree that no part of 
the surplus would be used to.subsidize pro- 
duction or sale of Newfoundland products 
in unfair competition with the other prov- 
inces. 

Newfoundland would agree to rent taxa- 
tion fields to Ottawa on g similar basis to 
those now in effect between the seven prov- 
inces and the Federal Government. 


Family Allowances 

In a report on the proposed entry of New- 
foundland into Confederation by McDonald, 
Currie, Montreal chartered accountants, it 
was estimated that the Canadian Govern- 
ment would spend yearly about $17.2 mil- 
lions more in Newfoundland than it collected 
in taxes. Of particular interest to those 
“Newfoundlanders who favor Confederation, 
is the estimated $10.3 million family allow- 
ance and old-age pension payments. 

Family allowances represent one of the 
greatest single inducements to Confederation. 
The average Newfoundland inshore fisher- 
man has current income from $800 to $1,000 
a year, and the monthly family allowance 
payments would undoubtedly enable him to 
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live better. A married Newfoundlander with 
two children would benefit by family allow- 
ances to the extent of $144 a year on the 
basis of $6 a month for each child. 

Another advantage which the proconfeder- 
ates are pressing home is the saving to the 
individual Newfoundlander by the reduc- 
tion in import duties, At present the bulk of 
Newfoundland’s imported foodstuffs, cloth- 
ing, building materials and other necessities 
are subject to import duties. And the coun- 
try must import nearly all these commodities 
to live. As a province, however, Newfound- 
land would not levy the import taxes. As a 
result the per capita saving would be ap- 
proximately $35 a year, according to the 
McDonald, Currie report. 

With these obvious benefits accruing to 
Newfoundland under Confederation why is 
it that almost 40% of the eligible voters fav- 
ored Responsible Government in the June 
referendum? There are, of course, many 
reasons. As mentioned above, some think 
that Responsible Government should precede 
Confederation in any case. 


The Fisheries Question 


Oné question those opposing Confederation 
ask is: What happens to the Newfoundland 
fisheries? Fisheries is, of course, the coun- 
try’s most important industry. It provides a 
livelihood for about 40% of the population. 
Newfoundland’s fisheries, particularly dried 
cod and frozen fish branches, have made 
notable progress under the Newfoundland 
Fisheries Board set up in 1936. 

Last year the Board climaxed its 12 years 
of missionary work in the fishing industry 
by organizing all the fish exporters into 
one body called Newfoundland Associated 
Fish Exporters Ltd. This company now mar- 
kets all of Newfoundland’s dried cod ex- 
ports, arranges contracts, investigates mar- 
kets and performs all the clerical work in 
connection with codfish sales. 

Many Newfoundlanders would not like to 
see the Fisheries Board and the group mar- 
keting system dissolved under Confederation. 
Also some Newfoundlanders feel that their 
own Board is superior to the Canadian Fish- 
eries Department; certainly in its own spe- 
cialty of dried codfish. 

So far Canadian authorities have made no 
statement on what they propose to do. about 
Newfoundland’s fisheries setup. According 
to the terms of the Canadian offer Canada 
would take over the “protection and encour- 
agement of fisheries.” 

More than one fishery expert, however, 
has taken the view that: undér Confedera- 
tion the Newfoundland Fisheries Board might 
well be incorporated in Canada’s own fish- 
eries setup, and that Newfoundland in this 
case could make a distinct .contribution to 
the Canadian fisheries .administration, And 
the proconfederates claim ‘that’as a province, 
Newfoundland along with the Maritimes, 
Quebec, and’ British: Columbia, would. form 
an important bargaining unit:.for world mar- 
kets. (< 


Opponents of Confederation, however, 
think that Newfoundland should have a free 
hand in the export of fish. They contend 
that the Newfoundland fishing industry is a 
competitor of Canada’s and as a result Ot- 
tawa policies may not always give New- 
foundland the advantages which it might 
achieve under its own government, And 
most important they do not want to see the 
group marketing system broken up. 


What About Provincial Finances? 


Newfoundland’s fisheries are not the only 
reason for the opposition to Confederation. A 
second and equally important question asked 
is: what happens to Newfoundland’s finances 
as a province? Referring again to the Mc- 
Donald Currie report it was estimated that 
the province of Newfoundland would have 
a deficit of some $4.4 millions (based on 1946- 
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MAJOR PETER J. CASHIN 


leader of the Responsible Government 
League, whose advocacy of return to 
self-government attracted the largest 
number of votes in the recent inde- 
cisive referendum, is a former Min- 
ister of Customs and Excise. He was 
a member of the Assembly from 1923 
to 1932. A veteran of World War I, 
Mr. Cashin is associated with Cashin 
& Co. and other business concerns in 
the Island. 


47). This means, of course, that Newfound- 
land would have to raise this amount by 
new or additional taxation, This situation 
is brought about by the fact that while Can- 
ada would take over many of the services, 
the province would still be responsible for 
highways, education, health and welfare, etc. 
And as mentioned earlier these are the very 
services which Newfoundlanders most need 
and want, 


Proconfederates in Newfoundland say that 
as a province this deficit could be raised by 
additional taxation since incomes under Con- 
federation would be higher. The Canadian 
offer makes it appear that Canada expects 
that Newfoundland would draw on its ac- 
cumulated surplus to meet at least part of 
the deficit, The Canadian offer said: “One- 
third of the surplus at the time of union 
shall be set aside during the first eight years 
of union, either in trust or on deposit with 
the Government of Canada at Newfound- 
land’s option withdrawable by the New- 
foundland Government as required only for 
expenditure on current account in order to 
facilitate the maintenance and improvement 
of public.service.” 

Newfoundlanders, however, .had other 
uses in mind for its accumulated surplus of 
$28.1 millions. Two years ago the Commis- 
sion of Government stated that it was em- 
barking on a three-year reconstruction pro- 
gram. to be financed by drawings on the 
surplus. So far, however, the reconstruction 
expenditures. have taken only about half a 
million dollars out of the surplus. ; 

Other things have happened to the sur- 
plus, however, which indicate that it might 


not be available to cover provincial deficits. 


Last year due to the inconvertibility of 
sterling the Government had to finance fish 
exports to the extent of $5.6 millions. While 
this money is not lost to Newfoundland the 
equivalent of this sum in sterling has been 
placed in a special account in London to re- 
deem part of the sterling debt. Another 
$7.2 millions of the surplus is on interest 
free loan to United Kingdom, and $3.2 mil- 
lions is earmarked for the redemption of 
342% sterling stocks. Over all, Newfound- 
land has only $10.7 millions of its surplus in 
dollars on which it is free to draw. Another 
one million dollars is in current account ster- 
ling in London, 

us unless United Kingdom repays its 
loan in dollars Newfoundland would have 
little more than one million in dollars left 
for itself if it pays one third of the surplus 
into a special account under the Confedera- 
tion terms. And it is possible that a similar 
method of financing codfish exports may 
have to be adopted again this year since the 
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CHESLEY A. CPOSBIE 


St. John’s businessman, entered 
the political scene early this year by 
advocating economic union with the 
United States. He is pledged to head- 
ing a party under Responsible Gov- 
ernment which will seek power on the 
economic union question. Managing 
director of Crosbie & Co., a director 
or several other concerns, Mr. Crosbie 
is closely identified with the fishing 
industry. 


exchange situation has not improved appreci- 
ably. ; 

Apart from the current political storm 
some Newfoundlanders remember with bit- 
terness the last time Canada and Newfound- 
negotiated over Confederation terms. 

In 1895 when Newfoundland was in dire 
financial straits it opened negotiations with 
Canada on the question of Confederation. 
These negotiations broke down on the finan- 
cial terms offered by Canada. As ‘a result 
of the failure to reach agreement, New- 
foundland came close to defaulting on its 
debt, and it was only when the Newfound- 
land Colpnial Secretary pledged his own 
personal credit and raised a last-minute loan 
in the London money market that the Island 
was saved from financial ruin at that time. 

R, A, MacKay in his definitive work on 
Newfoundland (Oxford Press) comments on 
this situation as follows: “The vision of the 
1860’s (Sir John A, MacDonald) of Canada 
as a great North Ameritan nation under the 
Crown seemed indeed to have faded on both 
sides of the Atlantic.” 

Some observers think that the Canadian 
Government may have again caught the 
vision, At any rate the present terms are 
much more more generous than those offer- 
ed.in 1895. Newfoundlanders in general do 
not enthuse particularly over the “from sea 
to sea” phrase, Even those Newfoundlanders 
who. favor Confederation look on it as.a 
business deal’ rather than a political ideal to 
be achieved. 


Help.of Canadian Technical Services 

With the fateful day less than a month 
away, more than one Newfoundlander is 
wondering whether his vote will in reality 
solve the basic problems which confront the 
country. ’ 

It is possible that Confederation’s greatest 
contribution would not be in money at all 
but in the technical services which Canada 
could provide. More statistical and research 
services, the geological, topographical, geo- 
detic and hydrographic surveys would aid 
in increasing production. 

And greater more diversified production is 
something Newfoundlanders know they must 
have if they are to increase their incomes 
and maintain.a higher standard of living. 
While the pulp and paper and mining indus- 
tries have contributed enormously to income 
and economic stability, it is still.possible for 
Newfoundland to be plunged into a depres- 
sion if in any year it fails to find a market 
for its fish. In recent years the development 
of the fresh and frozen fish industry has 
helped to broaden the base of the Island’s 
chief industry, 

Further expansion of this newer, more 


They Lead Island's Political Parties 


JOSEPH R. SMALLWOOD 


leader of the Confederation party 
which polled the second largest vote 
in the recent referendum, is active in 
journalism, radio and the co-operative 
movement. He is the author of sev- 
eral volumes on Newfoundland. Ener- 
getic, enthusiastic, Mr. Smallwood 
maintains that Newfoundland’s 
greatest hope for the future lies in 
becoming the tenth province in the 
Dominion of Canada. 


highly paid branch of thé fishing industry 
is dependent largely on how much fresh 
and frozen fish Newfoundland can sell in 
United States markets. An argument of the 
economic unionists is that only by economic 
union with United States can Newfoundland 
products gain free entry into this lucrative 
market, 

To many observers, however, the question 
of economic union suggests the relationship 
between an “elephant and a mouse. New- 
foundland newsprint is already admitted free 
into United States. A considerable quantity 
of fish is already sold in U. S. markets year- 
ly. To gain free entry into the U. S. market, 
Newfoundland can probably offer additional 
fishing rights in Newfoundland waters and @ 
consumer market of some 316,000 persons. 

In the case of Newfoundland, with its 
small population, Jand area and U. S, bases - 
already on the Island, many observers be- 
lieve economic union would hasten the day 
of political union, 

Where Will Island Turn? 

Regardless of the outcome of the July ref- 
erendum, Newfoundland sooner or later will 
draw still closer to .one of the larger coun- 
tries. 

For three reasons: 

(1) Newfoundland has little control over 
internal conditions since it imports most of 
its‘ consumer: goods and fs at the mercy of 
world trade conditions in selling its export- 
able surplus. And as a small nation it has 
little bargaining power around international 
trade tables. 

(2) To secure greater utilization of its 
resources and increase product:vity, New- 
foundland requires capital which practically 
all Newfoundland agrees must come chiefly 
from outside the country. 

(3) Its strategic position # the North At- 
lantic makes it important to both Canada and 
United States. 

In announcing the Canadian offer Prime 
Minister King said: “Should the people of 
Newfoundland indicate clearly and beyond 
all possibility of misunderstanding their will 
that Newfoundland should become a prov- 
ince of Canada on the basis of the proposed 
arrangements...” . 

How big a vote would “indicate clearly and 
beyond all possibility of misunderstanding?” 
No one has said. But the statement is suffi- 
ciently wide open to permit the Canadian 
Government to back out unless the vote is 
decisive. 

On one thing all are agreed: It will be bad 
for Newfoundland and its neighbors if the 
vote is not decisive and if present conflicts 
continue, 
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Newfoundland’s Mineral Production 
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Newfoundland’s Resources Yield Exports of $13.5 Millions 
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Copper Ores . 
340,000 tons 





. Labrador Iron May be Key to Whole Economy — 


Estimated $500 Millions Ore 


Proven in Exploration So Far 


It is claimed that traces of just 
about every mineral have been 
found in Newfoundland, but only 
three or four have been discover- 
ed in commercial quantities. Re- 
escent developments indicate that 
the country has enough of at least 
one mineral—iron—to change the 
‘entire economic outlook of, the 
country. ‘Larador’s iron deposits 
may prove the most important 
factor yét in balancing the Is- 
land's economy. 

Half a century ago the Island 
was an importani producer of 
copper; at one time was the sixth 
copper exporting nation of the 

world. But by the middle of 
World War I the rich deposit had 
run out. 

In the last decade of the 19th 
century the first cargo of iron ore 
from Wabana on Bell Island left 
for Halifax. Unlike the copper 
deposits large quantities of iron 
ore are still mined at ‘Wabana, 
where is located one of the largest 
red hematite deposits known. 

Of the other mineral develop- 
ments, probably the most import- 
ant was the opening of the com- 
plex ore body at Buchans in 1928. 
This ore contains copper, lead and 
zinc and is shipped both as ore 
and as copper, lead and zinc con- 
centrates. More recently fluorspar 
deposits have been worked com- 
mercially by two companies, 

‘ Newfoundland Fluorspar Co, and 
St. Lawrence Corp. (Nfld.). As- 
bestos Corp. carried out exten- 
sive exploration work on asbestos 
deposits but has decided to. dis- 
continue further work. Substan- 
tial quantities of limestone are 
also mined. 

The Labrador Area 

By far the greatest interest at 
present is centred: on the Labra- 
dor area. Here the Labrador Min- 
ing & Exploration Co. is presently 
engaged in proving up tonnage of 
iron in the company’s 20,000- 
square mile concession. These 
Labrador deposits are a continta- 
tion of the iron deposits in New 
®uebec which are currently being 
explored by Hollinger North 
Shore Exploration Co. Both com- 
panies are backed by Hollinger 
and M. A. Hanna interests. 

The Hollinger Consolidated and 
Hanna interests through two sub- 
sidiaries (one operating in Que- 
bec, the other in Labrador) have 
proved up so far about 140 million 
tons of iron ore. The 1948 program 
will be mainly devoted to proving 
up more tonnage of iron ore in the 
company’s concessions. Before 
going into production the com- 
pany expects to prove up a mini- 


mum of 300 million tons. Approxi- 
mately twice as much ore has 
been indicated on the Quebec 
side of the property as in 
Labrador but more work on the 
Ruth Lake deposits in Labrador 
might narrow down this ratio, it 
is felt. Value of ore so far dis- 
covered is estimated to run as 
high as a billion dollars. 

A charter has been secured 
for the Quebec North Shore & 
Labrador Railway to extend ini- 
tially from Seven Islands on the 
Gulf 360 miles north to the area 
of iron deposits and tapping the 
southern two thirds of this region. 

Under the Labrador Railway 
Act, 1948, passed by the New- 
foundland Government, Labrador 
Mining & Exploration Co. rhust 
commence construction. of the 
railway within five years (by 
1953) and complete within 10 
years. It also provides that goods 
and articles for use in connection 
with the railway shall be ddmit- 
ted into Newfoundland free of 
import duty for 20 years. 

Royalty and Rental Arrangement 


Under the’ Labrador Mining & 
Exploration Co, Ltd. Act, under 
which the company will operate 
in Labrador, the company will 
pa: a flat yearly rental of 50 
cents an acre, less any royalty 
paid. within the year. The royalty 
payable will be a sum equivalent 
to 5% of the yearly profit, real- 
ized from the sale of iron ores, 
minerals, coal, etc. Thus if and 
when the company’s production 
reaches a ‘stage where royalties 
equal or exceed the rental no rent 
is payable. 


Since the mine backers cannot 


accurately forecast cost of equip- 
ment, supplies and labor, officials 
are not making any rash predic- 
tions as to the eventual costs of 
the presently projected develop- 
ment, Unofficial guestimates have 
placed the over-all cost (Labra- 
dor and Quebec) at $200 millions, 
Construction of the 360-mile rail- 
way which will pass through ap- 


proximately 150 miles of Labra- | 


dor territory represents a multi- 
million dollar venture. | 

One of the key factors which 
makes mining ore in the remote 
Labrador-Quebece area feasible is 
the possibility of harnessing 
hydro-electric power to provide 
low mining and ore transporta- 
tion costs, At Grand Falls on the 
Hamilton River in Labrador is 
one of the greatest undeveloped 
waterpower sites in the world. A 
power potential of one billion 
horsepower has been mentioned 
in connection with this site. At 
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present there are no plans to har- 
ness this giant and it is believed 
that the first power development 
will be on the Kaniapiskau River 
in Quebec. 

One of the major difficulties in 
the development of the Labrador 
iron area is its relative inaccess- 
ibility. In the preliminary stages 
this problem has been solved by 
the use of planes. All the equip- 
ment presently in use has been 
flown in, including tractors, bull- 
dozers, trucks, diamond drills, 
churn drills, Last year 50 miles of 
road was constructed in the area 
and several thousand feet of dia- 
mond drilling completed. All this 
would have been impossible with- 
out heavy mechanical equipment 
brought in by plane. 

In general, last year’s program 
in Labrador consisted of road 
building, underground explora- 
tion, diamond drilling and geo- 
logical mapping. In addition the 
company had three railroad sur- 
vey parties employed during the 
summer months. It is hoped that 
the railroad survey from Ruth 
Lake to Seven Islands will have 
been completed by sthe end of 
1948. 

Following a ‘trip to the Ruth 
Lake area in Labrador last sum- 
mer, Newfoundland geologist 
Claude K. Howse reported: 

“Almost everywhere along 
these roads, with the removal of 
the top covering of moss, there is 
exposed a rich red gravel indicat- 
ing the presence of considerable 
amounts of iron ore, and a person 
need not be a geologist to realize 
that there are very probably in 
the general area many bodies of 
iron ore which have not been dis- 
coverei to date and that the po- 
tential value of the area is con- 
siderably greater ‘than’ the 
probable value of the iron ore de- 
posits already discovered, great as 
is that’value. . 

“The development of our Lab- 
rador iron. deposits will have, I 
believe, q profound effect on the 
economy of-.our native land.” 

- Other Mining Operations 

While Labrador appears to be 
Newfoundland’s best mining bet 
for the future, other mining oper- 
ations on the Island itself are be- 
ing maintained at a good level. 
Production of; iron .ore: at the 
Dominion Steel &*Coal Co.’s Wa- 
bana Mines on Bell Island fotaled 


'1.4:million tons in'1947 compared 


to’1.2°million tons in 1946.. During 
the year 605,936 ‘tons were ship- 
ped to England and the stockpile 
at the end of the year amounted 
to approximately 183,750 tons. 
The balance of more than 700,000 
tons went to Sydney smelters. 
Production from Wabana in 1948 
is expected to reach the 1.5 mil- 
lion ton mark. 

At Buchans the production of 
the lead-zinc-copper ore was 
down slightly last year at 340,000 
tons (370,000 tons) due largely to 
increased difficulties of mining. 
The shortage of electric power 
also curtailed production to some 
extent. The Anglo-Newfoundland 
Development Co. which operates 
the Buchans Mines is now said to 
be conducting explorations to the 
southwest within a 40-mile radius 
of the Buchans. Early this year it 
was stated that an additional ore 
body had been discovered but the 
size has not been announced. 

Production of fluorspar, an al- 
most essential mineral in the 
manufacture of aluminum metal, 
was seriously curtailed in 1947, 
due to a shut-down in the fall be- 
cause of lack of hydro-electric 
power. As it was, a total of 29,000 
tons of fluorspar was mined 
compared to 20,272 tons the pre- 
vious year. It is probable that an- 
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other 8,000 tons could have been | 


mined if power supplies had re- 
mained normal. Newfoundland 
Fluorspar Ltd., a subsidiary of 
Aluminum Co, of Canada, in- 
creased its operations last year to 
some extent and produced about 
10,000 tons. This company along 
with the Pennsylvania Salt Man- 
ufacturing Cé., undertook a pro- 
gram. of diamond drilling during 
the year. To prevent a recurrence 
of last year’s shortage a 400-hp 
standby Diesel powered gener- 
ator is being installed which can 
supply power to both the New- 
foundland Fluorspar Co. and the 
St. Lawrence Corp. (Nfld.). 

At Aguathuna limestone is min- 
ed for the operations of the Dom- 
inion Steel & Coal Corp. at Syd- 
ney. Last year 322,000 tons of 
‘limestone were mined slightly 
under the 350,139 tons mined in 


Handicraft Centres Devel 


1946. However, the company is 
now engaged in. extensive devel- 
opment work for the opening up 
of a new quarry to the east of the 
old quarry which has been sup- 
plying the company’s limestone 
needs for 30 years. 

For some years the Newfound- 
land Commission of Government 
has put geological survey parties 
in the field to search for addition- 
al mineral resources. Last year 
one expedition was sent to Lab- 
rador and seven parties were 
working in Newfoundland, In ad- 
dition the Photographic Survey 
Co, of Toronto did an aerial sur- 
vey of 5,000 square miles in Lab- 
rador for the Government and it 
is planned to do another 5,000 
square miles in 1948. These aerial 
surveys also provide data on the 
Labrador forest resources. . 

An important item in the 1948 
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Newfoundland mining program 
is the continued investigation of 
coal deposits. The presence of coal 
Géposits in Newfoundland has 
been known for many years but 
the seams are fractured and fault- 
ed to such an extent that so far it 
has not been found possible to 
mine commercially. There are 
three main coal areas on the Is- 
land: St. George's, Codroy, and 
the Howley area around Grand 
Lake. 

This year it is proposed to have | 
two drills operating in>the coal 
areas and work is under the direc- 
tion of Professor Hayes of Rutgers | 
University and Professor Ritson | 
of the Reyal School of Mines, Lon- 
don, While the’ discovery of com- 
mercial coal deposits on the 
Island would make the Island 
more self-sufficient, mining ex- 
perts are not too optimistic. 





kills, 


Attract Tourists, Create Industry 


Things are humming in St. 
John’s King George V Institute 
these days. Better known to war- 
time visitors as Caribou Hut, the 
building now houses Newfound- 
land’s Handicrafts Centre. Up on 
the third floor a young student is 
modeling statuettes in native 
clay. In another room, big chunks 
of rock are cut and polished into 
delicate and colorful Labradorite 
stones. Downstairs a dozen or so 
girls weave multicolored scarves 
on hand looms. On the main floor 
a class of students listens atten- 
tively to a lecture on nutrition. 

Throughout Newfoundland in 
the outport communities the same 
sort of activity on a smaller scale 
is going on through the long fall, 
winter and spring months. For 
the first time the country has in 
operation-a program which gives 
Newfoundlanders the opportunity 
to acquire manual skills, develop 
artistic talent, make things. for 
themselves, , 

In the term: just ended some 80 
full-time day. students and 750 
night-class students completed 
courses jn more than a dozen 
handicraft subjects. Working with 
looms, clay molds ‘and baking 
ovens, wood-working tools, and 
stone-polishing equipment, they 
produced articles for sale and 
their own use. 

Big Sale To Travelers 

Handmade earrings, pottery, 
Statuettes, scarves, rag dolls, 


plete list of the courses offered, 
however, would include: knitting, 
weaving, braiding, needlework, 
sewing, cooking, leatherwork, 
pottery, felts and fabrics, stone- 
polishing and cutting, paper, 
woodwork, woodcarving, art 
metalcraft. 

Many Newfoundlanders say the 
handicrafts program is one of the 
most important educational de- 
velopments in recent years. With 
a population scattered around 6,- 
000 miles of coastline, few of the 
Island’s communities can afford 
a handicrafts or vocational school 
of their own. This has meant that 
there has been little or no oppor- 
tunity for Newfoundlanders to 
develop manual or artistic skills. 
Thus the development of a nation- 
al culture has been difficult to 
achieve, and Newfoundland has 
been the loser.. Many talented 
Newfoundlanders have left for 
other countries where opportun- 
ity for development is greater. 

In Newfoundland, however, the 
economic importance of handi- 
crafts cannot be overlooked. With 
its biggest industry, fishing; 
operating only six months of the 
year, the handicrafts provide the 
ideal solution to. the problem of 
off-season employment: And a 
fisherman whose top yearly pay 
may be no more than $800 is like- | 
ly to welcome any means of 
augmenting his income. From the 
standpoint of the whole Island, 


the Newfoundland Forest Rangers 
who had been asked by the Handi- 
crafts Centre to collect likely- 
looking samples. 

Members of the Handicraft 
Centre staff have chalked up an 
achievement of their own. In the | 
stone polishing department, they 
have solved the problem of 
polishing Labradorite, a type of 


feldspar found in Labrador and | 
it | 


Greenland. After polishing 
gives of beautiful shades of 
green, blue, brown and grey. It is 
stated that until recently, the 
secret of polishing Labradorite 
stones was held almost exclusive- 
ly by Germany. Now that the 
Handicrafts Centre can polish its 
own stones, these will be used in 
small jewelry such as_ rings, 
pendants, earrings, etc. 


From the economic standpoint, |. 


the Handicrafts Centre can also 
point to many encouraging re- 


sults. While the centre so far has} 


not engaged actively in market-. 
ing, it has done some market 


testing.’ In addition to the outlet |— 
at Gander, the Centre has stocked | - 


a showroom which is open to 


the ‘publi¢ every. day, and: it is || 


stated that all articles offered for 
sale were snapped up by tourists 
and local purchasers, 

Generally, however, the whole 
aim of the Handicrafts program is 
to make the individual more self- 
sufficient. From this standpoint 
also, the Handicrafts Centre can 


leather pocketbooks, magazine | the sale of handicraft articles will |claim some success. One evening 
racks—these are a few of the| help to increase the value of the | student is now preparing to make 
items made. 


And chances are| tourist industry to the country. 
that you will find them not only Aid to Students 
in Newfoundland but in homes! An outstanding feature of the 
anywhere from Boston to program is its 
| 


sels. Newfoundland handi raft 
articles are sold at a-counter in 
the huge waiting room at Gander 
airport; and there is seldom: an 
hour in the day that some airline 
passenger, from any one of a half 
dozen countries, is not purchasing 
some knick-knack to take home. 
Sales from this one outlet alone, 
it is said, run more than $2,000 
annually, 

Actually, handicrafts in the 
Island are just getting nicely 
under way. While several organi- 
zations, such as Nonia, Interna- 
tional Grenfell Association, 
National Institute for the Blind, 
etc., have sponsored handicrafts 
for a number of years, the idea of 
home production did not catch 
on until recently. It is stated 
that until now, some of the best 
articles were made by the Labra- 
dor Eskimos.. 

If the efforts of these organi- 
zations met with only limited suc- 
cess, it was due primarily to lack 
of any co-ordinated program and 
proper training facilities. These 
deficiencies have been largely re- 
medied, and the Island’s handi- 
crafts program is off to a flying 
start. Three years ago the Com- 
mission of Government, on the 
recommendation of the Industrial 
Development Board, inaugurated 
a full-fledged handicrafts pro- 
gram and backed it up with a 
yearly appropriation, 

Both Economic, Cultural 

Backers of Newfoundland’s 
handicrafts program believe it 
has both economic and cultural 
values. Here are some of the 
benefits under each of these 
headings: 

Economic Values 

Leisure time put to work 
making articles which could not 
otherwise be acquired. 

Provides a source of income 
during the off season of em- 
ployment. - 

Supplements small incomes and 
pensions. 

Will serve as a basis for crea- 
tion of minor industries. 

Will serve as a medium of 
publicity and an attraction to 
tourists. : 

Cultural Values 

Will provide a knowledge of 
domestic raw materials and their 
potential uses. 

Will present opportunities for 
research in the use of new 
materials, 

Will contribute to the national 
culture. —~ 

Provides training in design 
and in the choosing of color, 
form and texture. 

Vocational Courses Given 
In practice, Newfoundland’s 
program goes a step farther than 
the strictly handicraft training. 
It provides in effect a short voca- 
tional training course as well. For 
example, all full-time male stu- 
dents must take drawing and | 
designing, all female students 
cooking. Courses in these sub- 
jects would be roughly compar- 
able to manual training and 
household science courses in 


{ 
} 
| 
| 


| Canadian high schools. A com- 


down-to-earth approach to the job 
at hand—teaching handicrafts to 
the largest number of Newfound- 
landers possible. For example, in 
the first course in 1946, the pre- 
ference was given to students 
from existing organizations such 
as Nonia and the Grenfell Asso- 
ciation. Some of these had al- 
ready received a basic training in 
some of the handicraft, and 
could, therefore, progress fairly 
rapidly in the more advanced 
courses. They - © were likely 
candidates as le «:!ers in handi- 
craft work in tneir local com- 
munities. 

The Government has, however, 
done more than merely provide 
the staff and facilities for teaching 
handicrafts, Full-time day stu- 
dents from the outports who 
attend the school in St. John’s | 
receive subsistence allowances 
covering the actual cost of the 
board and lodgings up to $45 a 
month. Commuters are allowed 
$30 a month. Such financial 
support is 2 clear indication of the 


importance which New/foundland- | 
ers attach to the development of | 
handicrafts. 

.A further step was taken last 
year when promising graduates 
of the Handicrafts School were 
given the opportunity of borrow- 
ing from the Government & 
limited amount for purchase of 
tools and materials. Such loans 
enable the more skilful workers 
to engage in handicrafts on a 
commercial basis. There are only 
two conditions attached to such 
loans: (1) They are repayable 
over a five-year period; (2) The 
borrower must undertake to act 
as a “leader” in the development 
of handicrafts in his or her com- 
munity; must also agree to devote 
at least one evening weekly, with- 
out pay to teaching the handicraft 
subjects in which he has received 
instruction at the handicrafts 
centre. 

Plan More Instructors 

It is expected that before long 
many of the outports will have at 
least one handicraft leader, who 
can instruct members of his com- 
munity. Besides these local in- | 
structors, however, the Handi- 
crafts Centre launched a field 
work program. Late last year a 
former student was engaged to 
give instruction in handicraft 
work at an outport community, 
Cape Broyle; and it is intended | 
to put a full-time staff of six 
instructors in the field. These 
workers will teach handicrafts 
in the outports both for the 
Handicraft Centre itself and for 
any organization which requires | 
their services. 

While the Handicraft Centre| 
has operated only two full terms, | 
it can already point to sonie 
notable achievements, It was the 
need for a suitable pottery clay | 
which resulted in discovery of a| 
Newfoundland clay which can be | 
used in its natural form, It is) 
said suitable for either mold- 
modeling or casting, and produc- 
es a very strong pottery. The dis- 
covery was made by members of 





plaster heads for store window 
dummies. St. John’s florists have 
shown interest in some glazed 
pottery products. These, along 
with many of the other handi- 


craft articles, appear to have a || 


ready market. As more New- 
foundlanders acquire handicraft 
skills, it is likely that sales, both 
to tourists and in the export mar- 
ket, will represent an important 
addition to personal income. 
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CITY OF ST. JOHN’S 


NEWFOUNDLAND 


Facts About St. John’s 


The following facts concerning the City of St. John’s are of interest: 


First elected council took office in 1888. 
Present population of City: 50,000 


The City has a Property Valuation of 


$60,000,000.00 


Annual Rental Valuation: $2,900,000 (on which taxation is based). __ 
Fire Insurance Premiums collected within the City amount to approximately $500,000 annually. 


The City Bonded Debt, $2,100,000 maturing 1969; interest rate 342%. 


WATER SUPPLY 


The water supply is secured from Windsor 
Lake, situated five miles from the City of St. 
John's. The elevation of the lake is 500 feet above 
the City Area of watershed; about twenty miles. 
A practically inexhaustible supply of first-class 
water is available for all requirements. 


all over 


_ 000 gallons per 
tion at present is only 8,000, 


POWER AND GAS 


Hydro-electric 
foundland Light 


tion with the United Towns E 


pressures City are maintained at 80 to 

30 lbs., which ensures ample fire 
Aithoums the supply is capable of giving 20,000,- 
ay, the exerege daily consump- 

gallons. 

In addition to the main water su 
jary supply is situated at George 
however, is only used in case of emergency, 


ply. an auxil- 


Bank Loans amount to $300,000. 


EDUCATIONAL 


The following are some of the City’s well- 

uip educational institutions:—Memorial 
University College, Bishop Field College, St. 
Bonaventure's College, Prince of Wales (United 
Church » College, Curtis Academy, Bishop Spen- 

cer College, College o we ieee erey, 
Water K. of C. Memorial Beco, Presenta a Convent 
Schools, St. Patrick's Hall and ly Cross 
Schools, St. Michaels Church of England 
Academy. 


MANUFACTURING 


Some of the leading industrial firms are: 
Bennett Brewi «a Company 


rotection, 


nd. This, 


wer is supplied by the New- 
Power Compass 
ectri 


in conjune- 
c Company, 


Ltd., at a low rate. Ample power is available for 


future development. 


St. John’s Gas Comeeny. New capital has been 
e sc 


acquired to increase 


‘ope of 


e eer 
or 


activities and to supply gas to residences and 


power purposes. 


STREETS 


Fifty miles of macadam roads; 8 miles paved 
roads; over 15 miles of concrete walks. Both con- 
crete walks and paved roads will be increased in 


the very near future. 


BANKS 7 


Branches of the following Canadian banks are 
Canadian Bank of Com- 
merce, Bank of Montreal, Bank of Nova Scotia, 
Royal Bank of Canada; also Head Office of the 
Government of Newfoundland Savings Bank. 


located in St. Johns — 


Councillors: 


J. J. SPRATT (Deputy Mayor) 


Parker & Monroe's Shoe 
Pope’s Furniture Factory 
Purity Factories, Lid. 
Riverside Woollen Mills, Ltd. 
Standard Manufacturing Company 
United Nail & Foundry Company 
White Clothing Company 
Head offices of the United Towns Electric . 
Company and Avalon Telephone Company, Ltd., 
are situated in St. John’s. . 


HARBOUR and SHIPPING 

St. John's land-locked harbour is one of the 
best on the Atlantic sea-board. 

All steamers must pass St. John’s on the way to 
and from Canada, the United States and Europe. 


ST. JOHN’S MUNICIPAL COUNCEL 


Mayor: ANDREW G, CARNELL, C.B.E, 


H. G. R. MEWS 
0. L. VARDY 


J. P. KELLY 
ERIC JERRETT, LL.B. 


City Clerk: J. J. MAHONY, J.P. 
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FISHING as an industry has been the mainstay of Newfound- 


Y EWFOUNDLAND, Britain’s oldest colony, 
~ Offers'many opportunities for industrialists 
and enterprisers. Among her natural re- 
sources are a variety of raw materials for manufac- 
turing including lead, zinc, copper, iron, limestone, 
pyrophyllite and other minerals. Deposits of gold, 
copper and molybdenite await development. New- 
fcundland and Labrador provide some of the largest 
remaining sources of pulp timber in the world. This 
makes pulp and paper production one of our major 
industries. Opportunies for power development 
abound along our waterways. 


MINING 


Newfoundland’s strategic location at the crossroads 
of sea and air traffic between points on this conti- 
nent, South America, Europe and Africa promises a 
big future in export trade. Here is provided the 
ideal distributing centre for all types of commodi- 
ties, originating here and elsewhere. Why not spend 
your vacation here and investigate the vast oppor- 
tunities offered? You will have our full co-operation 
and we will be glad to supply any information you 


may require. 


is destined to play a big part in Newfoundland’s industrial devel- PULP and PAPER With a vast source of pulp timber at 


opment. Surveys have been promising. The world famous lead, 
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For Your . 
VACATION 


The attractions and advantages 
which Newfoundland has to. 
offer the sportsman cannot be 
surpassed elsewhere on-the North - 
American Continent. 


FISHING — almost ofie third of 
the surface area of the: Island is 
fresh water and in most of these 
bodies of water the famous sport- 
ing Atlantic salmon and native 
trout abound, There are 104 
scheduled salmon rivers through- 
out the country, none of which is 
leased. 


BIRD GAME SHOOTING — 
Partridge: (Ptarmigan or Willow 
Grouse), wild duck, wild geese, 
snipe, curlew and many varieties 
of sea birds are indigenous to 
Newfoundland. For the open 
season consult the Government 
Forestry Division. 


MOOSE. AND CARIBOU 
HUNTING—a new thrill for big 
game sportsmen. Following the 
lifting of the close season in re-. 
cent years, herds of lordly cari- 
bou and moose now roam the in- 
terior, of the Island offering 
unequalled sport for gun and 
camera alike. 


land for three centuries. The world’s best codfish ; . 7 os - hand here and in Labrador, Pulp and 
is our main export commodity. In recent years great progress se ae ee Bell ldap ove iheambiee See beceialy. ccposs Paper production has already been expanded, by two large paper 
has-been made in the. production of frozen cod-fillets. Herring, - Western Labrador show that Labrador, too, offers great opportunities for devel. Organizations, to the point of being one of the Island’s major 
lobster, salmon and seal fishing are also of much importance. opment. Limestone, fluorspar and pyrophyllite are also produced in large quantities. | industries. Other pulp products can be readily developed here. 
Below is a scene at one:of our many fish pfocessirig plants. ‘ Many other minerals offer attractive opportunities to enterprise. Why not investigate the’ possibilities? 
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or write for information to. 


NEWFOUNDLAND GOVERNMENT OFFICES - ST. JOHN’S, NEWFOUNDLAND 
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GORDON 


BUTLER 
& CO. LTD: 


. 


AGENCIES: 


“CANADIAN CANNERS-. 


LTD. e 


"KRAFT FOODS CO. 
NORTHERN PAPER MILLS 


SOUTHERN KRAFT CORP. 


WHITE HOUSE COFFEE 


CLINTON 
CORN PRODUCTS 


NATIONAL BISCUIT CO. 


e 
WHOLESALE GROCERS 


ADELAIDE ST. 
ST. JOHN’S - NFLD. 


Fish 


e FRESH © FROZEN 
e CANNED. ¢@ SALT 
@ SMOKED ¢-SALMON 
e| LIVE LOBSTERS 
Wholesale Distributors. 
; of all 


Products 


CHALKER 


Here Is Newfoundland’s Railway Problem 


Will Better Efficiency Beat 
Higher Operating Costs? 


.As the trains chug out of St. 
‘John’s station and snake their 


-}oway along the 705 miles of track 


across Newfoundland to Port aux 
Basques, they carry with them 
passengers, freight, a good part 
of Newfoundland’s financial 
headaches and a bigger part of 
its present prosperity. Newfound- 
landers jokingly call it the “New- 
foundland Express” but the 
operation of the Island’s only 
transinsular transportation serv- 
ice is no joke. 

Fifty years ago on July 1-a 
Newfoundland newspaper report- 
ed the following: “The successful 
run of the first through train 
from St. John’s to Port aux 
Basques and the transfer to Syd- 
ney of the ‘Bruce’ marks a new 
epoch in our history as a Colony.” 
The writer of that'piece was cor- 
rect in his forecast. A new epoch 
was ushered in but it fell short 
of ‘expectations, 

Newfoundland’s railroad was 
directly responsible for the de- 
velopment of the pulp and paper 
industry. Neither Anglo New- 
foundland Development Co. nor 
Bowater’s on the West Coast 
could have reached their present 
production stature without it. 
Mining of lead, zinc and copper at 
Buchans would have been impos- 
sible without the railroad, and 
chances are fluorspar would still 
be lying in the ground untouched. 
All of these industries are essen- 
tial to Newfoundland’s economy; 
pulp and paper. is in fact the most 
important industry on the Island, 


Blazing new trails. is ‘costly 
business for railroads. While, the 
Newfoundland .. railroad =was 
opening up the interior of: the 
Island and paving the (way for 
new industries, it was losing 
money on its own operations. A 
history of the railroad’ in New- 
foundland could’ be featured by 
the one word “deficit.” With the 
exception of five years (four of 
them during the’ war) the New- 
foundland’ Railway has chalked 
up-an operating deficit since its 
inception, In 1923 it was taken 
over by the Government as a 
state-owned enterprise, 


& CO. LTD. 


WATER ST. EAST 
ST. JOHN’S 


PROPRIETORS 


OF THE MOST 


MODERN MEAT PROCESSING 


PLANT AND 


COLD. STORAGE 


FACILITIES IN NEWFOUNDLAND 


PRODUCERS OF. THE FAMED 
“Chalkers Choice”, BRAND 
OF HAMS, BACON, LOAVES 
BOLOGNA, LARD 


__ wiLLAM CAMPBELL 


COMMISSION. MERCHANTS 


“sees 


The Leading Wes? Coast Department Store 


Drygoods, Millinery, Boots, Shoes, Hosiery, Rubber Footwear, 
Ladies’ and Children's Wear, Men's and Boys’ Wear, House- 
furnishings, Stationery, Gift Goods, Groceries, Provisions, Feeds, 


_ LIMITED 


St. John’s, Newfoundland 


LIMITED 


IMPORTERS. OF 


* Flour, Paints, Oils, Varnishes, etc. ° 


EXCLUSIVE DISTRIBUTORS IN THE CORNER BROOK AREA 


“K" and “ENNA JETTICK” Shoes 
Westinghouse Electrical Appliances 


BRANCH AT DEER LAKE, NFLD 


4s 


CORNER BROOK . 


for 


WEST STREET 


NEWFOUNDLAND 


These deficits have played an 
important part in Newfound- 
land’s history. According to the 
Amulree Commission report in 
1933 the Newfoundland Gov- 
ernment paid out more than $42 
millions on the railroad to the 
end of 1932. And of this over $39 
millions was represented in the 
national debt. The significance of 
this can best be-appreciated when 
it is realized that the total net 
public debt as at March 31, 1948, 
amounted to $73.2 millions; or in 
other words about half the pres- 
ent net debt can be charged up to 
the. railroad. 


And since 1932 operating defi- 
cits have continued to appear 
with fair regularity as the follow- 
ing table shows: — 

Year Deficit" 


$ 
137,616 
29,984 
42,371 
32,833° 
73,569 
303,656 
82,954 
498,629* 
1,447,430* 
226,666* 
1943-44 116,818* 
1944-45 eeceeeeeesece 525,700 
1945-46 . oseeee 4,035,624 
1946-47 . 2,076,967 
1947-48 1,820,000 


1933- 34 
1934- 35 eeerecervecee 
1935-36 .. 
1936-37 ereosoercoes 
1937-38 ... 
1938-39 ... 
1939-40 .. 
1940-41 

* ieeaae 
942-43 


eeetseeeee 
eeeoevetere 
eeeeeneeee 
ereeeeeveeees 
eerreewroore 


eeeeseeoesoee 
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Net Deficit $ 3,806,065 

* Surplus 

In addition to meeting the op- 
erating deficits, the Newfound- 


land Government has also made 


large capital expenditures for 


rolling stock, equipment, etc. 
Since July, 1923, the Government 
has advanced grants-in-aid for 
capital additions and improve- 
ments totaling approximately $13 
millions. 

.It could be pointed out that the 
Newfoundland Railway is in a 
‘similar position to the Canadian 
National Railway with its recur- 
ring deficits, In the case of CN, 
however, the big funded debt 
with the high interest charges is 
in large measure responsible for 
past deficits, The Newfoundland 
Railway has no funded debt or 
capital stock of its own and is de- 
pendent on the government treas- 
ury directly for its capital re- 
quirements, 


Made Industries Possible 


A fair picture of the place of 
the Newfoundland Railway in the 
Island’s economy cannot stop, 
however, with the unhappy re- 
cord of deficits. Against the 
government expenditures for op- 
erating deficits and capital ex- 
penditures must be placed first of 
all the industries which the rail- 
road made possible and the wages 
paid by those industries. And sec- 
ondly the direct employment and 
wages provided by the railway 
itself has been an important fac- 
tor over the years in Newfound- 
land’s economic life. Last year the 
railway had 4,226 on its main pay- 
roll and paid out $6.8 millions in 
wages, 

Thus on balance it would seem 
that the railroad, deficits and all, 
has more than paid for itself. 
With no railroad and no pulp and 
paper industry it is likely that 
Newfoundland would have been 
harder hit by the depression of 
the 1930’s than it was. And if 
there had been no pulp and paper 
industry it is probable that (1) 
more Newfoundlanders would 


Cable Address 
“Camphell''s St. John's 


Codes Used 


&.B.C. 4th and Sth 
Edition 


Gross 
Robinson 


Riverside 
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have left the country for Canada 
or United States or (2) the New- 
foundland Government would 
have been compelled to pay out 
more for unemployment relief. In 
either case Newfoundland would 
be the loser, 

There aré several reasons why 
the Newfoundland Railway has 
not measured up to the expecta- 
tions of its pioneer builders, Most 
important probably is the fact 
that while the railroad, as in other 
countries, pushed back the fron- 
tiers, there was not sufficient be- 
hind the frontiers in the way of 
natural resources to support the 
venture. 

Part of the railroad’s diffi- 
culties can be attributed to over- 
building in the early stages of its 
development, In an effort to cut 
costs, however, 


branch lines have been abandon- 
ed in recent years. 

Runs Over Rough Country 

Some’ Newfoundlanders claim 
that many of the railyoad’s finan- 
cial losses could have been avoid- 
ed if the rail line had followed a 
different route. As itis, they say, 
the road runs over some of the 
roughest, toughest ground to be 
found anywhere which increases 
operating costs. In addition, they 
state, the present main line does 
not touch many areas which could 
be revenue producers, 

A glance at some of the operat- 
ing figures of the Newfoundland 
Railway seemingly bears out the 
fact that it is a costly road to 
operate. In the following table are 
some significant comparisons be- 
tween the Newfoundland Rail- 


a number of| Way and Canadian National and 


Canadian Pacific for 1947, 


Net ‘operating income per mile 
of road 

Rev. per passenger mile (cents) 

Rev. per ton mile (cents) 

Ratio operating expense to reven- 
ues 

Ratio payroll to. revenues 

(d) deficit 


From this it will be seen that 
while the Newfoundland Rail- 
way gets almost twice as much 
per passenger mile and per ton 
mile, it shows a deficit on opera- 
tions per mile of road, This is 
reflected again in the ratio of 
operating expense revenues 
which in the case of the New- 
foundland road is 119.1% against 
the 90.6% for CN and 87% for 
CP. Also on the basis of the above 
comparison in Newfoundland the 
payroll takes more out of reven- 
ues than on the Canadian lines. 


A good part of the increased 
cost of operating the railroad in 
Newfoundland is due to the diffi- 
cult terrain over which the road 
passes, At one point in the road— 
Gaff Topsails—for a distance of 
15 to 18 miles the line is blocked 
nearly every year by snowdrifts. 
(After shoveling, the snowbanks 
on either side of the track are 
often higher than the railroad 
ears.) Keeping this part of the 
line open .costs from $70,000 to 
$80,000 during a bad winter. 

Improving Efficiency 

Newfoundlanders and the New- 
foundland Government are fully 
aware of the railroad problem. 
Every year the Finance Commis- 
sioner emphasizes the drain and 
the strain which the railroad 
places on the national budget. 
What is being done about it? 


Like most railroads today the 

Newfoundland Railway is at- 
tempting to effect operating econ- 
omies by’ newer, more efficient 
equipment. For example, all loco- 
motives are being converted from 
coal to oil. Coal has increased in 
price in Newfoundland from $9 
a ton in 1939 to $20 a ton in 1948. 
At the same time it is stated that 
dollar for dollar oil yields more 
Btu’s than coal. 
' In addition to the conversion 
to oil the railway has received 
delivery of three new oi] burning 
locomotives and six more are on 
order from Montreal Locomotive 
Works, It has also ordered three 
Diesel-electric switchers from 
General Electric. Other new roll- 
ing stock on order includes 100 
flat cars, 50 box cars, and eight 
first-class passenger coaches. This 
year the company is working on 
an extensive ballasting program 
which includes rock ballasting 
the main line. 

While a program of this type 
is essential both to the reduction 
of operating costs and ordinary 
maintenance, it does not touch 
the basic problem. It does not be- 
cause the fact is that-even were 
the railway to break even on its 
operation Newfoundland would 
still not have an efficient trans- 
portation system. Since the main 
line cuts across the interior of the 
island the many small communi- 
ties along the coast must still 


COMPANY 
REPORTS 


Te assist readers fn appraising and 
comparing com mancial states 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the come 
a published reports are foot- 
no 


CANADIAN WALLPAPER MAN- 
UFACTURERS net profit at $232,199 
in year ended Apr. 30, 1948, was 
18.8% above previous year’s final 
earnings when a $100,000 reserve 
was set aside for contingencies. 

Trading operations during the 
year have been difficult and com- 
pany has been faced with rising 
costs for raw materials and labor, 
particularly during last six months 
of the year, President Arnold Ash- 
ton states. The effect of these in- 
creases will be fully reflected in 
costs during the current year. 


During the year cxiensivy addi- , 


tions were staried at plant of sub- 
sidiary, Stauntons Ltd. Leaside, 
which are expected to be com- 
pleted within next six months. 
INCOME ACCOUNT 
Years Ended Apr. 30: 1948 
— profit $232,574 
Less: Depr. off. furn, 75 
Net profit 
Less: Dividends 129,246 
Surplus for year 66,149 
Earnings per Share and Dividend Record: 
$1.80 $1.51 
1.25 1.00 
CONDENSED —_—-» a SHEET 
As at Apr. 30: 
Cash & govt. bds. ... 
Accts. rec. » 
Inventories 1,231,009 
Total curr. assets .. 2,421,019 
Misc. assetsa 


Fixed assetst 
Total assets ....... 
Total curr, liab. oe. 


Capital stock 

Reservesa 

Surplus 
tAfter depr. of .... 
aIncl, ref. EPT ..0. 


Working Capital cesses 


1947 
$195, = 


195, Fe 


Serer eereee . 602'896 
2,388,462 
519,770 
366,238 
1,361,454 
4,685,924 
804,377 


2,648,482 
468,306 
714,759 

1,519,584 
243,306 


1,749,804 1,584,085 


671,215 
2,648,482 
+ . 454,040 


1947 
$250. 246 $1,225,665 | 
939,7 901 


NFLD. 


RLWY CPR .CNR 
$1,793 (d) $1,013 
4.12 2.33 
2.90 1,00 


$2,430 
2.40 
~ 95 


119.10% 
75.15% 


90.63% 
54.55% 


87.02% 
47.25% 


On ee a 
rely on .water for their trans- 


portation. 


The railway does operate a 
coastal steamship service and has 
recently purchased three ,new 
vessels at a cost of :pproximately 
$2 millions. Water transport is, 
however, comparatively slow and 
bad weather conditions can play 
havoc with schedules. Thus the 
railway problem is not alone one 
of reducing the operating deficits 
but also covers the bigger ques- 
tion of Island transportation, 


Ask More Roads 


Since the railroad only does a 
partial transportation job for the 
country as a whole, there has 
been an increasing demand in 
Newfoundland for more roads. A 
good start has been made already 
in linking up existing roads into 
what will eventually become a 
transinsular highway. More re- 
cently air transport has been fill- 
ing in where service is not pro- 
vided by railroad or highway. 
From the standpoint of the rail- 
way, however, the increase in 
highway air travel will tend to 
still further reduce revenues. 

To take a look at this question 
the Commission of Government 
last year engaged railway expert 
H. E. O. Wheeler to investigate 
the railway operations. In his re- 
port Mr. Wheeler advocated..a 
Transport Board to deal with all 
forms of transport. It was his be- 
lief that such a board could effect 


an orderly planning of rail, road, 
sea and air.transportation. 

Many Newfoundlanders think 
such a. board would bea good 
idea if it- would’ speed the day 
when more bus and plane. service 
were made available- Actually, 
many of them say (some in the 
railway itself), that a good plane 
service would .provide an excel- 
lent solution to transportation 
problem on the Island. Landing 
strips, they point out, could be 
built in many small coastal com- 
munities at a fraction the cost of 
road or rail building. 

In any case ‘the formation of 
such a board would.have to wait 
until the political situation. is 
clarified. Under the terms for 
confederation offered by Canada, 
the Newfoundland Railway 
would be taken over by Canadian 
National. This would put the rail- 
road and steamships under the 
jurisdiction of the Board of 
Transport Commissioners, 
Whether CNR wouli get into the 
bus transport business is qa matter 
of conjecture. As for plane serv- 
ice, many of the feeder lines in 
Canada are operated by private 
business. 


If responsible government wins 
the day in Newfoundland it is still 
too early to say just what the new 
government would do in the mat- 
ter of transportation. Much would 
likely depend on revenues and 
surplus available and where the 
government decided the expendi- 
tures would do the most good. If 
any government could wipe out 
the yearly deficit it would make 
the problem of budget balancing 
much easier, 
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THE UNIVERSITY OF NEW pierce 
Fredericton, N.B. 


“FORESTRY 


‘The: University has. an outstanding Forestry 
School. Practical instruction is stressed: Silvicul- 


tural treatments, logging méthods, mensuration 
studies and the effect’of fire; insects and fungi are 
‘demonstrated on an adjacent 3,600 acre: forest 
area owned by the University and managed by .its 
Department of Forestry. Five years’ work are 
a for: the re of B.Sc. 


\ 
Complete courses for Degrees in Arts, Stience, 
Law, Civil and Electrical Engineering are also 
available. ; 


For further particulars write the Registrar. 


ALBERT W. TRUEMAN, 
President. 


THE AVALON TRADING CO. LTD. | 
Vessel Owners 
Exporters of Dried Codfish 
Dried Squid and 
Fishery Products 
Bank of Montreal Building ? 


ST. JOHN'S NEWFOUNDLAND 


EAST COAST FISHERIES LIMITED 


PRODUCERS AND EXPORTERS OF NEWFOUNDLAND 


SALT CODFISH 


Special Brined Cured Codfish —- Hard and Soft Cured Codfish 


Medicinal Oils 


‘Common Cod Oil 


All Newfoundland Fishery Products 


Quality is our first consideration. 


ST. JOHN’S 


REID BUILDING; 


261 Duckworth Street, . 
, , NEWKOQUNDLAND 


To a Stalwart People 
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New FOUNDLAND ‘has ‘stood for 450 
years as a stronghold of peaceful and.orderly. 
life in a world of strife and dissension. This 
achievement, inspiring in itself, has been 


enhanced by substantial material contributions 
to the life of its own and other countries. 


t 


The Dominion Steel and Coal Corporation 
is proud of its association with the people of 
Newfoundlaid and of the part it has been 
privileged to play in their industrial life. The 
Corporation is confident that the sturdy 
character and sterling qualities of this Island 
people will make for a greater and more 


prosperous future. 


DOMINION STEEL AND COAL 
CORPORATION LIMITED 


SYDNEY — NOVA SCOTIA 








improved-Wiggins 
- Dry Seal Lifter Roof 


obfains substantial savings for petroleum industry 


The storage tank, illustrated above, designed with the Improved- 
: Wiggins Dry Seal Lifter Roof, is the most economical answer 
to the problem of loss through evaporation. 


The money saved by eliminating evaporation loss will pay for 
installation of Improved-Wiggins Vapour-saving mechanisms in a 
very short period of time. 


T.I.W. have been granted exclu- 
sive manufacturing rights for 
Improved-Wiggins products, 

for Newfoundland and Can- 
ada. Write us for com- 
plete information. 


NTO IRON WORKS LTD. 





OR 


DESIGNERS, FABRICATORS, ERECTORS @ TORONTO @ CANADA 


iF YOU DO. 
BUSINESS iN 
NEWFOUNDLAND 
YOU NEED 


The Newfoundland 
JOURNAL 
of 
COMMERCE 


Official Organ 
of the Newfoundland 
Board of Trade ; 
e Market Information 
e Trade News 
© Special Features 
Subscription rate: 
$3.00 per year 


INTERESTED IN 
THE NEWFOUNDLAND 
MARKET? 


: 


An advertisement in the 
Newfoundland Journal: of 
Commerce reaches every 
section of the trade in the 
country. 


RATES ON REQUEST 


from 


GUARDIAN 


ASSOCIATES 
LTD. 


1541 MacKay Street 
Montreal 25, Que. 
















































West Atlantic 
Products, Limited 


JOHN T. CHEESEMAN, Manager 


340 Water Street, St. John’s, Newfoundland 


EXPORTERS: DRY, PICKLED, FRESH, FROZEN 
AND CANNED SEA FISH 


Commission Agents Ships’ Brokers 


‘ Enquiries Solicited. 


HARVEY & CO. LTD. 


(ESTABLISHED 1767) 


ST..JOHN’S ... and... CORNER ee 
. NEWFOUNDLAND . 


IMPORTERS & WHOLESALE MERCHANTS 
Sumac rere tt Naval Stores, and general-mer- °‘ 


PRODUCERS & EXPORTERS 
of quick-frozen Fish Products and Fruit under “I-C-KOLD” brand: also 
Codfish, pickled Herring, and sun dried small Cuttlefish 


® 
TRAVEL & FREIGHT AGENCIES 

Overseas Airways Corporation; KLM Royal. Dutch. Airlines; 
Pan-American World Airways; Trans-Canada Air Lines; Trans-World 
Airline; Scandinavian Airlines; and Air France. . 
Furness-Red Cross Steamship Line; Newfoundland Canada Steamships 
Lid, C.A. van Woankum Shipping Company, Clarke-Steamship Co. 
1+4.; and the Canadian National Railways. 


¢ 
CORRESPONDENTS FOR 
~~ ee oe 
y- 


" AGENTS FOR 
Fire Insurance Co. Ltd., and The Baloise Marine Insurance 
of Basle, Switzerland; also the Patriotic Assurance Co. of 
iy 


Plaster Products. 














Many factors have tended to keep the economy of Ne ~foundland concentrated on 

the fishing industry, accounting for 40% uf the 

and mining deeviopment, however, are pushing 

aside the barriers of rugged terrain, and construction of new roads is expected to 
open up still further tourist and other lands in the interior. 


its shoreline. Foremost of these 
Island’s exports. Pulp and pape 


Isolation of Island’s Communities. | 
Leads to Co-Operative Developments 


Newfoundland’s 
graphy and topography have 
created -many of the Island's 
present-day economic problems. 
Today’s citizen cannot do much 
about .any of these factors but 
they are doing a great deal to 
alleviate .the economic effects of 
the past. Co-operation is one 
effective weapon which has been 
put to good use in recent year's. 
And without swinging toward any 
of the utopian “isms,” Newfound- 
landers ‘have discovered that the 
principle of co-operation has 
many advantages in a country 
where communities are small and 
isolated, 

Actually, the co-operative 
movement in Newfoundland pro- 
vides small-scale banking, insur- 
ance and social services. At pres- 
ent there are more than 65 
registered credit or co-operative 
societies and as many more not 
registered. Membership in the 
registered societies is. well over 
the 5,000 mark and assets total 
approximately $300,000. 

In 1946 these Newfoundlanders, 
through their credit societies, 
advanced close to. $286,000 to 
members. And since the first 
co-operative was organized, more 
than $1.2 millions has been loaned 
to members for various purposes. 


Loans for Many Purposes 

Credit societies will loan money 
to members for practically any 
legitimate purpose, And since the 
general-purpose co-operatives 
have started, other special-pur- 
pose groups have been. organized. 

There is, for example, the Cabot 
Co-operative Insurance Society, 
which provides a type of life in- 
surance to its members. 

On the West Coast there is the 
Humber Housing Co-operative 
Society at Corner Brook. This 
group was formed by citizens who 
decided to pool their resources 
for house. building. As a start 
they pooled their savings, which 
provided the funds to build one 
or two houses. Once these were 
built they took out a mortgage on 
them, thus raising funds for more 
houses. This progressive building 
continue until each member has 
his: house. \ 

Other co-operatives have been 
formed for the purpose of bulk 
buying; thus reducing the unit 
price to each meniber. Another 
type is organized for group mar- 
keting of fish, lobsters, etc. Some 
of these latter groups have been 
particularly successful; it is stated 
that co-operatives account for 
about one-third of the live Jobster 
exports from Newfoundlgnd. 

Held for: Better Prige 

An example of how co‘opera- 
tives have aided outport fisher- 
men in getting a higher price for 
their catch was provided a few 
months ago, A number of .co- 
ops had several-thousand pounds 
of live lobster to market, and the 
going price was 14 cents lb. By 
pooling their financial resources, 
however, they held their catch 
and ultimately. got 30 cents Ib. 
In‘ this case the co-operative pro- 
vided a banking service; and one 
which had an important effect 
on the living standard of the in- 
dividual members for the follow- 
ing year. 

A similar report comes from St. 
Anthony, a village at the tip of 


history, geo- 


THE NEWFOUNDLAND LIME MFG. CO. LTD. 


onary? and distributors of Hydrated Lime and 


PLANTS AT ST. JOHN’S AND COBBS ARM, NOTRE DAME BAY 
NEWFOUNDLAND 





-thus funds are not eaten up by 





the northwest arm of Newfound- 
land. A co-operative in this area 
markets cod liver oil. A year 
ago the price was 40 cents a gal- 
lon. By holding the oil for five 
months, the co-op received 78 
cents. If there had been no such 
organization, chances are that 
few, if any, of the members 
could have. afforded to hold their 
stocks for that length of time. 

More recently some credit so- 
cieties have introduced a hoSpita- 
lization plan. In April this year, 
four societies adopted a program 
which called for a payment of 
$1 a month for a man and his 
family, For this premium the 
credit society will pay $3.50 a day 
toward hospital bills for 20 days 
in any one year. 


Lack Buying Power 

Probably better than anything 
else, the co-operative movement 
emphasizes one of the major dif- 
ficulties facing Newfoundlanders 
in their attempts to raise the 
standard of living. The problem 
of 300,000 persons scattered over 
6,000 miles of coastline is one 
which has beset Newfoundland 
Governments since the Island was 
first settled. 

In generations past before the 
corporations, and government in- 
fluence in business, the New- 
foundland fisherman could buy 
and sell on an equal footing with 
his counterpart in other countries. 
Today he cannot. With a total 
yearly income of not’much more 
than $800 to $1,000, his savings 
are meagre, to say the least. And 
in his purchases—most of which 
are imported and subject to cus- 
toms duties—he does not get the 
benefit of the mass-buying mer- 
chandising methods of the depart- 
ment stores and food markets. 

Thus Newfoundlanders living 
outside the larger centres have 
turned to co-operation as means 
of increasing buying and selling 
power. And there are active co- 
operative grov'os wn St. John’s, 
Corner Brooi., : 1 =the: wns ar 
well. A glance at the following 
table of loans made by credit 
societies in 1946 shows the im- 
portant, part they are playing in 
providing many Islanders with 
funds to purchase the necessaries 
of life. 

% of 
total 


Purpose of loans Value loans 


Household effects $55,400 . 19.4 
Home repairs & 

payments 40,424 142 
Clothing 31,661 11,1 
Miscellaneous 22,292 7.8 
Doctors & hospitals 20,194 Ti 
Cars & trucks 16,653 5.8 
Fishery outfits 14,185 5.0 
Fuel 10,550 3.7 


a 4 
Can Buy for Cash Now 

An important advantage. of the 
credit societies is that it enables 
its members to buy for cash. In 
many parts of Newfoundland the 
barter or credit method of doing 
business is still practised; and its 
effects remain elsewhere, Under 
this system the fisherman turns 
over his catch of fish to the mer- 
chant, who in turn supplies him 
‘with food, clothing, etc. Thus the 
fisherman has had little oppor- 
tunity to accumulate sufficient 
capital for his other needs. To- 
day, however, with more fish be- 
ing sold for cash, the co-opera- 
tives’ provide a means whereby 
combined savings can be used to 
the best advantage. 

In the field of social services, 
the decentralized population has 
also had its effect. Many of the 
outport* communities are too 
small to support municipal gov- 
ernment, which would normally 
supply many of the public ser- 
vices. In this instance a co-opera- 
tive is an inexpénsive but effec- 
tive answer Most of the clerical 
work required is handled »y one 
individual who receives § an 
“honorarium” for his services; 
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heavy administrative charges. 
Newfoundland’s economic 
fight against decentralization iss 
further emphasized by the trend | 
toward regional credit. societies. | 
A number of local societies join 
together into the larger or region- 


al groups. This type of expansion |: 


adds further financial stability to 
each community group and to the 
individual members. 

While the entire co-operative 
movement is under the aegis of 
the Government, the policy has 
been to let each co-operative run 
its own shew. The job of register- 
ing and generally keeping an eye 
on the various credit societies 
comes under the Department of 
Natural Resources. Field auditors 
are sent out by the Department 
to check over the books of the 
societies and for this service the 
co-op pays 1% of its annual turn- 
over. In addition, the Govern- 
ment conducts a co-operative edu- 
cational program through - field 
workers, and radio broadcasts. 

Co-operatives in Newfoundland 
began with the Grenfell co-opera- 
tives at St. Anthony under the 
International Grenfell Association 
about 25 years ago. This was 
followed by the Fishermen’s 
Protective Union, which later de- 
veloped into a joint stock com- 
pany. Probably the biggest 
momentum to the movement 
came from the Antigonish move- 
ment in Nova Scotia about 15 
years ago. Under the Commission 
of Government, a Rural Recon- 
struction Act provided for instruc- 
tion and financial assistance to 
co-operative groups. Since then, 
however, the Government has 
gradually . withdrawn its direct 
assistance. 


COMPANY 
REPORTS 


GREAT WEST COAL CO. con- 
solidated net profits jumped 81.5% 
‘o $262,120 in year ended March 
31, 1948, reflecting, in part, inclu- 
sion of earnings of Rosedale Col- 
lieries, a subsidiary. Higher earn- 
ings also reflected additional vol- 
ume, aided by effects of higher op- 
erating efficiency as a result ¢? 
improvements during the period. 

Company has under way one 
further major improvement that 
will very substantially increase the 
efficiency of the Western Dominion 
plant, President J. R. Brodie states. 
No heavy capital expenditures are 
anticipated in the near future. 

The past season has been a very 
satisfactory one in many respects, 
with an excellent demand for com- 
pany coal, Mr. Brodie points out. 
At the moment, the market is ex- 
panding, and some valuable new 
accounts are in sight, which should 
more than compensate for any 
natural reduction resulting from a 
mild winter. Company believes the | 
coming season promises substan- | 
tial improvement over the present | 
one, unless ee conditions | 


develop. 
CONS. qucioom Accour NT 





Years Ended Mar. 31: +1947 
Operating profit ..... $874,115 = 898 | 
Add: Misc. inc. ...... 10,594 8,671 
Prof. on assets .... 11,712 15195 
Less: Fees & sales .. 33,707 30,610 
Net earnings .......++. 862,714 577,104 
Less: Depl. ....sceree 108,830 78,939 
DEPT, crccccccvececes 117,992 91,052 
Income tax .....s+6. 273,772 207,676 
Net profit ........s0+06 362,120 199,487 
Less: Divds. ........+. 112,560 21,440 
Surplus for year .../.. 249,560 178,047 


#11 mos. of Great West Coal & 12 mos. 
of Western Dominion Coal Co. | 
Earnings per Sharet and Div. Record: | 
Common $2.25 $1.24 | 

Paid 0.70 *2.00 | 

+Based on present-capitalization. 

*Before 15-for-1 stock split. 


CONDENSED CONS. BALANCE SHEET 
1948 


Sere ee eeeeteee 


Cee ee eeeenrbaee 


As at Mar. 31: 1947 
Cash & Dom. bds. .. $983,767 $799,646 | 
ACCRE. TOC. odcccccccees 360.315 261,236 
Inventories .,.. -»» 103,104 76,842 

Total curr. assets .. 1,447,186 1,137,724 
Misc. assetsé ......... 62, 71,539 
Invest. in assoc. co. .. a 370,620 | 
Coal prop., etc.t ... 399,232 60,164 
Mach., equip., etc.t.... 435,244 205,905 

Total assets eeebes 2,344,322 1,845,052 
Accts., etc.,, pay ..+ 153,166 177,381 
MS Se 173,253 162,925 

Total curr. liabs. .. 326419 340,306 
Min. int. in assoc. co. 4,680 oes 
Capital stock ........ 072,000 1,072,000 
Surp. re acquis. of subs 292,972 76,414 
Earned surplusé ...... 648,251 357,232)" 

tAfter depl. of ...... 868,725 592,063 

tAfter depr ~ O00e%be 1,120,040 931,989 

éIncl. ref, 37,798 37,461 


797,418 








THE FINANCIAL POST “¥ 


More than Seventy-five Years’ Experience 
in the Production of Bank Notes, Bonds, 
Stock Certificates and all Monetary Documents 


s 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


‘ 


HEAD OFFICE - 


et er 


OTTAWA 
odctone Avenue 
511 Place d’Armes 


1110 Montreal Trust Bidg. 
MONTREAL TORONTO 


The (id Canadian Company ~- Established 16h 


HOWARD W, PILLOW 
Chairman of the Board 


DUNCAN K. Meci.. ist, B.C 
Vice-President 


CHARLES G. COWAN 
Presitlent 
G. HAROLD BURLAND 
Secretary: Treasurer 





PRESSED METALS OF AMER-|change, bringing total listing to 281.- 
|ICA, INC, has had an _ additional}996 common shares. The additional 
113, 426 $1 par value common shares}shares were issued as a stock divi- 
listed on the Toronto Stock Ex-jdend on May 20. 


NEWFOUNDLAND 
WHERE A PLEASANT VACATION AWAITS YOU 


EASILY ACCESSIBLE BY SEA, LAND AND AIR, 
THE WORLD'S FINEST SALMON FISHING. 
ATTRACTIVE COASTAL CRUISES. 
MOOSE AND CARIBOU HUNTING, 
BEAUTIFUL SCENERY. 
OLD WORLD COURTESY AND CHARM. 


NEWFOUNDLAND TOURIST DEVELOPMENT OFFICE 


WATER STREET EAST _ST._ JOHN'S, ‘NFLD. 


Head Office, Montreal 


SILENT PARTNER IN THE INDUSTRIAL 
PROGRESS OF NEWFOUNDLAND 


One-half of the 11,000 Newfoundlanders assured by 
the Sun Life Assurance Company of Canada are safe- 
guatded under the liberal terms of the Company’s group policies. Wise 
employers have co-operated with these workers to provide a total of 
twelve million dollars of needed assurance protection. 

Such evidences of employer goodwill have proved 


an to be a source of great satisfaction to employees; 


have played a vital part in the stabilization of employment; and are 
major factors in the maintenance of good industrial relations in many 
of the most important. business organizations in- Newfoundland. 









TOTAL ASSURANCES IN FORCE IN- NEWFOUNDLAND: $25,000,000 


F. R. CLARK 
Branch Manager Royal Bank Building 
) ST. JOHN'S 


SUN LIFE OF CANA 


THE LARGEST COMPANY OF THE BRITISH EMPIRE 


TRANSACTING LIFE ASSURANCE SOLELY 
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Pulp and ‘paper es and away 
manufactur- 
an Newfoundland. 


Importers of 


Dry Goods, Boots and Shoes, Men’s, Women’s and 
Children’s Wearing Apparel, Piece Goods, Pound 
Goods, Small Wares, Fancy Goods, etc., etc, 


CROSS & CO., ummre | 


TWO STORES: 
- 216-220 DUCKWORTH STREET 
- 109-111 LONG’S HILL 


ST. a? NEWFOUNDLAND 


ers. 

seems Littte doubt that 
pulp aa r has eontributed 
more 4 the ee — 


pr fev ie ea hate | 


iva ean it 1s Sawai ant arid 


her standard 
af er fiving thaA eee 


been able: to achieve f 


HEAP & PARTNERS (NFLD.) Ltd. | 
eae 241 Water Street 
ST. JOHN’S, NEWFOUNDLAND 


er companies, havea big stak 

Manufacturer's Agent for inthe eo try. they ya 1 meat at 

Electrigal Eegstpmecn al the island's timber rf { 
rete | ital Ba ae Bowater’ hold seria 

a of more: than 11,230 square 

| Building miles and these ef Angle New: 

Sole Distributor in Newfoundland for toundiand tae guar aniles i 

3 is : the 

‘WESTINGHOUSE the Bowater limits tetals over 20 

: million © cords of pulpwood— 

enough to supply mill’ require- 

ments if de 1418 without bene. 


fit of Feforéstration, 

Holding these vast timber fe- 
i | Sources the future of the industty 
in the Island rests on the should- 
@°8 Of these two companies, siricé 
theré is not sufficient pulpwddd 
‘@Vailable for a new mill. Durihg 
I the past yeap, However, reports 
Hi | from NeWfoundland have indic&t- 
ied the possibility of pulp ahd 
I, | paper deVelopment based on Lab- 
rad6r tirhber. 

Newsprint Biggest Item 
As in Canada, newsprint is the 
biggest item produced by New- 
dustry. Bo pulp anil paper in- 

Both companies also pio- 
dueé a substantial t6finage of 
ried sulphite pulp for expdtt. 
@fiy observers beliéve that the 
fiiture of the industry in New- 
foundland lies in greatér diversi- 
fication; produttion of kfaft, fing 


Manufacturers of Green Label 
CR eee ny | COMPANY 


Hts. Peet ma ‘ 4 fl orm 


e6th panies’ pil 


fi abdiatass HYDRO- 
BLECTRIC SYSTEM 1947 fet ities 
eome was up 61.4%. Improvement 
reflects the. successful eonelusion 
during. 1947 and. 1946 of programs| A 
for the reorganization of the Sys- 


W, Gerden Warren deine gE, Nurce 


HUTCHINGS, WARREN & NURSE 


wig ay as og tem’s principal subsidiaries and the 

BarristersarLaw refinancing their jabs at lower 

<a" ds 5, a ntéerés & féftiction of de- 

Solicttors and Notaries eae interest aid @ year of gen- 

rally good ae G6fiditions and 

. TEMPLE BUILDING hie oatreeiet ole eptiric power, 
Ne ann 


— ~ST.JOHN'S..--.-. -- NEWPGUNDLANB: . Operatiti¢ aa sgl Gatineau 
Bo eee mem pe eae : Power C6. inereased as result 
favorable Waté® Gonditions durin 
mést of the yéar, sti8tained demand 
for électficity from ifidustry and | 
growing needa of old aiid new com- 
| méréial and residential consumers. 
Total . éutput, -inéluding small 
ibarabo of purchased power, was 
aoa kw:h. (3,016,819,220 
yp Aust ak load of 


compares 


“Select an organisation fenied for * fine or 


COUSINS} 
(NFLD.) LIMITED 


Master Cleaners and Furriers 


expenditures tiade by the company 
hew construction amounted to 
: a a Sunt ant ta of gen- 
ént and additions to 
transformer 


tiotis afd distribu- 
tion en tobe made ee 1948 


ST. JOHN'S, . 0... ' NEWFOUNDLAND 


= 


J. C. PRATT a co. LIMITED 


sr. JOHN'S Mt NEWFOUNDLAND 3 
GALES REPRESENTATIVES FOR LEADING CANADIAN 
AND AMERICAN FIRMS INCLUDING: 


The Steel Co. of Canada, bid. The Viceroy Mfg. Co. Ltd.; The Mount Royal Metal Co, Lid.; 
The Northern Electric Co. ( Halifax) 


CORRESPONDENCE SOLICITED FROM CANADIAN MANUFACTURERS OF HARD- 
WARE AMD IGRDAED LINES, WiltHING TO PROMOTE OR EXTEND THE SALE OF 
- THEIR PRODUCTS IN NEWFOUNDLAND. 
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| Bown ne BROTHERS 
LIMITED. 


St. John’s, N ewfoundland 


STEAMSHIP OWNERS AND GENERAL MERCHANTS 
LLOYD’S AGENTS 


Importers of all General Merchandise 
Exporters of Sealoil, Sealskins, Codoil, Dry Salted Codfish’ 
Canned Lobster, Pickled Salmon, Pickled Herring and all 
other Newfoundland Products 


_ Established 1812. 


| 


FIRE, MARINE AND CASUALTY INSURANCE 
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development would permit the 
industry to make a still greater 
contribution to the Island's ecor- 


uced | omy, it is said. With the current 


shottage of newsprint, however, 
it is unlikely that the companies 
;| will sacrifice newsprint produc- 
fi| tion for a program of diversifica- 
tion at the present time. 

Last year production of news- 
print wtaled 373,376 tons which 
constituted a record output. In the 
rer | titst four months of 1948, how- 
ever, production showed a de- 
erease of 7.4% from last year. In 
1947 Newfoundland sae ha te 212,- 
160 tons of ite productian to the 
United States, Galenee of 169,464 
tons going to overseas countries: 


twO| This year due to reduced ship- 
ossess | ments to United Kingdom a still | en 


greater percentage of production 


the | is -going to United States, Duri 


the fitst four months Newfound- 

land ship pped 68,781 tong of news- 
a to United States compared 
to the 69,467 tons during the satne 
period a year ago. Shipments to 


© | overseas Goutitties totalled 24,420 


tons as agaifist 95,611 tons in 1947. 
Sihee both eornpaties operate 
ititegtated milis there is a tom- 
aratively small surplus of pulp 
of export. Last year dried 
phite production totaled ae 
mately $2,000 tons. This the 
only type of pulp exported at the 
present time. 
Bowater’s Newfoundland 


Deliveries of pulpwood to the 
mills of Bowater’s Newfotindland 
Pulp and Paper Mills during the | 
year ended Sept, 30, 1947, were 
adversely affected by severe 
drought conditions which preévail- 
ed throughout the summer and 
autumn of 1946 and resultéd if 
some curtailment in ene 
particularly of sulphite pulp: Op- 
eration of the sulphite pulp mills 


‘|was suspended until déliveries 


of new season’s wood commenced 
int the late spring of 1947, From 
then on the mills were in full op- 
eration. 

A total of 212,270 tons of pulp 
and* paper Avas produced last 
year votipared with 205,000 tors 
the previous year. The increase in 
production in spite of adverse 
Gircumstances Was made possible 
by the speedifig up of the export 


paper, paperboard, éte, Such jeulpaie Machine whieh opeta- 


REPORTS 


iipiany tinanéial statements, The 
‘ tned OF t resenting sireoceuen accounts, Variations 


reports até footné 
and 1949 — estimatéd té cost about 


$3.8 Pre ion 
vives 


ONDENGE sED aevadits of 


Ode cbbddodscestad $2,102,718 
eer deneeawe , : i, : 10 
oitlee otal i aural . 2 in as 
atinedu "ae yer 8, 18 fib os 
seca ON 
‘eres ma ee 
Te ry, ise ‘ie ots 
cag: eB a 
beAtS. dtié ........ 18, 
nes * rr, ine ’ 24 sat be it 
cipal thas Sour a 
Sehr wd eseaics ot ee 16,348, 
| #Retlecié eréaits Gf | 1. 


oat of turr. li ott 


ef curr. aSects ... 16,964,114 27,747,884 





COME AQCOUNE, 
ey rEntea te. ae 441.908 wen a0 
Me hae: QR 

Deb acing” | ie 
Tine i Deb. tal. Bariiea 1.57 


siesemnnsiciti powen oo. 
eofisolidated nét profit showed ah 
ititreasé of 26.6% for 1947. Further 
progress in winding up of Porto 
Rico Power Co. resulted in - 
ment to the company of $611,36 


its share oft thé Gist¥ibtition sd Pr 


in 1947. A fiirthéf Gistribtition will 
be receivéd in the final liquidation. 


Capital éxpétidittirés in 1947 
totaled $1,657,767, and a further $3.1 
millions is t6 be sperit if 1946. Total 
of $4 millions of 6% first preferred 
stock was fedeeiied Jan. 9, oe | 
ii cash and to the extént of $2 
millions b¥ ¢éhvérsiéf ifito the new 
issue of 5% Gumulativé fedeernable 
first preferred stock. 


CONS. INCOME ACCOUNT 
(th Canagian éurténcy at ra a exeaange) 
Yeats Ended Dec. 31: 


Net earnings ......... $2, 
Léss; Subs. bd. uit. “ein ft =~ 
Bubs. divigerien ; 19.89 
% ren, res. \ i 
Con & gen. res. os Sie a 
h. int. in stif. .... 87, i 
Bd. chgs., athurt. ... 18,281 21, 
Net incomé .......... s788,903 1,728, 
Add: Other inc. ...... 182.52 ui. 
Less: Mist. exp. ..... 36. 187, 
Deberituré ifit. ..... 208,208 244,986 
Re i exp., ete 188,550 713° 50 
Add: Bond sale ..... x \ 
SOUS RON oii eccsssee 1,670, — oH 
Less: 18t ‘pret. divas. . 240, 
obetd 430,658 1, ons. Sey 


ss for en 
Tim 


; ae et, share ii ‘and Divit end Revetd 
ar 


t pref 


paid (new) ; $3.00 woe 
aid (Old) ...,.+6 aia 0.58% 
Qnd pref.: Earned 71.58 61.63 
Common: Earned .. 11.34 —_ 


Non rs gate on &nd og | or comm 

Cal ‘or recéemption Jan. 9 i948, with 
no} ers given fight to convert at jeast one- 
half into 5% 


ee ‘ONS. BALANCE SHEETA 
As at $i: 1947 194 
Ca eee. $2,944,076 $4,240, 
Aects. fec, ..... - 1,356,821 68 ‘i 
Inventories as 987,062 797, 
Total cutt. Aisets -» 5,287,059 5,7 ire 
Mise, assets .......... 291,903 ile 5! 
thy. in subs, ........ 1,416,439 1,411,491 
Piked assets ......... 698, 28,364,568 
@tal assets ........ 36,695,021 35,828,686 
Bank loans sa 60, 55,000 
Ss. tax., etce,, pay. 1,311,308 13 456 
tal cuff. liab. .... 1,871,308 1,967,456 
f. cfedit, ett.+ .... a ae 537,851 
unded debt ........ 5,474,000 ‘un 79 
preciation ......... 8,368,232 4 
Other res. .. : 2,096,813 1,846 
Min, int. of &ib. eevee 1,238,697 1,164.3 38 
Capital stock ........ 7,622,750 7,622,750 
PUTING cevccstposvcce 8,088,295 6,657,637 
Working capital ..... 3,916,651 4,454,366 
4Not including accounts of Porto Rico 
Power Co., itt liquidation. 
Including $2,394.149 récd. by ¢6, re | 


Porto Rico Power in excess of investment | 
therein; final distribution not yet made. 


NATIONAL GROCERS net profit 
for the year ended March 31, 1948, 
was up 23.6%, after including a §70,-. 
000 credit for overprovision for 
taxes in prior years. 


Margin between gross profit and 
operating expense was consider- 
ably narrower, Operatihg expenses, 
particularly labor, continued to rise | 
during the year and more compéti- 
tive selling conditions reduced gross | 


“ 


Newsprint Tops Island Forest Wealth 


Vast Timber Stands are Guarantee of Future Wealth 


tion is the first stage of Bowater’s 
expansion ptogtam announced 
last year, At the next stage of the 
program it is planned to speed up 
the existing five paper machines 
to produce an additional 26,004 
tons of newsprint per year. 

Installation of an additional 
high-speed newsprint machine is 
being pushed in spite ofsdelays. 
This machine will have an initial 
production of 75,000 tons a year. 
In addition it was announced last 
yeat that a groundwood mill will 
be erected with a capacity of 30,- 
000 tons of pulp a year. 

Export value of Bowater’s out- 
put for the yeat ended Sept. 30, 
1947 was $16.9 millions U. 58. 
Wages paid for the 12 months 

ended Dec, 31, 1947, were esti- 
mated at $12.7 ‘millions compared 
with $6.7 millions in 1946, The 
average number of employees is 
now 6,600. 

Bight y thiles of new roads were 
built during the summer and 
work was also started on a new 
highway from Grand Falls to 
Corner Brook. This is being car- 
tied on wuhder ah arrangemetit 
with the government and the two 
paper companies, The goverti- 
ment is eoritributing $3,000 per 
mile afd the balance is ‘eing 
shared by Bowatets atid A.N.D. 
wherever the highway crésses 
areas operated by the companies, 

Loggifig opétatiofia - 6h thé 
company’s property are fiow car- 
riéd on throughout the year. 
Mechanization of the woods 6p- 
erations is proceeding rapidly aid 
the company has expended nearly 
$3 millions in connection with 
these. During the past 12 months 
500,000 cords of wood were cut. 
This is a record for the company 
and it is believed to be the high- 
ést quantity ever cut by any 
single mill company in the world. 
It is said to be more than ample 
t6 take cate of the increased re- 
guifeméhts of the Corfiet Brook 
mills duriig the ctitrent year. 
Eventually the total annual wood 
éut is scheduléd t6 reach 650,000 
cords péf afinum, 


Anglo Newfoundland Develop: 
ment 

Duritg 1947 the Anglo New- 

foufidland Development Co. mill 

opeératéd at ¢apacity producing 





profits, although a large increase ir 
sales, especially during late ift the 
year, made possible an operating 
profit only slightly lower than that 
of the previous year. 


The management views the situa- 


tion with anxiety, realizing that, as | 
ifi- | 


production of méfchandise 
creases, prices aid gress pfofits will | 
drop more quickly than speérating | 
expenses, H. L. McNally, président, 
stated in the annual report. 

For the first tiffie in many years, 
very heavy loans from banks were 
necessary during the autumn and) 
winter months to finance purchase | 


seule 6f seasofally packed merchandise | 


at increasitigly higher costs and to | 
provide for the needs of an expand- 
ing business: 


INCOME ACCOUNT 
eats Ended Mar. 31: 


1948 i. 
et earnings ......., $1,750,335 $1,685,627 
Add: Int. (net) ...... *14,262 33,911 
ei noeres h otecseed teraepe 165,319 
C. CaS FOB. civcces 5,000 $50, 
WOE \prPTit. ii... .cccce 869,576 Soacesh 
Less: Pref. divds. ... 214.860 14,860 
Common aivds. .... 236,68: 236,682 
bdese 18,0 , 


ore for year 
i 


tAfter crediting $70,000 overprovision 
applicable to privr years. 
Earnings per Share and one Record: 
PUROTIOR oo. cc cccdc $6.0 $4.92 | 


See ee ee eeere 


130 red 
21 1.65 
0.60+.5:20 0.60. 0.20 | 


Ae BALANC 
As bh ty! fins SHEET 


Seeeeeeeeee 


1947 


Cash & Dott. “whe. be $192,400 Pa 
Accts. rec., etc. ...... ?.220,3 3.088. 
Inventories . .. 4,623,050 4,111,575 
Total ctirr. adatis .. 7,035, 159,593 | 
epd. & def. chrea 364,518 372,718 | 
Fixed assétst ........ 3.553.03 040,483 
Total assets ......., 9,505,484 9,172,704 
O/s cheques . ee 99,240 177.789 
Actts. & taxes pay... 2,474,793 2,543,282 
Other aecr. Habs. .... 5,40 75,118 
Total curr. liabs. ... 2,839,367 2,296,184 
Cohting. res. ........ 230.000 250, 
Capital Stock ......... 3,160,652 3,160,852 
Surplusa ,. «+e 3,345,465 2,965,958 
tAfter depr. ‘or e+ee 1,665,890 1/698. 188 
albel. ref. PPT ..... 0.298.625 305,580! 
Working capital |)”: 4,196,462 3,963,409 | 


CAMPBELL RED LAKE expects 
to have a 300-500-ton mill in op- 
eration by early in 1949, President 


Clifford W. Michel states in 1947 | 


annual report. Work on construc- 
tion is proceeding. 

Ore reserves at the end of 1947 
were entirely in the A -zone and 


694 | cOtfiprised 171,114 tons of ore aver- 
} aging $18.55 a ton at the current 
1| $35 price for gold. At the third 


level whith is most fully devel- 
opéd, tiiis Z6ne shows a total of 
1,015 ft. of Ore averaging $2.58 a 
ton. A small amount of work has 
been done on the Central zone and 
“indications are that there are good 


prospects of raking substantial ton- | 
nages of ore when fully devel- | 
G. | 
McCrea reports. Drives have been | 
started to the nofth gore and at | 


oped,” General Matiager J. 


year end were just approaching the 
interesting zone on the upper three 
lévels. “Development of a substan- 
tial quantity of good grade ore 
in sight in a relatively short périod 


anid the indication of additional | 


ore from drilling is indeed most 
satisfactory,” concludes Mr. Me. | 
Crea. 


‘notwithstanding adverse weather 
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‘THE STANDARD 
MANUFACTURING CO. LTD. 


ST. JOHN’S, NFLD. 
Makers of Enamels, Fine 


the highest tonnage of newsprint 
manufactured in the company’s 
history, This record was achieved 


conditions and the shutdown of 
the culphite machine in the early 
months of 1947, Newsprint and 
dried sulphite production for the 


year totaled a Ao yymaeny 181, 
0 tone sna A408 ton tae House Paints, Marine and 
tive y. 


Industrial Paints, Var. 
nishes, Stains, Shellacs.,. 


To- take advantage of world 
markets further speeding up 
machines is contemplated rand | 
work on Sy is in progress. The. 


Le CXCX TAREE LBSRESSSSBSSA MSGS HNW HW WW WHOS 


capacity, roundwood mills at , etc, 

Grand Falls is ae increased by | 7 

addition of four gr went ane ins |¥ \ 

stallation will be t4d by |Z 

the end of 1946. EMIS SME EEE EEE EEE EE EEE EEE CEE EE EE CEE 


petienced one of its busiest 
seasons in 1047 and tne fine 
weather experienced throughout 
the Island made the work at Bot: 
wood practically a a Sane? opera- 
tion, Imports and experts pass- 
ing through the port amounted 
to approximately 977,000 long 
tons and shipments during the 
wifiter through St, John's were 
92,643 tons. 


In the 1946-47 season, the comm 
pany cut a total of 921,000 edrds 
of pulpwood and a comparable 
afourit was cut and ready for the 
spring drive this year. Duritig last 
year the company continued to 
build truck reads through sec- | 
tions of its timber limits which 
were opened for logging. The 
total for the season was 44 miles. 
The construction of one of the 
roads is a joint undertaking be- 
tween the government and the 
two papeét companies, 

The compafiy’s mills at Grand 
Falls employ from 1,300 to 1,400 
during the surfimer menths and 
from 1,100 to 1,200 durifg the 
winter. Bishop’s Falls mills em- 
ploy 200 in the summer and 100 
to 180 in the winter. The shippin 
port at Botwood takes a staff o 
500 to 600 in the summer and ap- 
proximately 100 in the winter. 
Anglo Newfoundland also has a 
perfnahent logging force of 300 
men which is boosted seasonally 
to 2,000-2,600, 


WHEN YOU VISIT WEST NEWFOUNDLAND 
SHOP AT ANY ae OUR STORES 


CAMPING EQUIPMENT 
PROVISIONS, MEATS, ETC. 
FISHING TACKLE and 
ANGLERS SUPPLIES 


FOR OVER 20 YEARS WE HAVE 
CATERED TO ALL TOURISTS 


MAIL US YOUR ENQUIRIES 
GOODYEAR and HOUSE LTD. 


THE WEST COAST'S PREMIER DEPARTMENT STORES AND 
MAIL ORDER HOUSE. 


' CORNER BROOK, NFLD. 
BRANCH STORES: 
AT HUMBERMOUTH — CORNER BROOK WEST — CURLING 


Religious 
Articles 


Souvenirs 


GALGAY'S 
380 Water Street 


8ST, JOHN’S 


Novelties NEWFOUNDLAND 


PROPERTY OWNERS ! 


A g60d company to placé your Insurdnce with 


The Dominion Atlantic Insurance Co., Ltd. 


(The koéal Company — Incorporated in 1918) 
| A. E, HICKMAN CO. LTD., ST. JOHN’S, NFLD., MANAGERS 


INSURANCE COMPANIES! 


| A Good Connettion for you to have in Newfoundland 
CORRESPONDENCE WELCOMED 










| 


Newfoundland 


. 
7 


Ideal Vacationland 


Invites all lovers of the great out-doors to the finest trout and 
salmon waters on the Continent. 


Latge Rivers == Small Streams and Inland Lakes, all unleased, 


afford unbounded opportiinity to test your skill-against fish that 
fight to ¢ finish, 


Only 8 Hours Canada to Newfoundland 


Join new modernly equipped steamer 8, 8, Cabot Strait which 
leaves North Sydney, Nova Scotia 8.30 p.m. Tues., Thurs. and 
Sat. Only 8 hour sea trip and direct connection is made at Port 
aux Basques, Nfld., with express trains (dining and sleeping 
Cars attached). 


| 


Follow the Railway 


The Railway traverses some of the choicest sections of this 
Angler's Paradise and stops are made at most of the favoured 
fishing locations. Railway officials anywhere will gladly 
dtrange guides, hotel accommodation or direct you to best 
camping sités. 





Barring changes in the mining | 
economy, it is estimated that ap- | 
proximately $2 millions will be re- | 
quired to bring the property to | 
production. An agreement was com- | 
pleted with Dorne Mines whereby 
Dome is to advance $1,750,000, this 
loah to be repaid out of first pro- 
fits and bearing interest at either | 
4% or 5%, dependent upon “when 
declared.” An option was granted 
to Dome Mines on a further 250,000 | 
shares at $1 a share which it is 
expected will provide balance of 
the funds required. At Dec. 3}, 
1947, balance sheet showed $9,845 | 
current assets against current liab- 
ilities of $01,250, Advances by Dome 
totaled $441,307 at that time. 


ELDER MINES reports estimated | 
income of $44,150, in¢luding $5,176. 
benefit under Bill 7, in May froin 
shipment of 8,017 tons to Noranda, 
smelter, 







Beforé planning your itinerary write for illustrated 
booklets and any other information desired. 


SUMMER CRUISES AROUND THE ISLAND 
AND NORTH TO LABRADOR ALSO OPERATED. 


Newfoundland Railway 
St. John’s, Newfoundland 
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NEWFOUNDLAND’S 
POPULAR DEPARTMENTAL STORE 


need f 
eaeeema nr oe 7 
Sole Agents in Newfoundland for 


Refrigerstone, Ehectric Rouges —- The Wore 

anges — The World’s 

Best. Miner Rubbere—The Fishermen's Choice. 

The Century Insurance Co., London, England, 

(Fire, Automobile, Accident, Plate Glass, 
Sprinkler Leakage, Burglary, etc.) 


Distributors of Locally-Made 
RIVERSIDE PRODUCTS 


All Wool and Camp Blankets; Motor Rugs; 
Mackinaw Cloth; Coat, Dress and Suit Fabrics; 
Homespun; Fingering Wool in all shades. 


ST. JOHN’S NEWFOUNDLAND 
Branches at Grand Falls, Buchan's cnd Millertown 


John’s Sporting Cente 


Rods, Reels, Lines, etc., also Footballs, Tennis and 


Hockey Equipment, Bicycles and Tricycles, Guns. 
Rifles and Ammunition, etc. 


IMPORTERS OF 
Builders’ Hardware, Tools of all kinds, Farming 
Implements, Paints and Brushes, Glasqware and 
Household Utensils, Cutlery and Silverware. 
° Speci lizi ig in 
English Crockery and China 
; oO 


Remington Rand Electric Shavers 


Martin-Royal Stores Hardware.Co. Ltd. 


WATER STREET : 


EXPORTERS OF CANNED | 
LOBSTER, SALMON, CODFISH 
An ° ‘ 

Successors to McDougall & Templeton — 
established 1870 


R. A. TEMPLETON LTD. 


343 Water St. ; 


ST. JOHN'S NEWFOUNDLAND 


B. D. PARSONS & CO. LTD. 
INVESTMENT DEALERS 


and 
STOCK BROKERS 


Specializing in Newfoundland Securities 
175 WATER ST. ST. JQOHN’S 


Furness, Withy « Co. 


Fishing “Flakes” dot Newfoundland’s shorelines near 
every settlement. Ingenious engineering feats are per- 
formed in the erection of the flakes, on which the stages 


permit hoisting the cargoes of fish from the boats to the 
shacks where they are cleaned before being laid out 
on the flakes to dry. ’ 


Fishing Base Is Broader 


Seek to Diversify Product for Export 


When Newfoundland’s run-off 
teferendum takes place in a few 
weeks to decide on a form of 
penne, one of the important 

ues at stake will be the future 
of the Island’s biggest industry— 
fishing. Many Newfoundlanders 
are asking: which form of gov- 
ernment will do most for the fish- 
ing industry? Would the industry 
lose. many of its hard-won gains 
under confederation? Or would 
it become a political football 
under responsible goveynment? 

It is important that Newfound- 
land finds the right answers to 
these questions. Fishing provides 
a livelihood for more than 40% 
ef the population, Last year, 28,- 
000 men were engaged directly in 
fishing. To these must be added 
wives and families and those in- 
dividuals engaged in the distribu- 
tion and marketing of. fish. 

$30 Millions of Exports 

On a straight dollars and cents 
basis, the industry is just as im- 
portant. In 1946-47 exports of 
fishery products totaled around 
$30 millions and in 1947-48 it is 
possible the figure may be as 
high as $34 millions. This puts 
fish exports just over 40% of the 
total dollar value of all New- 
foundland’s exports. : 

While the fishing industry has 
always formed the backbone of 


‘ithe Island’s economy it has not 


given the average Newfoundland 


j|fisherman a particularly high 


1 | standard of living. Even with to- 
day’s high fish prices the fisher- 
man is certainly not in the higher 
income bracket.. Putting the 1947- 
48 export value of fishery prod- 
ucts at the round figure of $35 
millions and the number of fish- 
ermen at 25,000 the export value 
per fisherman would amount to 
$1,400. 

Few fishermen would complain 
if this sum represented their 


——J| ‘annual income. The fact is, how- 


L 


_ Steamship owners, agents and brokers 


PASSENGER DEBARTMENT ‘ 


REPRESENTING AIRLINES AND STEAMSHIP LINES 


ST. JOHN'S 


ABASBBLRYEY SD 


are produced in 


may be addressed to 


EAT MORE FISH FOR HEALTH 


Fishery Products of the Finest Quality 


NEWFOUNDLAND 


Enquiries as to Sources of Supplies 


The Newfoundland Fisheries Board 


St. John’s, Newfoundland 


NEWFOUNDLAN u 


—PBSoSSSARSERSRRERBBEBEADBEREBEBBERALLLASBEBVBARSGST SS VBEDBLBASEBPRBBAS CRA 


MAKE EVERY DAY A FISH DAY 


ever, that the Newfoundland in- 
shore fisherman makes just about 
half this amount—$700 to $800— 
a year, One reason of course, is 
that the export value includes not 
only the price paid to the fisher- 
than but the exporter’s markup, 
marketing costs, etc. 

Also the total export value of 
fishery products includes not only 
dried cod—the biggest single item 
—but frozen cod fillets, herring, 
cod liver oil, and all the various 
types of fish and fish products. 
Since the majority of fishermen 
sell dried cod only it means they 
do not benefit from the sale of 
these other products. 

Board Helped Industry 

Newfoundlanders, however, are 
well aware of the inadequency of 
the fishing industry to provide a 
higher and more stable standard 
of living for the country’s fisher- 
men. And while Newfoundland- 
ers rejected Commission of Gov- 
ernment in the recently held 
referendum, many of them re- 
member that it was Commission 
of Government which set up the 
Newfoundland Fisheries Board in 
1936 to put the industry on a 
sounder footing. 

This quasi-governmental body, 
under the able chairmanship of 
Ray Gushue, brought order out of 
chaos in Newfoundland’s fishing 
industry. From a fiercely com- 
petitive, | every-man-for-himself 
type of operation, the Board in- 
troduced and maintained a broad 
program of orderly marketing, 
high standards of quality, and 
greater diversification in the pro- 
duction of fishery products. 


Because of the marked improve- 
ment which the Fisheries Board 
has effected in the industry, New- 
foundlanders do not want to see 
it dissolved under a new form of 
government. Under confedera- 
tion with Canada, the Island’s 
fisheries would come under the 
jurisdiction of the Federal De- 
partment of Fisheries. And New- 
foundlanders are inclined to the 
belief that their Fisheries Board 
is somewhat superior in organi- 
zation and “know-how” to the 
Canadian department. At the 
same time more than one New- 
foundlander has expressed the 
fear that under’ Responsible 
Government, the Board could lose 
much of its effectiveness if it 
should be subjected to political 
pressures, 

Accomplishment Record 

Under Commission of Govern- 
ment, the Fisheries Board has 
made an outstanding contribution 
to the fishing industry. In general 
terms here is what the Board has 
accomplished: 

1. Introduced group marketing. 

2. Raised the. standards of 

quality. 

3. Provided statistical services. 

4. Encouraged greater diversi- 

fication. 

Before the Board was formed, 
Newfoundland’s fishing industry 
was operated on the free enter- 
prise system with a vengeance. 
Exporters competed with each 
other for markets and, in the 
scramble for business, cut prices, 
gave little thought to quality, and 
generally did themselves and the 
fishermen more harm than good. 

To correct these cutthroat tac- 
tics which were bringing the in- 
dustry to the brink of ruin, the 
Board introduced the group mar- 
keting system. In the _ initial 
stages, this was accomplished by 
organizing Newfoundland export- 
ers into groups, according to mar- 
kets. Thus there was the Portugal 
Exporters group, tiie Puerto Rico 
group, etc. Any exporter on pay- 
ment of the required fee could 
join these groups. He could then 
declare to the group manager 


t yes _ of fish. he. had 
"fort export. 


This group system had a num- | 
ber of beneficial results. It cut 
overhead costs of marketing for 
the individual exporter and it 
provided a strong marketing body. 
Many of Newfoundland’s custom- 
ers were organized into purchas- 
ing groups which gave the buyers 
a considerable advantage over the 
Newfoundland exporter doing his 
own selling. But the formation of 
the marketing groups put him 
back on an even footing. 

Pool Fish Sale Returns 

A further development in the 
group marketing system took 
place last year when the New- 
foundland Associated Fish Ex- 
porters Ltd. was formed. This 
organization replaces the various | 
individual market groups. All 
licensed exporters may join 
NAFEL and the membership fees 
provide the operating fund. Thus | 
all sales of salt or dried ‘codfish 
from Newfoundland are made by 
NAFEL on the basis of stocks de- 
clared by the exporters. Under 
the new setup all returns from 
the sale of fish are pooled. 

It as claimed that the effects of 
the NAFEi. organization on the 
fisherman will be beneficial. 
Some fisheries experts have point- 
ed out, however, that it is in effect | 
an export monopoly and as such 
will likely be subject to the weak- 
nesses as well as the benefits of | 
such organizations. It will un- 
doubtedly give Newfoundland 
much greater bargaining power 
in the sale of dried fish in world 
markets, By the same token, it is 
pointed out,, it can pretty much 
dictate terms to the fisherman 
should it so desire. Some New- 
foundlanders think, however, that 
it may be only a matter of time 
until the fishermen themselves 
are organized into a country-wide 
producers’ group. 

. On the basis of its record thus | 
far it is virtually certain that the | 
Fisheries Board will see that all 
segments of the fishing industry | 
get a fair deal. In its 12 years | 
existence, the Board has. improv- | 
ed the fisherman’s lot—sometimes 
against his will. A most impor- 
tant part of the Board’s program | 
has been the emphasis placed on | 
maintaining a high standard of | 
quality, 

Inspection Compulsory 

All exporters of salted cod from | 
Newfoundland are required. to} 
take out an annual license. This 
license is granted on the basis of: 
(a) suitability of premises; (b) a 
reasonable minimum quantity of 
fish handled. In addition, inspec- 
tion of fish for export is compul- 
sory and is administered by the | 
Fisheries Board. By means of | 
licensing and _ inspection, the 
Board has built up a high reputa- 
tion for Newfoundland fish in| 
export markets. Claims by buy- | 
ers on quality grounds have been | 
cut to a minimum, it is stated. | 

This, of course, helps the fisher- 
man as well as the exporter. By | 
maintaining quality, Newfound- | 
land is protecting its market 
position now and in the future | 
when competition may become | 
keener, And since exporters are | 
no longer required to absorb) 
losses on low quality merchan- | 
dise, they should be in a position 
to pass along this saving to the | 
fishermen in the form of higher | 
prices. 

This marketing program applies 
only to the dried or salted cod- | 
fish branch of the industry. One | 
of the weaknesses in Newfound- | 
land fisheries is dependence on | 
one specie of fish—cod—and dried 
cod in particular. Last year New- 
foundland exported 855,612 quin- 
tals (quintal is 112 lb.) or 95.8 
million pounds of dried and salted 
codfish. Exports of all other fish | 

ined, totaled only about al 





cod about 57%. 
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The Town of Barbour Grace 
Opportunity Knocks Once! 
| ' 


Some Advantages CHOICE SITES ARE 
of Locating Business 


at Harbour Grace 


AVAILABLE FOR 


MARITIME ENTERPRISES 


Very Large Safe Harbour 
Level Foreshore 
Deep Water 
Almost Fog Free 
Almost Ice Free 
Roilway 
| Highroad 
Municipal Water System 


GEl-t + st BUSINESS 
HOUSING. 


' 
Call at the Council Office 
ov address enquiries to: | 


| Municipal Sewage System 
Wide, Level, Paved Streets 
Electric Light & Power 
Telephone 
Cable & Wireless Ltd. 
Banking Facilities 


THE SECRETARY 
Harbour Grace 


Marine Railway Dock toon Cue. 
Imperial Oil Depot : 

Two New Large Hotels 
Modern Cooperages 
Skilled Labour 

Low Taxes 


“Use Your Railway 


and Keep It!” 


latter figure is some 13 million 


pounds of frozen cod, cod tongues, | the industry, the Fisheries Board | port of herring, In 1940, the ex- 
canned cod, etc. Thus in one form | stimulated and encouraged great- | port of all types of pickled herving 
or amother, cod accaqunted for |er diversification; By an exten-|totaled only 10.3. million pounds. 
approximately 65% of all‘ New-|sion of its program for high | By 1947, this had been jumped to 
foundland fish exports; and: dried | quality standards in other branch- | 32.6 million pounds. This im- 


es of the fisheries, the Board was | provement was accomplished 
To provide a broader base for/| instrumental in increasing the ex- 4 (Continued on alee 33). - > 


ESTABLISHED 1780 


BAINE, JOHNSTON & CO., LTD. 


Importers & General Merchants 
Exporters of Codfish, Codoil; Sealoil and other: Fishery Products 


AGENCY DEPARTMENT » 
Store — 243 Water Street _ 


— AGENTS FOR — 
Admiral Radios, Refrigerators, Ranges, etc. 
Arvin Car and Electric Heaters, Metal Furniture, ete. 
Noma International Corp. Tree Lights and Electrical Appliances. 
Nationally known Home Appliances | Ue 
ST. JOHN’S _ NEWFOUNDLAND 


THE MUTUAL LIFE’ ASSURANCE: CO. OF CANADA 


how much help 


will your life insurance be? 
\ 


Your present life insurance offers protection for your family. But just 
how much protection? If your policy became a claim today or tomorrow, 
would it provide: 

Money to pay outstanding debts. 

Money to pay off a mortgage. 

A cash reserve. 


A Monthly income for the “adjustment period” 
with which to bring up the children. 


A sufficient income for your wife's later years. 


For the past fifty years Mutual Life of Canada representatives have been 
helping Newfoundland citizens build adequate life insurance programmes 
that assure themaximum protection possible. They are well-trained to 
advise you as to which policy, or combination of policies is best for your 
particular circumstances. 


See our local representative today. He will be glad to explain why The 
Mutual Life of ‘Canada has always had such an outstanding reputation for 
providing low-cost life insurance. | 


ens 


Newfoundland Branch Office: 
357 Water St., St. John's 
E. V. HOLTZMAN, Branch Manager, 


REPRESENTATIVES: 


ST. JOHN’S 
R. F.. Newhook 
B. J. O'Keefe 
J. H, Penney 


B. A. Fraser, Corner Brook 

A. P. Lake, Fortune 

R. Moulton, Burin 

H. V. Rolls, Corner Brook 

W. H. Stevenson, Harbour Grace 
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Fishing, Big 
Better Roads, 


'Accommodat’n 


Held Big Need 


Newfoundland is one of the po- 


Largest Producers. | is rin America. Tune gums 
Newfoundland | ther; all the raw materials essen- 


scenery, excellent summer wea- 
tial for a thriving tourist industry 
° e 
Medicinal Cod Liver 


Oil . 
Fisuery Propucts Lp. 


fortable 55 to 80 degrees. 

Hundreds of visitors have al- 
ready sampled Newfoundland’s 
many attractions but the tourist 
business is still not nearly as big 
as most Newfoundlanders think 
it should be. Every month the 
Newfoundland Tourist Bureau 
handles hundreds of inquiries 
from prospective Canadian and 
United States visitors. Too often, 
however, it has to reply, “sorry 
no accommodation” or “sorry, no 
transportation.” 

Lack of fishing and hunting 
camps affords Newfoundland’s 
sish and game more protection 
than the country’s fish and game 


In the summer Newfoundland’s 
& Co. Ltd. 


temperature rafiges within a com- 
ST. JOHN’S, NFLD. 


. 


ame Attract Island’s Tourists 
Game Attract Island’s Tourist 


PID LE GN em ct et 


QRS 


Against. the rugged background of Newfoundland’s 
natural beauties are picturesque holiday spots where a 


new phase of development in the Island’s tourist indus- 


- try may soon be found. 


For the fishermen there are 
Poultry Cod Liver 
Dedicated to the Production of 


salmon in abundance as well as 
two or three species of trout in 
PROZEN FILLETS of all fish found in Nfld. 
. waters; of , 


tidal or inland waters. Big game 
include moose, caribou and bear. 
WIRE US FOR PRICES 
W. A. MUNN 
FISH MEAL from white fish scrap; of 
NON-FREEZING MEDICINAL COD LIVER OIL 


laws. While a few individuals 
operate fishing camps there are 
not nearly enough to handle the 
tourist potential. Also it is said 
that there is virtually no tourist 
accommodation which could be 
classed as “luxury” as the term 
is applied in United States and 
. Canada. 
Owning and/or operating freezers at | 

| 

| 


BURGEO; BURNT ISLANDS; BURIN;: 
HOLYROOD; ISLE AUX MORTS ° 


Lack of roads also makes trans- 
portation difficult. While New- 
foundland is only five hours fly- 
ing time from New York it takes 
twice that long to get to the 
West Coast tourist areas, by train. 


- 5 : . Only in the Avalon Peninsula at 
Having a combined productive capacity of the alae ent of tn ‘Island do 


over 250,000 lbs. of finished product ddily. ed pt nant ok ee 
Head Office:—ST. JOHN'S. ‘Newfoundland 


from fishing grounds. 
What Tourist Business Needs 


Living in one of the best tourist 
areas in the world, Newfound- 
landers contend that something 
should be done to get the tourist 
dollars flowing their way. Last 
year the Newfoundland Tourist 
Board (a group of citizens serving 
without remuneration), tried to 
promote a program of tourist 
development. It hired a specialist 
who reported that Newfoundland 
had a very considerable tourist 
potential. When the Island’s 
Commission of Government 
|shelved the specialist’s report, 
| members of the Board resigned 
| in a body. 
| The Commissioner for Public 
| Utilities and Supply commenting 
on the report, stated that the 
| Principal considerations affecting 
| the future of tourist traffic were: 
| (1) expansion of the roads sys- 
| 
} 
| 
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Saunders, Howell & Co. 
‘LIMITED 


CARBONEAR. NEWFOUNDLAND 


Lumber Manufacturers and General 
Contractors 


Timber Merchants including Pitprops 
and Pulpwood 
e : 
40 Years of Steady.Prodiuction 
Our’ Facilities. Are-Second to None 


tem; (2) provision of suitable ac- 
commodation. On the question 
| of roads the Commissioner said 
| that plans were proceeding as 
fast as circumstances would per- 
mit. As for accommodation, the 
Government felt it was a matter 
for private enterprise. 


While many Newfoundlanders 
might agree with both state- 
ments, they also feel that unless 
the Government provides the 
necéssary leadership, either by 
initiating or backing an over-all 
tourist program, the end result 


. 


Western Terminals Limited | 
Owners of Wharf Facilities — General Steamship Agents 
Freight and Forwarding Agents 
Stevedores 
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\. References | 
THE BANK. OF NOVA SCOTIA 
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Corner Brook Newfoundland 


CONNORS: BROS. (NFLD.) LIMITED 


Connors Famous Sea Foods 


Canners of choice quality 
Kippered Snacks fresh 
from the waters of 


Bay of Islands 


CURLING NEWFOUNDLAN 


Lack of roads offers one handi- 


will be that nothing at all is) 
accomplished. Since the resigna- | is. And the first requirement is 
tion of the Board little has been/ more and better accommodation. 


done in the matter of a com- 
prehensive tourist program. New- 
foundlanders say, however, that 
a change in the form of govern- 
ment will bring some action in 
the matter of tourism. 


Compare Selves with Maritimes 

It is probably a fact, however, 
that any Newfoundland govern- 
ment will probably hesitate a 
long time before spending large 
sums on a still undeveloped tou- 
rist industry. Naturally enough 
Newfoundlanders look at Nova 
Scotia, New Brunswick and 
Prince Edward Island and the 
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NEWFOUNDLAND! 
VACATIONLAND! 


Avalon — Marcéni Radiotele- 
phone Link to Canada and U.S.A. 


Local and Long Distance Tele- 
phone Service in Newfoundland. 


The Avalon Telephone Company Ltd. 
HEAD OFFICE: 
ST. JOHN'S, NEWFOUNDLAND 


~CSANNNA 
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125 YEARS 
OF 
LEADERSHIP 
IN 
NEWFOUNDLAND’S 
DRUG BUSINESS . 

HAS EARNED US THE ‘REPUTATION 
OF BEING 
NEWFOUNDLAND’S MOST RELIABLE 
DRUG WHOLESALERS 


Agencies Solicited 


SS 


cap in the program, but steps are being considered to 
improve conditions, and add to the “new wealth” ven 
bilities of an area rich in fishing and hunting grounds. 


T. MeMURDO & CO. 


Limited 


St. John’s, 


210 Newfound- 

Water St. 
studied the problem think there; foundland is an ideal mode of 
| transportation either by amphi- 
bian or land plane. At present a 
charter service is supplied by the 
Newfoundland Aero Sales & 
Service Co. which uses a small 
lake outside St. John’s as its 
base. With most plane travelers 
arriving either at Gander or Tor- 


If, as seems likely, Newfound- 
land’s greatest hope is the busi- 
ness executive, the luxury trav- 
eller, the moneyed sportsman, | 
more luxwry accommodation is | 
essential. And more than one ob- 
server belives, along with the! bay airports, an efficient plane | 
Commission of Gevernment, that | service for tourists would radiate 
this is one job for private enter- | 


A. E. HICKMAN CO., Limited 


ST. JOHN’S, and 
CORNER BROOK, 
NEWFOUNDLAND 


from either one or both of these | 
prise, ports, it is claimed. Also since | 
Others say that the government | many of the tourist areas are 
should set a’ standard of service | located on the West Coast, New- | 
by building model camps at stra- | foundlanders say that a landing | 
tegic points around the Island. | Strip is a “must” for this area. 
Those who favor this approach For the tourist who likes | 
say that while certain tourist | neither hunting or fishing it has 





Distributors’ and Manufacturers’ Agents 
Wholesale Importers of All Kinds of Food 
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millions of dollars which tourists | hostels may not be individually | been suggested that something in | 
bring into these provinces. Ac- | Profitable, the :indirect return to | the nature of luxury boat travel | 
tually the conditions in these,| the country would warrant\gov- | might provide an added attrac- | 


Stuffs, Feeds, Hardware, Household 
Appliances, etc. 


provinces and in Newfoundland 
are not strictly comparable. 
i , To begin with, all three Cana- 
dian provinces have hundreds of 
miles of roads — some paved, 
some not, but still roads. Also 
important is the fact that one of 
them—New Brunswick—is con- 
tiguous to the United States. 
Even P.E.I. is somewhat better 
off than Newfoundland since a 
car ferry operates between the 
Island and New Brunswick. In 
Canada by far the greatest per- 
centage of tourists arrive by au- 
tomobile; and conversely most 
Canadian drive to United States. 
This does not mean that New- 
foundland has been or will be 
by-passed by the tourist. Pos- 
sessing one of the finest airports 
in the world, it is inconceivable 
that Newfoundland will not at- 
tract many hundreds of holiday 
visitors. It does indicate, how- 


ever, that the country is not, at) 


present, in a position to tap the 
mass tourist market. It cannot 


count on the casual visitor—the | 


one who takes the family on a 
motor trip for a holiday. Thus 


it appears doubtful if the island 


can expect any great volume of 


tourists, at least in the near fu-— 


ture. 


Geographically and otherwise 
Newfoundland is probably bette: 
suited to the Bermuda-type tour- 
ist rather than the average Am- 
erican or Canadian holidayer. 
Transportation costs 
plane and train would likely deter 


the week end tourist but are| 


quite within the reach of the 
New York, Boston, Montreal and 
Toronto executive by plane either 
for an extended week end or long 
holiday. 


Would Car-Ferry Help? 

This fact is almost certain to 
influence any Newfoundland gov- 
vernment tourist program. It is 
doubtful whether the road build- 
ing program could be rushed to 
completion on the basis of the 
tourist industry alone. By them- 


selves roads would not provide | 


much incentive to the prospective 
visitor if there were no means of 


| transporting his car to the island. 
At present water transportation | 
can only handle about half a | 
dozen cars per trip from the | 


mainland. 


A car-ferry, or a combination 
car and rail ferry, similar to that 
operating between P.E.I. and the 
mainland would provide one so- 
lution to this problem, Both roads 
and ferry, however, would re- 
quire capital expenditures which 
‘Newfoundland might find diffi- 
cult to meet with its national 
revenue and expenditures at pres- 
ent levels. It is believed that 
the Commission of Government 
had this fact in mind when it 
stated that plans for road build- 
ing were proceeding as fast as 
circumstances permit. 

What then, is Newfoundland to 
do about the tourist »usiness? | 
Should it forget about it? Or is 
there a tourist program which 
can fit Newfoundland’s purse and 
still attract the tourist dollar? | 
Newfoundlanders who have 


both by! 


ernment subsidy. tion. At present Newfoundland’s | 
In practice local Newfoundland | railway operates an Island boat | 
business has shown no #feat/trip during which passengers 
enthusiasm for getting into the | have the opportunity of calling 
tourist business. Venture capital | at several of the fishing coves 
for tourist accommodation is said | along the coast. A “salon edition 
hard to find. Two years ago a| Of this might be highly successful, 
couple of ex-RAF veterans were | #ccording to one aie 


a 
Agents: | 
Ford Motor Company of Canada Ltd. 
* 


represent 


Open fo, 
looking for backing for a cabin | der. as 
West Coast| What all this adds up to, New- 

(The Financial Post, June 1,|foundlanders say, is“ that the) SSS 
11946). Plans were cancelled | country needs an over-all tourist 
when they found it impossible to| Plan. Whether or not the gov-| 
raise the necessary funds either |ernmment p®ovides financial as- | 
through government or private | sistance to implement it they feel 
sources, | that it should take «’.e lead in its | 


eee Builds Fishing Camps ‘formulation. Also it should be | 


settlement on the 


T. A. LENCH 


Plans, Specifications, Supervision 
and Appraisals 
RENOUF BUILDING 


One of the biggest investments | ee prose ig caries - | 
jin the tourist business has been sanitation. 
|} made by an American, Lee Wulff Politics have occupied the | 


|of Shushan, N.Y. Wulff has or-| centre of the Newfoundland stage 
|ganized a number of fishing | for the past year. But Newfound- 
| camps on the more remote rivers | landers are expecting some ac- 


| of Newfoundland, Accommoda- | tion on tourist business once the | 
| tion is provided in cabins or large country settles down. 


tents built on wooden floors and 
frames with built-in bunks. | 
| Lightweight, down-filled sleeping 
bags with flannel sheets are pro- 
vided on the bunks. There is a/ 
guide for each angler and a cook 
is employed at camps where 
three or more fishermen stay. 
addition to these camps 


’ 
~~ 
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REFRIGERATION 


When you think of Fish Freezing, Air Conditioning, Cooling drinking water, 
Food rvice, Dispensing Beverages, Cold Storage, Ice M Display 
Counters, Seda Fountains, Ice Cream Cabinets, Butchers’ Rooms, etc. 


— THINK OF — 


CLAYTON CONSTRUCTION CO. 


MUIR ST. JOHN'S 
P. 0. Box 103 (29 Years Giving Service) "Phone 1158 





When you appoint this Company Executor of your Will, you 

r.tain seasoned judgement and knowledge which will prove of 
inestimable value to those who are dependent 
upon you. Competent officials at any of our 
offices would welcome the opportunity of discus- 
sing this matter with you. 


i EASTERN TRUS 
HEAD OFFICE HALIFAX, N.S. 
NEWFOUNDLAND ADVISORY COMMITTEE 


HON. FRANK McNAMARA, Chairman 
P. B. RENDELL, Manager 


enich are designed primarily for 
the more rugged sportsman, 

Wulff also operates § Killdevil 

Lodge at Lomond, on the shores 
of Bonne Bay about sixty miles 
from Corner Brook. Killdevil 
and its cabin group is equipped 
for greater comfort and a few of 
the” amenities. Bedrooms are 
|large and airy and there is a 4 
games room for dancing and in- 5 5 
door sports. 
| Another enterpreneur in the . 
tourist business is P. R. Doucette ‘ 
of Corner Brook. At Serpentine i . 
Lake and River, approximately | e : 
eighteen miles west of Corner % 
Brook Mr. Doucette operateg a * 
fishing camp. The main camp on | ’ 
the .western end of the lake is Estate management today/ must be ever-watchful. Always on ” 
ecekbeaeee ne | guard against the fluctuations in values which so often result 

In addition to these privately | in loss. Our service as Executor and Trustee provides efficiency 
owned camps there are five gov- . : : 
jeuuanh-ourndd comes on tie Un- | and experience which can only be gained from day to day 
per Humber in the vicinity of | contact with every type of problem. 
Corner Brook. | 

While these private establish- | 
ments are a step in the right | 
direction they do not yet quite | 
fill the bill, it is said., Before any | 
significant number of luxury | 
travellers can be attracted to the | 
Island, something closer to real | 
luxury accommodation must be 
provided. As one Newfound- 
lander has said: “The present- 
day sportsman is not interested | 
in getting a pack on his back and | 
walking miles to a cabin... pad- | 
dling his canoe... cooking his | 
own meals. He would rather | 
dtive to a nice hotel...take a/| 
warm bath... sit in a cosy | 
lounge.” 

Improve Transportation? 

Tourist experts think that some 
improvement could also be made 
in transportation. Since the | 
Island has few roads, a regular 
local air service should be pro- 
vided, they say. Air travel in 
the summer months in New- 


HON. W. © MUNROE A. H. MURRA\. Esq. 


NEWFOUNDLAND: | 
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VOICE of NEWFOUNDLAND 


RADIO STATIONS VONF-VONH 
Long Wave 640 Kc... .. Short Wave 5970 Kc. 
ST. JOHN'S ... NFLD. 


AND 


RADIO STATION VOWN 790 Kc. 
CORNER BROOK... NFLD. 


RADIO STATION VORG 1450 Kc. 
GANDER . .. NFLD. 


THE BROADCASTING CORPORATION 
OF NEWFOUNDLAND 
Head Office in Newfoundland Hotel 
| ST. JOHN'S 


a H. MURRAY & C0. LTD. 


St. John’s, Newfoundland . 


' Importers of: 
BITUMINOUS and ANTHRACITE COAL. 
FISHERY SALT delivered afloat or ashore. 
. PROVISIONS and all FISHERY SUPPLIES. 


Building Material: 
PLYWOOD, WALLBOARD, DOORS, ROOFING 
MATERIAL. 
DIESEL and : eames ENGINES, Marine and 
Stationary. 
PUMPING PLANTS, ELECTRIC LIGHT PLANTS. 


Saeaene pment. Saw Mill Supplies. 
and Grease. Belting, etc. 


Colonial tetas Company 


Manufacturers of: 


Cordage all sizes and descriptions. Cotton 
Fishing Lines and Twines. Herring Nets 
and Netting. Wrapping Twines. 


Distiibutors of Cutch, Oakum, 
Seine Corks 


“WHOLESALE ONLY 


NATIONAL WHOLESALERS 


“LIMITED 
Wholesale Dry Goods 


Corner Brook, Newfoundland 


The pioneer Wholesale Dry Goods house of the West Coast. 
JOBBERS OF 
MEN'S, WOMEN’S, & CHILDREN’S WEAR. 
NOTIONS. 


| 
} 
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The Commission of Gov't Record 


Newfoundland’s Commission of 
Government, formed 14 years ago 
when the Island surrendered re- 
sponsible government rather than 
default its debt, will pass out of 
the Island’s life when formal de- 
cision is reached on the new form. 
—Heré are some of the more im- 
portant achievements of the 
Commission: 

(a) Converted the funded debt 
to a 3% issue which was guaran- 
teed by United Kingdom; this re- 
sulted in a $2 million reduction in 
expenditures. 

(b) Organized and established 
the Newfoundland Fisheries 
Board in 1936. 

(c) Introduced a score of finan- 
cial incentives to increase farm 
production, encourage new land 
settlers, 


COMPANY 
REPORTS 


MADSEN RED LAKE GOLD 
MINES developed 189,101 ‘tons of 
new ore in 1947 which were suffi- 


cient to replace tonnage milled and | al 


to increase reserves 45,710 tons. 
Bulk of new ore was disclosed in 
diamond drill holes drilled from 
new extensions to east drifts on 
1,250-, 1,400- and 1,700-ft. levels. 
There still remains a number of 
sections containing ore values which 
have been indicated by diamond 
| drilling in past two years, but 
—— have not been fully explor- 
ed to date, Manager E. G, Crayston | 
| states. 


In last half of 1947 company con- 
centrated opérations on preparing 
the mine for handling increased ton- 
nage facilities which are being in- 
creased by installation of additional 
400-ton mill unit. Expenditures are 


(d) Instituted a program of 
forest inventory by aerial survey 
in Labrador. In Newfoundland 
itself all the important stands of 
timber are owned by two com- | 
panies. 


eventually create a transinsular 
highway. 


(h) Along with private business, | 
|gave financial backing to New- | 


foundland Industrial Develop- 


(e) Adopted a program of ge-;|crease industrial production in 


| ological survey and investigation | 
of known ore bodies. 


(f) Effected economies by clos- | 


ing down costly branch lines of 
the Newfoundland Railway. At 
present it is permitting a modest | 
program of modernization of roll- 


the Island. 


(i) Commission of Gevernment | 
has carried through a sound pro- 


gram of assistance to the co-oper- | 


| ative movement in Newfoundland. 
Co-operatives have been put on 
a businesslike asis and must 


ing stock. Last year hired a United | operate under guvernment regu: | 


Kingdom and a Canadian railway 
expert to investigate railroad 
operations. 

(g) Followed limited program 
of highway construction; by link- 
ing up existing roads, aim is to 


We Are Pleased to Have a Place in the 
Construction Industry of Newfoundland 
in the Supply of Materials that Endure. 
FACE BRICK — COMMON BRICK — 
STRUCTURAL BUILDING 
PARTITION TILE — RADIAL CHIM. 
NEY BRICK — VITRIFIED SEWER 
— FLUE LINING 
‘ILE — CONCRETE SEWER PIPE. 


Manufactured By 


= LE. SHAW, LIMITED 


Head Office 
74 Bedford Row 


PIPE 


HALIFAX 
se 


Plants at 
ELMSDALE, N.S. - NEW GLASGOW, N.S, - CHIPMAN, N.B. 


lations. 
(j) Set up a National Training | 
Centre for handicraft workers. 


Handicrafts could make an im- | 
New- | 


portant contribution to 
foundland’s income. 


TILE 


— DRAIN 


NOVA SCOTIA 


N \ SS AX \\ NS 


|ment Board, attempting to in- | 
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DEALERS IN 
— ROOFINGS 
— PAINTS 
— WALLBOARDS 
— PIPE 
— PIPE FITTINGS 


JAMES G. CRAWFORD LTD. 


HOME OF BUILDERS’ SUPPLIES 
ST. JOHN’S . - NEWFOUNDLAND 


P. O, Box 518 Telephone 1185 


Portable Electric Arc Welding Plant 
MARINE IRONWORKS, LTD. 


Cc, A. CROSBIE, President 
449 WATER ST. ST. JOHN’S, Nfld. 


Repairers of all kinds of Machinery, Ships and Land 
Engines, Boilers, Blacksmith and Copper 
Work, Electric and Acetylene Welding 
and Cutting a specialty 


Job Brothers & Co., Ltd. 


ST. JOHN'S, NEWFOUNDLAND 


Established 1780 


Steamship Owners, General Merchants, Agents and Importers 
EXPORTERS OF SALT CODFISH AND ALL 


FISHERY PRODUCTS 


Fresh Frozen Products a Specialty — Producers of the well-known brands 
“HUBAY” and “LABDOR” BRINE FROZEN SALMON 
“HUBAY” QUICK FROZEN CODFILLETS 
FLAG BRAND SMELTS — VINLAND BLUEBERRIES 
IMPORTERS AND DEALERS IN GROCERIES, PROVISIONS, HARDWARE 


oes of Alberta Flour 


Valpamur and Vesta Paints 
Pyrene 


Nelson Bros. & Co.-Marine Engines 


Morris Crane & motes Co. 


and NAVAL STORES: 


— AGENTS FOR — 


Beldam Packing Co. 
Bridgeport Motor Co. 
Royal Fire Insurance Co. Litd., Liverpool 
National Fire Insurance Co. of Hartferd 


Union Marine & General Insurance Co. Ltd. 
of Liverpool 


Lard and Barrelled Pork Products, Dehydrated Fruit Juices, Baking Powder, 
Marlin Razor Blades, etc., ete. 


Canadian Manufacturers requiring representation in Newfoundland are invited to-write us. 


expected to run about $1.1 millions, SAINT JOHN, N.B. - 
covering cost of replacements, addi- 
tions and repairs to present mill and 


mill buildings, 


Operating costs were reduced 
$1.18 per ton, of which 69 cents was 
due to reduced footage of develop- 
ment work and 49 cents attributed 
to increased efficiency and higher 
tonnage milled. 

INCOMD ACCOUNT 
Years Ended Feb. 22-20: 1948 1947 
Gold output . $1,134,743 $1,111,030 
Silver output 5,798 


Total output 
ie Mkt. chgs. 


HALIFAX, N.S, 7. SYDNEY, N.S. 


GRAND BANK FISHERIES 
LIMITED 
VESSEL OWNERS 
Producers and Exporters of 
CODFISH, CODOIL, HERRING, 
SALMON, ETC. 
Grand Bank Newfoundland 
Cable Address: ““GRANDFISH”’ 


COSMETICS. 
STATIONERY. ETC. 
WORK CLOTHES. 
LUMBERMEN’S SUPPLIES. 
HARDWARE. 


Canadian Ménuiacturers desiring connetion, please com- 
municate. 
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REFERENCE: Dun & Bradstreet, & Bank of Montreal. 
Buy NATIONAL — We Sell to Merchants Only 
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A. HARVEY & COMPANY Limited 


St. John’s, Newfoundland 
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cn Sab. 
Out, explor. w/o ... 
Prov, for taxes .... 
Net prefit 
Less: Dividends ...... 
Deficit for year 
ve per Share .. 


NEWFOUNDLAND:S 


DEPENDABLE SOURCE of SUPPLY 


for 


VALVES:- FITTINGS 
ae Zz PIPING - PLUMBING 
Di sla aaaicincitnsenn and HEATING MAT-2IAL 


of Newfoundland will receive prompt attention. 


Steamship Agents and Brokers— 
Associated with British and American Owners’ 


CONDENSED LC. 
As at Feb. 28-29: 
Cash & bullion 
| Investments* 
Accts, rec. 
Mat. & supplies 
* Total curr. assets .. 
Bd. dep. re power ... 
Def. & prep. chgs, .... 
Def. development ... 
Mining props. ....+0+. 
Plant & equip.e .. 
Total assets .... 
Accts., etc., pay. 
Income tax TOS. .i<cee 
Total curr. liab. .., 
Capital stock 
| Earned surplus 
After depr. of .... 
*Market value .... 71,230 
Working capital 1,044,692 1 ,115,686 
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1948 1947 
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Commission, Insurance, Forwarding Agents 
Stevédoring Contractors 


BAY OF ISLANDS 
BUSINESSMEN’S ASSOCIATION 


CORNER BROOK, NEWFOUNDLAND 


Coal Merchants, Bunkering Contractors 


Associated with bunkering contractors of Great Britain and America 
™~ 


—_— 
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Suppliers of coal to Ministry of Transport and Newfoundland 
Government. Large Piers and Warehouse facilities. 
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Tons milled 
Average -recov. 

Ore reserves, tons . 
Grade (sp gold). .. 
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$7.63 


DEXTER RED LAKE GOLD 
MINES remained inactive during 
1947 as directors have decided to 
await extension of the Campbell 
workings to the west before my 
further expenditures are made on 
the property. Company has grant- 
ed a year’s extension to Dome Ex- 
| Rereemer Co. (Quebec) on option 


1948 
—for everything in piping, sanitary and hea ig equip- 
ment: One source of supply for the homes an industries 
of Newfoundland—one standard of quality and 1° respon 
sibility for all materials, 


The Lawrence 
NewfoundlandCo., Ltd. 


Importers and Manufacturers’ Agents 
347-3474, Water Street cee ee 
St. John’s, Nfld. a 


FIFTY YEARS-OF SERVICE ~*~ 
~ TO THE TRADE OF NEWFOUNDLAND WITH 


Paper and Paper Products 
Wholesale Only 


Affiliated with Newfoundland Board of Trade, St. John's 


Write J. A. COLLINS, Secretary-treasurer 


agreement on treasury shares. Cur- Corner Brook 


rent assets totaled $3,228 and liabil- 





Watch these columns for announcements from time to time regarding shipments 
of goods received, 


CRANE 


LIMITED 


‘Henry J. Thomas & Son 


BUILDERS and CONTRACTORS 


Plate Glass, Roofing, Hardwood Floors Machined Surfaced. We will 
gladly furnish you Free Estimates on your Modernizing and Repair Work. 


HILL O'CHIPS 
St. John's, Nfld: 


J. G. ANDERSON, Manager 


Telephone 757 


ST. JOHN’S, NEWFOUNDLAND 8 Barnes Road 





Since 1856, “Nafeo” has meant the best in stoves, 
ranges, beaters, nails, galvanized products, 
castings, etc. to Newfoundlanders. 


FOUNDRY CO. Lio eee hot ok, 


EDWIN MURRAY LTD. 


Established 1894 
; ,. WHOLESALE GROCERS 
Correspondence solicited from Canadian 
Manufacturers & Packers 
P.O. Box 304 


ST. JOHN’S, NEWFOUNDLAND 


For Life Insurance: 
—See The Maritime Life Man Today! 


A. R. a> C.L.U., Nova Scotia Sap Mar. 
Green Lan Building, Halifax, - 
H. 3. J. BEAIRETO, C.L.U., ous cl Branch Mgr. 
Room 207, Tramway Building, Moncton, N.B. 


‘T. W. BENTLEY, C.L.U., P.E.l. Branch ee 
Charlottetown, Prince Edward Islan 


NEWFOUNDLAND TRACTOR AND sonipiwrenr co. 
Agents for Newfoundlar.=. 


Newfoundland Branch Manager 
undiand. 


C. W. PUDDESTER, 
Water St St. John’s, Newfo 


a Minimum Cost 
(ZL. HALIFAX,N.S. 


Established 1872 


JAMES BAIRD LIMITED 


JAMES BAIRD (LABRADOR) LIMITED 
Head Office: Water Street, St. Johns 
NEWFOUNDLAND 


Branches at Marystown and Bell Island 
DEPARTMENT STORE OPERATORS 


IMPORTERS EXPORTERS 


Textiles, Millinery, Footwear. Dried Codfish, Cod Oil, Canned 
Ladies, Children’s, Men's and Lobsters, Canned Salmon, Pick- 

furnishin led Salmon, Pickled : Herring, 
‘Herring Meal, eae uae 
alg 


MARINE SERVICE DEPARTMENT - 


Agents for a wide selection of Marine and Industrial Engines, Com- 
ee eee 


Sactine tleahenns. 


A FLOATING MACHINE SHOP OUR—M. V. “FIXIT"’ 


sects ant inuliaican, sebtr opirdiion 2 katy apaiited Dances 
and Installations, under supervision of fully qualified Marine 


CHARLES R. BELL, LIMITED 


MANUFACTURERS’ AGENTS 
AND DISTRIBUTORS 


We Solicit. Inquiries 


ST. JOHN'S NEWFOUNDLAND 


NORTH EASTERN FISH 
INDUSTRIES, LIMITED 


DEEP BLUE SEA BRAND 
NORDEASTER BRAND 
QUALITY UNEXCELLED 


Quick Frozen 
Cod, Haddock and Flounder Fillets. 


Halibut, Turbot and other Fish Specialties. 


Smoked Kippers, Finnan Haddie. 
$ 


Canned Fish, Herring, Mackerel, etc. 


cg 
Choice Boneless Salt Cod in 
One ‘Pound Packages. 


HARBOUR GRACE — NEWFOUNDLAND 


Original basis of Newfoundland’s export trade, the fish- 
ing banks still remain one of the chief sources of reve- 
nue, and with newsprint and iron form the foundation 


An outs‘anding feature’ of the 
Newfoundiand economy .today is 
its big volume of total trade, com- 
pared to prewar years. In the fis- 
cal year 1946-47 total trade of 
$147.3 millions was 161% above 
that of 1938-39..Some of increase 
is due to higher prices, but a 
greater part is the result of in- 
creased production in. Newfound- 
land and greater spending power 
in the hands, of‘consumers,. which 
has boosted imports. 

Output and price of newsprint, 
an important: Newfoundland ex- 
port, are higher than prewar. In 
addition, mining of iron ore and 
zine, copper and lead: has been 
stimulated by shortages of these 
metals, Together the pulp and 


, paper mining industries paid out 


more than $30 millions in- wages. 
Additional buying -is also. being 
supplied by United States bases on 
the Island: Conservative estimates 
place U. S. expenditures on the 
Island at around $8 millions. 

As a result of this heightened 
industrial activity, savings have 
shown a corresponding increase. 
In 1935, non-interest-bearing de- 
posits in Newfoundland banks 
totaled $26.2 millions. By the end 
of last year this figure had jump- 
ed to $73 millions. At that, the 
1947 savings figure was slightly 
lower than the previous year, and 
was the first check to the steady 
increase shown for a number of 
years, 

A similar growth trend has oc- 
curred in the non-interest-bearing 
deposit category. In 1935, bank 


deposits of this type totaled $1.7, 


millions. Last year the figure was 
$20.6 millions, up about $1 mil- 
lion from the previous year. 
Bank Loans Soar 
Further evidence of increased 
business activity over the last few 
years is provided by the increase 
in the dollar value, of current 
bank loans, During 1946, current 
loans jumped from $4.7 millions 
to $9.5 millions; and during 1947 
they swept up to $21 millions. 
These increases are partly due to 
higher prices and corresponding 
increase in “the cost of financing 
commercial transactions; but also 
they represent a general increase 
in trade and construction activity. 
All these factors have contrib- 
uted to the tremendous increase 
in Newfoundland’s total trade. 
The following table gives the 
statistical story: 
1946-47 1938-39 % In- 
($ mil.) ($ mil.) crease 
69.3 31.3 121 
74.8 24.4 209 
147.3 56.4 161 


Exports 
Imports 
Total trade 


the total. Canada, United States 
and United Kingdom combined, 
therefore, accounted for about 
98% of all Newfoundland’s im- 
ports, 

Since large areas of the New- 
foundland terrain are unsuitable 
for agriculture, the country is 
forced to import most of its food- 
stuffs. In 1946-47 food and bev- 
erages accounted for 37% of the 
total dollar value of imports. Next 
most important item of import 
was clothing, which represented 
12% of the total. Other categories 
included . nonmetallic minerals, 
12%; machinery and _ vehicles, 


11%; inedible animal and feed | 


products, 8%; metals and manu- 
factures, 6%; woodpulp and pulp 
manufacturers, 5%, and chemi- 
cals, 4%. (In an accompanying 
table are listed the principal im- 
ports in 1946-47.) 

Newfoundland’s principal im- 
porters are St. John’s wholesalers 
and merchants and some smaller 
firms in Grand Falls and Corner 
Brook. In some cases the whole- 
saler js also a retailer; but in such 
cases, where a wholesale firm 
handles an exclusive line of mer- 
chandise, it does not sell to com- 
pétitive retailers. 

Personal Contact Help 
In selling to Newfoundland, 


many Canadian firms have found | 
it good practice to have sales | 


representatives call on prospec- 
tive customers once or twice a 
year. With plane and boat-train 
service available, this is not dif- 
ficult; and Newfoundland busi- 


nessmen say that they like the | 


personal contact with their sup- 
pliers. For style items such as 
clothing, household furnishings, 
ete., many of the larger New- 
foundland firms send out their 
own purchasing agents. 


While trading methods and | 


practices in Newfoundland today | $69.3 millions. 


follow the same general lines as 
Canadian and United States com- 
merce, they are still strongly in- | 
fluenced by methods developed | 
in connection with the fishing in- 
dustry. For example, the outport 
merchant will buy fish from the 
fisherman and 
clothing and other 


| ESTABLISHED 1894 INCORPORATED 1942 


of the Island’s economy. Fisheries exports in 1946-47 
totalled $29.9 millions; newsprint and paper products 
_ Were second at $20.6 millions, 


Island’s Trade Continues at High Rate 


Imports and Exports Each More Than Triple Pre-war 


Principal Imports Into 
Newfoundland 1946-47 
(millions) 
Preserved meats 
Cotton, wool and outer 
clothing 4.9 
COGL: sixes 3.6 
Industrial machinery .....- 3. 
Sugar and products ....e.5. 2. 
Prour end Meal. occeicctecaae : wet 
Gasoline 2 
% 
1. 
ii 


eeeeeeeere 


Motor cars, trueks and 
buses 

Milk and products ... 

Edible oils and fats .. 

Preserved fruits and 


Tobaceo and products .. 
Fresh meats 

Cotton fabrics 

Leather footwear .... 
Fuel oils 

Fresh vegetables ... 


2 
9 
5 
0 
8 
6 
6 
5 
4 
0 
0 
0 
0 


Some St. John’s merchants also 
conduct this two-way type of 
transaction. Thus the big impor- 
ters are sometimes big exporters. 


Fisheries products comprise 
the largest part of Newfound- 
land’s exports. In 1946-47, prin- 
cipal fisheries products exports 
totaled $29.9 millions. Close be- 
hind in dollar volume was news- 
| print and paper products at $20.6 
millions; and it is likely that this 
| figure will show a considerable 
increase for 1947-48. Exports of 
|mineral and food products in 
| 1946-47 were $13.5 millions. Other 
export categories included: wood 
| products, $2.7 millions; furs, hides 
|and skins $929,634. 

Three Best Customers 
As with imports, Newfound- 
| land’s three best export customers 
|are United States, United King- 
dom and Canada in that order. 





|In 1946-47 United States took | 
$23.9 millions out of the total of | 


This comprised 
| largely newsprint and copper and 
lead concentrates. Exports to 
| United Kingdom were $11.4 mil- 
| lions and included iron ore, news- 
| print, wood pulp and five concen- 
trates. 


| Most of Newfoundland’s dried 
sell him food, | codfish exports, however, are sold 
necessities. i to 


West Indies, the Mediter- 


GRAY & GOODLAND, LIMITED 


PRINTERS, BOOKSELLERS AND STATIONERS 


From this it wil! be noted that |: 


in 1938-38 exports exceeded im- 
ports by approximately $7 mil- 
lions, while in 1946-47, imports 


exceeded exports by $5.5 millions. } 


While the postwar figures indicate 
an adverse balance of trade, the 
deficit has been covered by other 
payments such as those made by 
United. States in connection with 
its bases. In addition, tourists 
spend an unestimated amount 
every yesr. 
Buy More From Canada 

Canada has, been the chief coun- 
try to benefit by the increase in 
Newfoundland’s imports. While 


Newfoundland has always ranked’ 


among Canada’s best markets, 
there has been a marked increase 
in its importance during and since 
the war, In 1938-39, Canada sup- 
plied approximately 37% of the 
dollar value of all Newfound- 
land’s imports. In the same year, 
United’States supplied about 25% 
and United Kingdom approxi- 
mately.20%. In 1946-47 the Cana- 
dian: proportion had risen to' 59%, 
that of ‘United States to 33%, 
while imports from United King- 


dom* had‘droppedto: about: 6% of 


Branch Office of Nfld. Railway Express 
Makers of Rubber Stamps 


206 WATER STREET 
ST. JOHN’S, NEWFOUNDLAND 


DUNPHY’S LTD. 


Curers and Exporters of Pickled Herring, 
Salt. Codfish, Fresh Salmon, Live Lobsters, 
Scallops, etc. 


Vessel Owners, Trading Between Eastern 
Canada and Western Newfoundland 


WHOLESALE AND RETAIL 


‘NEWFOUNDLAND 


ranean. countries, Brazil,: and 


other European c‘untries.: Dried | |} 


squid is exported to China; where 


it is congidered: a.delicacy.. Ship- |} 


ments of fresh lobster from’ New- 
foundland to Canada and United 
States have been steadily. increas- 
ing, and in 1947 totaled 3/146,000 
pounds. Recently these shipments 
have been handled by airfreight 


which has greatly increased ‘their | | 
marketability and has enabled || 


Newfoundland exporters to reach 


the market when. demand and || 


prices are highest. 


Canada’s Commercial Secre- 
tary to Newfoundland for the 
past five years has been J. C, Brit- 


| ton, who left the country in May 
| of this year and is making a tour 


(Continued on page'31) 
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Good Companions 


For sixty years, Old Chum has been a 
great favourite with beginners and veterans 
alike . .. because there's no other tobacco just like 
Old Chum'for day-in, day-out smoking! It's a real 
"man's smoke — fresh, cool, wonderfully 
satisfying in every way. Try a package today? 


The Tobacco of Quality 


COARSE FOR PIPE YOUR 


UT FINE FOR ROLLING ode 


Tors Cove Trading Co., Ltd. 


Exporters 
CODFISH, COD Oil, REFINED CODLIVER OIL 
AND OTHER FISH PRODUCTS 


ST. JOHN’S NEWFOUNDLAND 


SHAW STEAMSHIP COMPANY ITD. 


Operating services from Great Lakes Ports and | 
a N.S., to ST. JOHN'S, NFLD., and ST. PIERRE, 


_ Also operating Tramp Ships between Canadian, 
Newfoundland. West Indies and U. S. A. Ports. 


For Service and Satisfaction Route Your Shipments via 
“THE SHAW LINE” 
For Freight Rates, space, etc., Please Apply to 
Agent 


MARINE AGENCIES “LIMITED, AGENTS 


GEORGE T. SHAW, Special Representative 


MUIRHEAD STEAMSHIPS. -LIMMED, Toronto, Ont. 


SHAW STEAMSHIP CO. LIMITED 
Board of Trade Bidy., Montreal 


: 
ce 


Industry a6 


ee csaarenatetenaneeenald SEPA AEBOB COO ROOT 


~ 
y 


Waterous-Built Machinery 


Throughout industry machines 
built by Waterous—and built 


to last=are serving faithfully. 
PULP AND PAPER MILL MACHINERY 
AND EQUIPMENT 
ROAD AND MINING MACHINERY 


SAWMILL MACHINERY 
BOILERS 


If you have a:special problem 


consult our En gineers. ' 


NEOPRENE 
NITROCOTE 
DUROFILM 


WATEROUS 


| LIMITED 
‘BRANTFORD ONTARIO CANADA 


BRANCH PLANT AT EDMONTON, ALBERTA 
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STERNSON 
LABORATORIES 
PRODUCTS 


can be procured at 


5 


Wm. Nosworthy Lid. 


Water St. W. — St. John's 


Concrete Waterproofers, 
Hardeners, Curing 
Materials, Wood 

Preservatives, 
For Basements, 

’ Retaining Walls, 
Outside Concrete 
and Brick Walls, 
Whorf Piles, etc. 


Wm. Nosworthy 
Ltd, 


Water St. W., St. John's 
‘Telephone 968, 3833 
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- Here’s s Newfoundland’s Financial Picture. 


i nereased Productivity 
F To Island’s General Success 


For about two years now New- 
foundlanders have had an Oppor- 
tunity to listen to just’ about 


‘everything that can be said re- 


garding the country’s financial 
condition. Politicians, -would-be 
politicians, experts and some not 
so expert have all expounded on 
the state of Newfoundland’s fi- 
nances—past, present and future, 
On the basis of words spoken, 
voters should be well-informed 
on the state of finances: 

In fact, though, the man on 
Newfoundland’s street is more 
confused than he has ever been, 


An’. when -he casts his vote on 


July 22 next, it is likely. that his 
decision will be based on personal 
inclination rather than on budget 


“Many Newfoundlanders, and 
others in a position to take an 
Objective point of view, say that 
in genera] the subject of finances 
hcs provided far too much’ thun- 
der in the political storm over’ the 
Island in recent months, 

These persons agree with the 


statement n made by R. A. MacKay 


his: volume “Newfoundland 


ae “The basic difficulty of pub- 


lic finance is the low productivity 
of Newfoundland’s economy in 
com with that of other 
Anglo-Saxon countries, and hence 
its low taxable capacity.” In other 


‘words the’ financial condition of 


the country is the result and not 
the. cause of any strength or 
weakness which the Newfound- 
land economy may possess. 


THE DAILY NEWS 


ST. .JOHN’S,. NEWFOUNDLAND 
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- 1948 


Fishermen’ § Union Trading 
~~ Company, Limited ~ 


IMPORTERS of Dry Goods, Harada; Pro. 
visions, Fishery Salt, Coal, etc. 


SUPPLIERS for the Labrador and Shore 


Fisheries. 


EXPORTERS of Dried Salt Coitieh, Codol, 


Refined Codliver. 


Salmon, 
Pickled ‘Barbet, Lingon (Partridge) Berrie, 


etc., etc. 


Key 


It is. evident that neither Con- 
federation with Canada nor Re- 
sponsible Government can pull |™ 
any rabbits out of Newfound- 
land's hat.. Many Newfoundland- 
ers realize that the decision which 
faces them is; which form of gov- 
ernment is likely to increase the 
productive capacity of each indi- 
vidual? Unless production is in- 
creased,. the question of finances 
largely resolves itself into 
whether’ Newfoundlanders want 
to handle the available tax money 
themselves or wish to let the 
Federal (Canadian) Government 
do part of the job. Actually under 
Confederation Ottawa and the 
provincial government of New- 
foundland would’ spend more 
money but all of it would not 
come from Newfoundland. 

From. 1920 to 1940 Newfound- 
land had an average annual defi- 
cit of $2 millions on ordinary 
account. Under the Commission 
of Government, the yearly defi- 
cits were met by che United King- 
dom from 1933-34 to 1939-40 with 
the exception of $1,5 millions 
which was raised by an internal 
loan. From 1940-41 until 1946-47 
Newfoundland reversed this long 
trend and was able to show bud- 
get surpluses. This turn in the fi- 
nancial tide has resulted in the 
country now having an accumu- 
lated surplus of $28.2 millions. 

Newfoundlanders know, how- 
ever, that the accumulation of the 
surplus does not. mean that any 
fundamental change has occurred 
in the Island’s economy. They 
know it because of two facts: (a) 
Newfoundland was carried by the 
United Kingdom taxpayer for six 
years with respect to deficits and 
(b) wartime surpluses were 
largel.* the result of huge United 
States and Canadian Defense ex- 
penditures on the Island, 

How about the’ present?, Is 


Newfoundland firmly standing on 


year Finance Commissioner Hon. 
R. L. M. James announced a bud- 
get deficit of $463,000. Last year 
there was a very nominal gurp] 
It is true that there was a $10. 
millions surplus on ordinary ac- 
count in 1947-48 but reconstruc- 
tion expenditures of $10.7 millions 
resulted in an over-all deficit, 
Spend on ction 
Présumably reconstruction ex- 
penditures will be of a temporary 
nature, Two years ago the Com- 
mission of Government embarked 
on a three-year program of recon- 
struction which covered veteran 
re-establishment, social services, 
government services and econ- 
omic development. It is pointed 
out, however, that if necessary 
medical, hospital, educational and 
other services are to be provided, 
the so-called reconstruction ex- 
penditures will have to be contin- 
ued for a.considerably longer per- 
iod. 
In addition to the services 
which reconstruction expendi- 
tures are providing, they have 
also pumped about $20 millions 
into the national economy in the 
ast two years. Another $9 mil- 
ons is bu 
tion in 1 


ted for reconstruc- 
. These government 


expenditures. totaling . approxi-|- 


mately $30 millions over the 


¢| three-year period, are an import- 


Branch stores at eighteen outports, 
_ from Trinity to La Scie, 


Head Office: Port Usion, Nfld. 


Newfoundland Engin 


ant contribution to the national 
income. And without them it is 
questionable 


whether  govern- 


¢|ment revenues could have been 


maintained at present high levels. 
From this it is recognized as a 
fair assumption that reconstruc- 


Zi tion expenditures. cannot be cut 


sering & 


Construction Company, Ltd. 


General Consulting Engineers 
_ ox, Plans, Specifications, Estimates 


Building Construction 


Structural Steel Work , 
Reinforced Concreté . 
Road Construction - 
Sewer and Water Systems 


api ee a Specialty 


BRANCH OFFICE: REID BUILDING, ST. JOHN’S 


Corner Brook 


Newfoundland 


E. F. BARNES © 


MACHINIST 


Cotmnul Mochanteia Repairs 
ees 


\ MANUFACTURER OF: | 
STEERING GEARS 
FISH SCREWS 
SAW. MANDRELS 
ELEVATORS | 
_ CONVEYORS, ETC. ~ 
[EES 
ST. JOHN’S 


NEWFOUNDLAND 


back ‘far without serious disloca- 
tion to sérvices and incomé, Thus 
it cannot be said that the 1947-48 
deficit is the regult of extraordin- 
ary short-term’ government ex- 
‘penditures which can be stopped 
at the end of the three-year per- 
0 

In his budget address, Finance 
Commissioner James explained 
Newfoundland’s . financial situa- 
tion this way: 

“The ideal'course ... would 
be to budget for a large surplus 
in 1948-49 with a view to restor- 
ing our dollar’ balances to a 
healthier level. But we must 
face the prospect of a fall in 
revenue, and ‘a surplus can 
therefore be achieved only by 
reduction of expenditure. In 
present circumstances, the ex- 
tent to which this process can be 
carried without serious disloca- 
tion is limited...., substantial 
savings can be found only by 
suspending or greatly slowing 
down operatons on building and 
read construction projecta now 
in progress, For the rest, savings 
of any magnitude could be ob- 
tained only by scrapping entire 
services. it is hoped that 
many of the reconstruction 
schemes may be completed this 
year, a margin should be avail- 
able for reducing capital ex- 
penditure next year. 


Surplus Would Bring Confidence 
With ab deficit in 1947-48 
the question is raised: has New- 
foundland again feturned to its 
ree record of yearly deficits? 
Newfoundlanders . think 

ny ey say that Newfoundland 


ia now in a position to pay her 
ing for a surplus of $827,500, If 
this 
confidénce in the country's oon 
come a deficit through a fall in 


own way. In 1948-49 Finance 
becomes a reality it will ave 
clal position. 
revenues or greatly increased exe | 
coud 


its own financial feet? By dipping 
into: its surplus kitty it is, This 


Commissioner James is budget- 
Newfoundlanders 

Even if the surplus should 
os, the  squntry, | 


still draw on its cash surplus. Last 
year, however, the cash dollar 
portion of the accumulated sur- 
plus was reduced by 5.6 mil- 
lions. This was the result of the 
special arrangements by which 
sales of dried codfish to European 

markets were financed .by the 
government. 

Since sterling became incon- 
vertible following United King- 
dom action last August, the New- 
foundland Government was forc- 
ed to pay fish exporters in dollars 
out of the cash surplus. The 
equivalent in sterling is being 
held in a special account in the 
Crown Agents for the Colonies to 
be applied to the redemption of 
the 3% guaranteed sterling stock. 
Net effect of this was to leave 
Newfoundland a dollar surplus of 
only $10.7 millions on which it is 
free to draw. The balance of 
$17.5 millions is in sterling in 
London. It is possible that a sim- 
ilar method of financing fish sales 
may be resorted to again this 
year; resulting in a further reduc- 
tion of Newfoundland’s bank ac- 
count. 


Actually the Commission. of 


Government had earmarked the 
accumulated surplus largely for 


reconstruction. As things stand | 


now, however a total of $8.8 mil- 
lions is in London for debt retire- 
ment. Another $7.3 millions re- 
mains on interest-free loan to 
United Kingdom and it is conceiv- 
able that this amount may also 
eventually be applied to the ster- 
ling debt in view of the current 
dollar problem facing United 
Kingdom. It is evident therefore, 
that there is a strong possibility 
that a large percentage of the ac- 
cumulated surplus will eventu- 
ally be used for reduction of the 
sterling public debt. 

Reduction of the public debt 
will of course make future budget 
balancing easier. A tremendous 
improvement in Newfoundland’s 
debt position has already taken 
place since the grim year of 1933- 
34. Then the total debt was just 
over $101 millions and interest 
charges alone were running more 
than $5 millions annually. As at 
Mar, 31, 1948, the total public 
debt less sinking funds was down 
to $73.2 millions and interest 
charges in 1947-47 totalled $2.4 
millions. Interest plus sinking 
fund payments for the year 
amounted to $3.6 millions. 

Summary of the Picture 

At this point it might be well 
to itemize the above factors which 
enter the Newfoundland financial 
picture, They are: 

1, Newfoundland had a deficit 
of $468,000 in 1947-48 due en- 
tirely to reconstruction expendi- 
tures 

2. Reconstruction expendi- 
tures. cannot be cut back greatly 
without a serious dislocation in 
services and income 


3. Newfoundland has a total | 


accumulated surplus of $28.1 


reconstruction. 
4. Of the total surplus, only 


eash dollars. Of the balance $8.8 
millions is held in sterling to be 
applied to the funded debt; $7.3 
millions on interest-free loan to 


United Kingdom; and $1 million | This includes foodstuffs, clothing, 


held in sterling current account. 

§.. The cash dollar surplus may 
have to be drawn on again this 
year to finance sales of codfish 
to Europe. 


6. Total public debt less sink- | 
ing funds of $8.2 millions stands 


‘ at $73.2 millions. As in (4) above 
a total of $8.8 millions is held in 
sterling to be applied to the debt 
which would reduce it to $64.4 





millions. (In addition there is an 
obligation of $1.3 millions owing 
by the Newfoundland Rail- 
way to the United States De-| 
fense Supplies Corp. and $1.5 
millions of savings certificates 
outianding.) 


7. Newfoundland is budgeting | 


for a surplus of $872.500 in 1948- 
49. 


What does this add up to? Most | 
obvious conclusion is that the 


funded debt has now reached 
manageable proportions. A sec- 
ond important result is that New- 
foundland is virtually compelled 
to arrive at a balanced budget as 
long as sterling is inconyertible 
since its dollar surplus may be re- 
quired to finance further exports 
of fish. As long as this situation 
exists it would Be taking an un- 
real view of the situation to sup- 
pose that a great part of the 
surplus could be used for recon- 
struction. 


Customs Revenues Keep Up? 


For this reason Finance Com- 
missioner James’ budgeted sur- 
plus for 1948-49 takes on an added 
significance. Can it be done? The 
answer, of course, lies in whether 
révenues meet budget estimates; 
more particularly whether cus- 
toms revenues remain at present 
high levels. Last year 57% of total 
government revenues came from 
customs duties; another 27% from 
income, corporation, and succes- 
sion taxes, 


As far as thé revenues from 
direct taxation are concerned, it 
is likely that they will meet or 
exceed the estimate of $10.4 mil- 
lions. As long as the pulp and 
paper, and mining industries 
maintain present high levels of 
production and government con- 
tinues its capital expenditures, 
income and corporation tax pay- 
ments should show little or no 
decrease. 


Revenues from customs duties 
are not so certain. Commissioner 
James commenting on these said: 
“In existing circumstances the 
revenue is liable to be affected by 
a number of disturbing factors 
and the yield of Customs, in par- 
ticular, ,is difficult to estimate 
with precision. ” The present poli- 
tical turmoil in the Island has al- 
ready had an adverse effect on | 
customs returns. During the three | 
months ended March 31, 1948 cus- | 
toms returns were about $300,000 
below estimates made’ last De- 
cember. 


With the uncertainty prevail- | 
ing in Newfoundland due to the 
forthcoming referendum business 
activity has slowed up apprec- | 
iably. Businessmen are hesitant | 
about forward buying until they | 
know what form of government | 
will be in power. This has direct- | 
ly affected imports and resulted | 


|in a corresponding drop in cus- 
toms revenues, 
Another factor which will af- | 


| fect the customs returns is the | 
millions originally intended for | 


success of the fisheries. The pro- 
duction and marketing of the 


| codfish catch is a most important 
$10.8 millions is in available | 


item to the national income, and 
has therefore a vital influence on 
import duties. 

In Newfoundland the bulk of | 
living necessities are imported. 


building materials, etc. This | 
means in effect that the govern- | 
ment is dependent for a big part 
of its income on how well the 
people eat and dress. And since 
40%, of the population depend on 
the fisheries for their livelihood, 
the government in turn depends | 


on the operations of this one in- | 


dustry for a large part of its 
revenues. 


CHARLES HUTTON & SONS 


IMPORTERS OF 


Complete Radio and Musical Merchandise 
Sport Goods and Knitting Wools 


HUTTON BUILDING, 222 WATER STREET 
ST. JOHN’S, NFLD. 


TRASK FOUNDRY 
William H. Trask, Manager 
e 


“Manufacturers of High Class Stoves, 
oe — Ete. 


FOUNDRY ON nLAc MARSH ROAD 
WHOLESALE AND RETAIL STORE 


462 Water Street, West 


ST. JOHN’S 


FLOUR 


Agents for 
Standard Brands Ltd. 
Maple Leaf Milling Co. Ltd. - 


BEER 


Feeds and Provisions of all kinds 


NEWFOUNDLAND 


Nfld te Canada - 


| Calls Ncreeion 


Is it polities or ,is- it love?. 
Whatever it is, Newfound- 

| landers and: Canadians can't 
| wait to write, and°are picking : 
| up the phone instead. In the 
| first five months of 1048 there 
was an average of. 566 tele- 
phone calls a month between, 
Canada. and ' Newfoundland, - 


compared with last year's 
average of 494, 
From Jan. 1 to May 31 this 


year.a total of 2,381 calls were 
connected—1,351 originating in 
Canada and 1,480 in Newfound- 
land. Last year there was: a 
total of 6,369 éalls. Newfound- 
landers wanted: Canada ‘ 3,374 
times while  less-impulsive. 
Canadians called the Old Coal." 
ony only 2,995. times. 


The Island’s. 
Trade Picture 


(Continued from page 30) 
of the Dominion. He: has ‘oun 
succeeded by R. Campbell ‘Smith; 
a native of Vancouver arid'a Royal 
Canadian Navy veteran. —Mr. 
Smith joined the Canadian Trade 
Commissioner Service in 1945 as 
assistant trade commissioner and 
had been in Cairo since 1946. 
Future Uncertain 


Newfoundland was dependent 
on United States and Canada for 
most of its needs during the war 
and postwar years. Few, if any, 
shortages developed and, in fact, 
most commodities were in better 
supply in Newfoundland than in 
the exporting countries, Mr. Brit- 
ton states. 4 

What, if any changes will occur 
in Newfoundland trade as a re- 
sult of the July referendum, no 
one is prepared to say, One group 
is pressing for ecenomic union 
with United States, and might 
open negotiations with Washing- 
ton, should responsible govern- 
ment win out over confederation 
with Canada. 

Apart from economic union; it 
is conceivable that under re- 
| sponsible government, exchange 
| difficulties, encountered by cod- 

| fish exporters last year in sales 
to European countries, might * 
sult in a greater proportion of 
Newfoundland imports com 
|\grom: United Kingdom. If New- 
| foundland cannot get paid in dol- 
| lars for its fish exports, its ability 
| to purchase in the hard currency 
'countries will be seriously eur- 
| tailed, unless some temporary ar- 
| rangement can be worked out. It 
‘is quite passible, however, that 
some ERP dollars will be made 
available for the purchase of 
Newfoundland fish. 


Under confederation, it would 
appear that Newfoundlend pur- 
‘chases from the rest of Canada 
' would be stimulated by the drop- 
ping of the import dutiés. Sales 
of. Newfoundland products in Can- 
ada are not likely to be greatly 
| affected, it is believed, News- 
| print and fish are both items of 
which Canada itself has an e 
| portable surplus. And Can: ba 
| already receiving iron ore : 
| Wabgna, 


COMPANY 
REPORTS 


To assist readers {nm sppraising ¢ 
comparing company financial oS 

ments, The Financial Post hag & ur: 

| form method of presenting corpora’ 

accounts. Variations from the 
panies’ published reports are 
noted. 


‘net profits jumped 85.1% to $1 
in year ended April 30, 1948, wh«: 


foot: | 


PATON MANUFACTURING — 


PBA SES % > > > >>. 


7 


| production was maintained at oo » 
| proximate level of the previous | 2 


| year. 


| Physical volume of invente::es ; 


has been reduced as far as is pzac- 
tical, having regard to still unces- 


| tain supply condition and nece wity | J 
| of maintaining sufficient stocks of | ¥ 


| raw material to ensure uninterr's:\- 
ed operations, President F. 3. 
| Daniels states, Despite reduction in 


| weight, the value of inventories j.as y 


| been increased by $206,402 due to 
| heavy increases in value of raw 
| wool anditops over the level pre- 


vailing a year ago. Increase in in-|¥ 


| ventory value, plus expenditures on 
| capital account, 


explains virtual | 


| elimination of investment acevunt. | ¥ 
| A new record was establishe:: in | 2 
| Canadian production in 1047. as|¥ 


| well as importations of woolen end 


| worsted fabrics, Certain section. of | % 
| the trade are already experiencing | ¥ 


| an oversupply position and there 


| are grounds for fear that this con- ¢ 


|dition may become general, Mr. 
| Daniels adds. 

Current commitments on -"..:tal 
|expenditures amount to ar, “xi- 
| mately $307,000. Delivery pr:::n.ses 
indicate that program will be com. 
| pleted well before end of present 
| fiscal year. 

INCOME ACCOUNT 


. | Years Ended Apr, 30: 1 


PORK 


Toronto 
Toronto 


Fire — Guardian Assurance Co., Ltd., of 
London, England 


General Merchants 


“‘T. & M. Winter Ltd. | : 


(est. 1878) 


St. John’s, Newfoundland 


| Less: Depreciation .., 


i> | Net profit ........cece 
yf | Less: Pref. divds. ae 


i Wool id ‘neces Gecccce 


| Net earnings .....+0. gsse-o00 , 
108,886 
27,985 
48,000 
97,523 
000 


Rond interest 
Income tax .......+6 


Common divds, «+. 


+ | Surplus for year 
rlE 


rnings per Share and Dividend Record: 
ref.: d $5.73 

288 02 

0.80 


Paid enca 
Common: Ea-rc 
CONDENSED BALANCE 6HBET 
As at ae 30; 1948 1 
s ceseveee $274,830 
doascede 1,087 
285,138 
131,718 
Inventories .... oe 
Total curr. assets oe 


Iny. in subsid. ..cccce 
Fixed assets* 
Total assets .....e06 
Total curr. liabs.. ee 
Funded debt 
Capital stock 
| Earned surplusa 
Mkt. value . 


Y *After depr. Of ees 
y | aIncl. ref. EPT seoce 


rking capital 
. - wit ee 


a 
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NEWFOUNDLAND - CANADA STEAMSHIPS 


Steamship Operators, Agents & Brokers 


Operating Fast Fortnight! 
Montreal and St. Lawrence River Po Ports 


To St. John’s, Nfld., during Open Season N ti 
‘Halifax to St. John's, Scath’ & East Coast Ports 
throughout the year 
For rates, space and other information, apply 
Head Office: HALIFAX 
or to 
Furness, Withy & Co. Ltd., Montreal, P.Q. 
F, Cc. Thompson Co. Ltd., Toronto, Ont. 
. Harvey & Co. Ltd., St. John’s, Nfld. 
R. N.-Cole, Special Representative, St. John’s, Nfld. 


W. J. LUNDRIGAN 


FOREST PRODUCTS 


We own and operate the 
largest woodworking plant 
on the west coast of Nfld. 
supplying a complete building 
service from sill to saddle. 


CORNER BROOK, WEST 


STAN CONDON 


Real Estate Agent, Auctioneer 
and Land Surveyor 
Write for free map city of St. John’s 


MAJESTIC BLDG., DUCKWORTH ST, 
(Opposite City Halt) 


ST. JOHN’S, NEWFOUNDLAND 


Through the facilities of our organization 
there is available a comprehensive negative 
file covering every phase of endeavor and life 
in Newfoundland today, 


This file is continually being enlarged and 
brought up-to-date. We invite enquiries for 
Photographic Material from Newspapers, 
News Magazines, Trade Papers, Syndicates, 
etc., etc. 


e TOURIST © INDUSTRIAL © SPORTING 


MARSHALL STUDIOS LIMITED 


CYRIL P, MARSHALL, Managiag Director, 


ST. JOHN'S, NEWFOUNDLAND 


pp» 


Croshie « Co. Lid. 


WATER STREET 
St. John’s, Nfld. 


EXPORTERS - 


WHALE OIL 
HERRING OIL 
SEAL OIL 
WHALE MEAL 
HERRING MEAL 


Manufactured in our own Factories 
~ at Williamsport and Bay of Islands 


Buyers and Exporters Salt Codfish _ 
and all Marine Oils 


OPERATING - 


Motor Oil Tanker “‘Driller’’ 
Motor Vessel “Linda May” 
Purse Seiners 

Fishing Schooners © 


a> ar a> DDD” 





MAXIMUM VOLUME 


« - » ts what your products require. 
Steers Limited, serving Newfoundland for 
over half a century, is in a good position 


to give you the best representation. 


Our agency department is fully equipped 


to keep your lines right out in front. 


STEERS LIMITED 


HEAD OFFICE - . ST. JOHN'S 
WEST COAST BRANCH CORNER BROOK 


NEWFOUNDLAND 


Catering To Newfoundland Trade 


Exporters of Provisions, Fruits, Vegetables’ and 
General Supplies. Our Own Wharf Facilities. 


Brennan & Co. 


North Sydney Nova Scotia 


Commercial 


R U GG L E $ Photographic Studio 


COMMERCIAL AND PORTRAIT PHOTOGRAPHERS 


CABOT BUILDING 
' ST. JOHN’S 
Telephone - 1069 NEWFOUNDLAND P. O. Box E-5424 


A QUALITY PRODUCT 


To the discriminating host or hostess 

“Brookfield” is recommended for all 

occasions. It will fulfill the most 
.« exacting requirements. 


BROOKFIELD ICE CREAM LTD. 
Corner Brook St. John’s 


NEWFOUNDLAND 


_ STANDARD BEDDING 
< CGe LED, 


wv 


Manufacturers of 


‘SPRINGS, MATTRESSES, PILLOWS 
xx ‘ 


POST OFFICE BOX 49 
T. JOHN’S, NEWFOUNDLAND 


a 


Developing Newfoundland’s arms 


Here’s Gov't 
Plan to Aid 


In Production 


Agriculture in Newfoundland 
has not yet reached the propor- 
tions of an important industry. 
Most farms are of the “subsist- 
ence type” consisting. of a small 
area, cultivated by a family to 
supplement its income. There are 
approximately 4,000 part-time 
farmers in Newfoundland, and 
only 1,400 who operate on a com- 
mercial scale. 


Newfoundland’s climate and 
soil are not particularly suited to 
agriculture. Winters are long and 
the summer weather is uncertain. 
Much of the land is rough, rocky 
and hilly and in many areas the 
fertility is low. One of the best 
crops grown is grass for pastur- 
ing livestock; and it is stated that 
animals turned out on wild pas- 
ture during the summer, make 
excellent gains. 

Farm holdings in Newfound- 
land total 134,953 acres, of which 
71,719 acres are improved land; 
14,561 acres pastures; 48,675 acres 
of wood lots. While this acreage 
‘is small judged by Canadian 
standards, the agriculture prod- 
uce grown in Newfoundland re- 
presents a most important addi- 
tion to food supplies. In the case 
of the 4,000 part-time farmers, it 
is probable that many would ex- 
perience real hardship and want, 
but for the home-grown produce. 

Dollar value of agricultural 


COMPANY 
REPORTS 


Te assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form methed of presenting corporation 
accounts, Variations ‘from the com- 
ae published reports are foot- 
noted. 


SYLVANITE GOLD MINES ex- 
pects to earn only about 6c a share 
in 1948 against 7.9c in 1947 after 
“careful studies,” President and 
Managing Director Welles V. Moot 
states in the 1947 annual report. 
The cost-of-living bonus granted 
in December, 1947, has about 
equalled the amount expected to 
be received from Government 
assistance legislation. 


Improved results at Delnite 
Mines (in which approximately 
two thirds of outstanding shares 
are held) is noted. 

During the year, promising ore 
occurrences ‘found east of No. 5 
shaft on lower levels were develop- 
ed on four levels from 4,300. to 
4,800 ft. depth and a_ substantial 
ore body of better than average 
grade is stated to be indicated. A 
total of 3,696 ft. of ore was opened 
during the year. Plans call for a 
stepup in daily mill tonnage from 
the 1947 average of 414 tons daily 
to 475 tons daily early this year 
with this tonnage to be maintained 
for the balance of the year. . 

An option held on Craibbe 
Fletcher Gold Mines shares was 
dropped when deeper drilling 
proved disappointing. Seven ‘out- 
side groups were held by option or 
otherwise at the end of the year. 


INCOME ACCOUNT 
Years vaene Dee, 31: 1 


production in Newfoundland adds 
up to a not insignificant amount. 
In 194€ the total production was 
$12.5 millions, made up as fol- 
lows: 

.$ 


6,351 
2,531,808 
2,061,251 

352,638 
279,183 


Grain (bus) -4,500 
Hay (tons) 58,000 
Potatoes (bus) 1,472,300 
Turnips (bus) 252,000 
Cabbage (16) 6,979,000 
Beets (bus) 10,000 
Carrots (bus) 211,000 
Fruits (lbs) 162,000 
Milk (gals) 3,792,000 
Butter (lbs) 466,700 
Eggs (doz) 1,576,750 
Wool (lbs) 181,800 
Poultry (lbs) 460,000 
Beef, veal (16) 2,800,000 
Pork (lb) 2,000,000 
Lamb & Mut- 
ton (Ib) 


62,724 
30,572 
3,223,000 
256,683 
1,497,914 
90,938 
230,000 
840,000 
600,000 
1,410,000 423,000 
12,515,681 
One reason for the comparative 
failure of commercial farming to 
make any great headway in New- 
foundland has been that farms are 


Development 


Newfoundland’s 


For several years Newfound- 
landers have realized that greater 
manufacturing production is one 
of the country’s greatest needs. 
Outside of the two large pulp and 
paper companies manufacturing 
on the Island is confined to com- 
paratively small local operations, 
which supply the domestic mar- 
ket. 


Five years ago this month New- 
foundland businessmen and the 
Commission ,of Government or- 
ganized and gave financial back- 
ing to the Newfoundland Indus- 
trial Development Board, an 
organization designed to stimu- 
late industrial growth by the in- 
vestigation and research of poten- 
tial manufacturing enterprises. 
Under the direction of H. J. 
Russell, Jr. the Board has spent 
$75,000. 


Some of this expenditure has 
resulted in new industry and just 
as important, it has prevented un- 
economic enterprises from start- 
ing. Thus the return to New- 
foundland has been many times 
the money expendcd, Part of the 
story is supplied by the financial 
results of only 10 of the firms 
started or assisted by the Board. 
Of these 10, total capital invested 
is $1,071,500. They have paid 
wages, up to June of last year, 
totaling $900,340 and the value of 
goods or services produced was 
approximately $1.5 millions. With 
this record of achievement behind 
it, the Board has been given the 
go-ahead for another five-year 
period. 

A good part of the Development 
Board's work has been devoted 
to hunting out Newfoundland’s 
resources and determining their 
economic usefulness by investiga- 
tion and research. It is said that 
the excellent work being done by 
‘the Board would be aided if it had 
more technical facilities at its dis- 


326/ posal. A list of the projects which 
15.687| it has sponsored already reveals 


the broad extent of its work so 


672| far, Hene are some of them: 


Deficit for year 
Earned per Share .... 
Paid 


Tetal curr. assets .. 
Prep. & def. chgs.+ .. 
Det. expend. 

Shs. & adv., sub. 
Claims. & props. 
a a rae 


aoe aa a 


1,859,267 
1 a 


4,772,957 
207.489 


Wsterpower — recommended 


940| surveys and examined the ques- 


tion of waterpower rights. 
Coal—initiated new surveys of 
the Island’s coal area. 
Handicrafts—investigated han- 
dicrafts in Canada and United 
States and, on the basis of the 
Board's recommendations, a 
national Training Centre for 
handicraft workers has been es- 


30.014 | tablished. 


Paper products — instrumental 


29,619 | 


too small. Some farmers with 
as little as two or three acres. ex- 
pect to make practically all their 
living by farming. The volume of 
output from this small acreage is, 
of course, not nearly enough to 
provide a sufficient return to the 
farmer unless he is able to get 
extremely high prices for his 
produce. 

Some farmers would like to in- 
crease their holdings but lack of 


sufficient capital; and farm. loans | 


are hard to come by in New- 
foundland, it is stated. And an 
important cause of the difficulty 
in raising farm loans is the gen- 
eral lack of farming skill and 
knowledge. Technical know- 
ledge is a virtual necessity if 
commercial agriculture is ever 
to make a greater contribution to 
the Newfoundland economy. 


Government Aid 


Many Newfoundland govern- 
ments have tried to advance 
farming on the Island and the 
Commission of Government has 
organized a Division of Agricul- 


Board Boosts 
Industries 


Gasoline engines—helped to es- | 


tablish a marine engine plant. 
Several hundred engines have 
been supplied to fishermen thus 
increasing productivity. 


Shipbuilding—assisted in sale 
of the government-owned ship- 
yard to the Newfoundland Ship- 
yards Ltd. The Board obtained 
the first contract for the new 
company—a 55-ft. yacht for an 
American sportsman. 

Wood products—three firms as- 
sisted by the Board in the instal- 
lation of kilns, one of which has 
already produced kiln-dried wood 
to the value of $200,000. An up- 
to-date barrel manufacturing 
plant has been _ established 
through the Boards co-operation. 


Besides these projects, which 


| were successfully completed, the 


Newfoundland Industrial De- 
velopment Board has _investi- 
gated many other industrial pos- 
sibilities. It has, for example, 
corresponded with U. S. firms on 
the question of oil exploration. 
Wallboard made from sawdust 
and waste wood is another item 
which could conceivably grow 
into an important industry in 
Newfoundland, 


Since the work of the Develop- 
ment Board is essential to New- 
foundland’s industrial growth, it 
is likely that its work will be un- 
affected by the results of the July 
referendum. Whether as a prov- 
ince or as a self-governing coun- 
try, Newfoundland needs more 
manufacturing industries. 


Maximum Power... Min 


‘ 


| tance 
|pays the cost of transportation 





ture in tle Department of Natural 
Resources. This Division has 
worked out and put into effect 
projects designed to improve 
farming cunditions. Some of these 
now in «eration or in the plan- 
ning stage are: 

Markei'ng warehouse assist- 
ance sineme, under which a 
maximuiyi of $7,000 is paid to any 
agricultuval society. 

Bare building assistance for 
dairym.: provides a maximum 
contriby'ion from the Govern- 
ment of $400 to any dairy farmer. 


A maximum of $100 annually 
is available to each agricultural 
society as a straight annual grant, 

Assistance to rural youth clubs 
provid:s for free seeds, free sires 
and cash prizes for club shows, 

Grants to agricultural exhibi- 
tions allow contributions up to 
$500 to vards a prize list. 


Under the agricultural college 
trainin,’ program for farm youths, 
all e:enses are paid for two 
years at an agricultural college. 

On full year of training at the 
government demonstration farm 
is alsw available for farm youths. 


Under the sire-purchase assis- 
scheme, the Government 
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H. B. Clyde Laie Lid. 


Exporters of 
Newfoundland 
Fish & Fishery 
Products 
Commission 
Merchants 

Ship’s Brokers 
Insurance Agents 


“Island-wide representation.” 


.H. B. CLYDE LAKE LTD. 
175 Water Street, 
St. John's, Newfoundland 


REICH BROTHERS LTD. 


EXPORTERS —— IMPORTERS — COMMISSION MERCHANTS. 


SMALLWARES - TOYS - NOVELTIES . GLASSWARE . ENAMELWARE .- 
MINUMWARE ~- TINWARE - HARDWAXE SPECIALTIES. - 
SMOKERS’ AND DRUG SUNDRIES - STATIONERY - 


aLu- 
FANCY 6000S 
SCHOOL SUPPLIES 


68-70-72 DE BRESOLES ST., MONTREAL 1, CANADA 
— INQUIRIES SOLICITED — 


and Falf the cost of all sires ex- | = 


cept stallions. 


A vonus of $5 is paid for each 
foa’ oroduced by a registered stal- 
lion, 

The Government also pays two 
thirds of the value as compensa- 
tion for diseased cattle destroyed 
under government supervision. 


As a stimulus to land clearing, 
the Government pays $25 for each 
acre cleared. And for land clear- 
ing with a government tractor, 
the farmer pays $5 for each acre 
cleared, 


To assist ex-servicemen to es- 
tablish themselves on farms, the 
Government pays virtually, the 
total cost of establishment in the 
land settlement area. This costs 
approximately $6,000 for each set- 
tier. If the man wishes to settle 
oi.‘side the land settlement area, 
h is given 10 acres of cleared 
1. -d and $724 cash. 


-inder the agricultural lime- 
s':ne subsidy, farmers are able 
t.. purchase limestone for $1.50 
a ton, 


Whether these and future pro- 
g:ams to promote farming in 
Newfoundland will be successful 
in putting the industry on a 
sounder basis, remains to be seen. 
For the presefit, it appears that 
the limited objectives now follow- 
ed by the Government are un- 
doubtedly the soundest approach 
to the farm problem, In the final 
analysis, it is the farmer himself 

‘ho must improve his method of 
speration, if agriculture is ever to 
become commercially successful 
in Newfoundland. 


Established 1907 


T. A. MACNAB & CO.,LTD. 


Manufacturers’ Agents & Commission Merchants 
City Club Building, St. John’s, Newfoundland 


REPRES “NTING 


The Borden Company, Ltd. + gaaWwotsonees Toronto, Canada 
The Campbell Soup Company, td . Toronto, Canada 
Canadian Industries Ltd. (Salt Division) Montreal, Que. 
Oxo Limited England and Canada 
Cadbury-Fry Export D- | t England 
Fry-Cadbury Ltd. ... : ‘ ... Montreal, Que. 
Reckitt & Colman Ltd. . Eng! and and Canada 
Jas. Robertson & Sons, Ltd. don Paisley, Scotland 
Corn Products Refining Co. . ¢0cudeedeneudsees New York, U.S.A. 
Beat Pu0Ge: COCR. . its << so Salh . chemiad Oschec New York, U.S.A. 
GME POT TROS GAGS vas cccccde- edeanemeeones England and U.S.A. 


Large Offices, Sample Rooms and Warehouse in the 
Heart of the Busiress District. 


WE COVER NEWFOUNDLAND 
CABLE ADDRESS “MACNAB” ST. JOHN’S 


OVER 40 Y"ARS CATERING 
TO THE PUBLIC 


WHEN IN ST. JOHN'S DINE 
AT 
STERLING RESTAURANT 
WATER STREET 
ST. JOHN’S 


Maximum power... 275 horsepower in 743 
cubic inches of displacement in a compact en- 
gine. Minimum weight ; . . only 10.36 pounds 
per horsepower, in the basic engine. 
Faster trips and bigger payloads result from 
this increased hursepower, low weight and com- 


pact design. The Exclusive Cummins Fuel Sys- 
tem and other tested features of the Cummin:; 
line combine to make Series NH engines a high 
paint in the modern diesel trend. 


Taxes’ reserve 
Total curr. liab. ... 
Conting. reserve ..4.. 


in establishing a paper bag fac- 
tory at Harbour Grace. 

Oxygen and Acetylene—played 
an important part in the decision 


95,000 
302,489 
710,000 

2,383,000 
1,377,468 
1,187,989 
tIncluded as current asset in co's. report 


eAfter depr. of .... 


| The White Clothing Co. Ltd. 


Wholesale Manufacturers 


VICTORY BRAND ‘ 


READY-TO-WEAR DRESS AND WORK 
CLOTHING FOR MEN AND BOYS 


+ . 
Savites 


Correspondence and sumples from Canadian 
Manufacturers an’ merchants. 


‘WE COVER NEWFOUNDLAND IN 
MEN'S AND BOYS’ CLOTHING 


Factory and Office 


319-27 DUCKWORTH ST., ST. JOHN’S, NFLD. ¢ 


es 


Telephone 406-450 


. JOHN CLOUSTON, LTD. 


Dealer in 
STOVES, RANGES, 
, ENAMELWARE, 
GRATES & TILES 


co 


OILHEATING-AIRCONDITIONING 


in 1947, 
Working capital 975,607 1,005,989 
STATISTICS 


OPERATING 
1947 1946 


151,140 =154,562 
$9.60 $10.96 


58,412 61,332 


Tons milled 
Average recov. 
= ore reserves, 


YUKON CONSOLIDATED GOLD | 


CORP. gross production returns 
dropped only 2.6% to $1,329,155 in 
1947, but increased operating costs | 
and general expenses and a $71,579 
write-off for exploration, accounted 
for final net loss of $223,628. Net 
profit was $69,699 in 1946. 

Effects of dislocation caused. by 
the war (apart from _ increased 
costs) such as lack of stripped and 
thawed ground ahead of dredges 
Nos. 4, 6 and 9, continue to project 
themselves into operations, Presi- 
dent G. Goldthorp Hay, states. Costs 
of operation absorb a growing pro- 
portion of the value of production, 
while price of gold remains fixed. 

Company expects to bring No. 6 
dredge into production this year, 
bringing operating dredges to seven 
of the eight owned. Production is 


P. 0. Box E5166 


Manufacturer of 
. TINWARE 
GALVANIZEDWARE 


HOTPOINT ELECTRICAL APPLIANCES 
Tinemiths and Sheet Metal Workers Since 1905S 


AGENTS FOR: 
Gilbert & Barker Manufacturing Co., 


Enamel & H Products Co., Ltd., 


, NB. 
ST. JOHN'S, NEWFOUNDLAND 


Record Stove & teriiaia Co., Ltd, 
Thompson & Sutherland im 
North Sydney id. 


Moncton, N.B. 


of Canadian Liquid Air Co. to 
purchase a Canadian government 
plant. This company is adding to 
its facilities by construction of an 
acetylene plant. 


expected to increase from No. 4 
dredge on Bonanza Creek, as 
| dredge dug through non-productive 
tailings for greater part of 1947. 
No. 9 dredge is not expected to re- 
sume work until 1949, due to lack 
of stripped and thawed ground in 
Upper Sulphur area. 

Proved gravel reserves at Dec. 31, 
| 1947, totaled 118,655,887 cu. yds. 
| containing $42,804,438, excluding 

ground on Bonanza Creek estimated 
at 32,680,005 cu. yds. 
INCOME ACCOUNT 
Years Ended Dec. 21: 1947 1946 
Production ........... $1, 339, 155 $1,364,664 
Other income . 141 28,51 
Less: Oper. exp. 
Oper. profit 
Add: Invest. in 
Less: Gen. exp. ...... 
Net earnings 
Less: Deprece. ...... 
Expl. w/o 
Net profit & surp!.s . 
eNet lors and deficit. 
Earned per share .... 
None paid. 


"110,295 
10,817 
56,266 
94,246 

246.895 
71.57% 

o273,628 


€$0.028 


As at Dee. 31 
Cash 
Dom. bonds 
Accts. rec.é 
Inventories 
Total curr. assets .. 


CONDENSED ae SHEET 


|| Dev. exp. 
Misc. assets 


Properties 


Equipment* 


Total assets 
Total curr. liabs. . 
Invent. res. 


|| Other res. 


Capital stock ......... 

Earned surplusé 
*After depr. of . 
éIncl. ref. EPT 

Working capital 


DISCOVERY YELLOWKNIFE 


| MINES has received consent of To- 
'|ronto Stock Exchange and Ontario 


Securities Commission to release 


|| of 1,472 shares from escrow, oe 
+) 802,313 shares still in pool. 


Release 


| date is June’28,: 


The supercharged Cummins Model NHMS-600 
is rated at 275 hp maximum at 2100 rpm... 
Model NHM-600 is rated at 200 hp maximum at 
2100 rpm. These engines are working on jobs 
like yours, near you. Ask your Cummins Dealer 
for actual operating records. 


Cummins Engine Co., 


Inc., Columbus, Indiana 


THE POWER: Medel NHMS-600 Cum- 


. mins Diesel Engine. 


THE EQUIPMENT: Warping tug Jose D. 
THE BUILDER: Russel Brothers, Lid., 


Owen Sound, Ont. 


THE JOB: A Cummins Dependable 
Diesel furnishes propulsion power 
for this warping tug, and drives 
@ warping set hendling 5000 feet 


of steel cable. 


RUSSEL-HIPWELL ENGINES, LTD. 


Owen Sound, Ontario 


> Wilkinson & McClean, Lid., Edmonton, Calgary and Lethbridge, Alte. © 


Cummins Diesel Sales of B.C., Lid, Vancouver, BC, 





Established 1892 


W. & J. MOORES, LIMITED 


IMPORTERS: AND EXPORTERS 
SHIP OWNERS 


Coastwise Trading Between 
Canada and Newfoundland 
e e & 
aaa of Salt’ Godfish, Fresh Salmon, 
Herring and Fish Oils, Importers of all lines 
of General Merchandise . 
e@ @ @. 
WHOLESALE AND RETAIL 


nee 


NEWFOUNDLAND 


LUMBER 
DOORS and WINDOWS 
MOULDINGS 


ca 


HORWOOD LUMBER CO. LTD. 
ST. JOHN'S | 
NEWFOUNDLAND 


WALL BOARDS ROOFING 
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Established 1902 . 


MANUFACTURERS’ AGENTS 


ST. JOHN'S = NEWFOUNDLAND 
Inquiries Solicited for Newfoundland. 
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ENJOY PERFECT: REST ON 
HENLEY’S 
. MATTRESSES. 
stall will give the 


crac REST" 
necessary fof your :day’s .work — 
if ws on a. HENLEY’S MATTRESS. 
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BUSINESS 
YEAR BOOK 


oe advertise, plan new’ ein offices: and 

plants, . “contemplate: ‘entering . the rich Canadian mar- 

: first time, you will“find this market survey 

source’ of information about the, provinces, 

‘towns of¢Canada and Newfoundland. Ideal for 

travellers and sales promotion men who want to know 

if they are getting.their share of potential sales in each 
city and- province: 


Among other things, it tells you— 


© Lecations Transportation — 

tee Te hief local industri 
retail outlets © Buying 
breakdown © Business 
Statistics on debt and 


7 


You get all this plus 52 big pages of ceil information 
about Canada’s leading industries and Cariada’s €conomy. 
160 pages—12" x9”. 


Postpaid 9D a copy. 
"_- pAMMACLEAN- HUNTER Publication 
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A [POST, 4 481 AUniversity: ‘Ave., Toronto. a 
Please rh en ‘iebe pe the new 1948 edition: of 
poste, ‘YEAR BOOK: , 
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Diversified Products, Bigger Markets 
Sought to Improve Fishing Industry 


(Continued from page 27) 


putting up a better product, dress- 
ing it up in smarter packages. 

Sales of lobsters have also 
shown a big improvement under 
the diversification program. Last 
year the export of live lobsters 
reached an all-time high totaling 
3.2-million pounds, Ten years ago 
sales of live lobsters seldom 
reached the million-pound mark. 
Lobster supplies have increased 
and improved as a result of the 
Fisheries Board -educational . pro- 
gram on the permanent harm 
done to lobster population by 
illegal fishing. Along with this, 
the Board also introduced a num- 

r of regulations designed to 
conserve the lobster supply. 

Probably the most important 
aspect of the diversification pro- 
gram has been the rapid growth 
in the sales of frozen and chilled 
codfish. In 1940, exports of frozen 
and chilled cod fillets and round 
cod totaled only 10 million 
pounds. By 1945,.this was up to 
35.2 million pounds. A good part 
of this increase was due to the 
extraordinary wartime demand in 
United Kingdom markets. Last 
year U. K. contracts were not re- 
newed and prices in United States 
fell off somewhat which resulted 
in exports dropping to 12.2 million 
pounds. Newfoundland now has, 
however, the production facilities 
to turn out a high quality, readily 
merchandisable frozen — 
product, 

Vast 12-Year Improvement 

’ On the basis of the industry to- 
day compared to that of 12 years 
ago Newfoundlanders are quick 
to admit that the Fisheries Board 
policies have worked a vast im- 
provement, From the standpoint 
of the average Newfoundland 
fisherman, however, it appears 
that a still greater metamorphosis 
must take place. Few wili deny 
that the Newfoundland “inshore” 
fisherman is an excellent example 
of individual enterprise. To many 
Newfoundlanders, however, it is 
evident that this method of fish- 
ing is rapidly becoming obsolete 
in this day of mass production 
and mass marketing. 

An inshore fisherman’s income 
is dependent on two uncertain 
factors: (a) weather, and (b) the 
codfish run. Over neither of 


COMPANY 
REPORTS 


_ MEXICAN LIGHT AND POWER 
gross earnings for 1947 showed an 
increase of 9.25% to $19,924,091, de- 
spite loss of revenue resulting from 
20% restriction in power consump- 
tion for several months, due to a 
severe .drought, Surplus for the 
year carried forward, after provid- 
ing for all necessary interest pay- 
ments, was.more than double. the 
1946 figure at $878,938. 

Expansion program, including 
additional units at Lerma and 
Necaxa, a new hydro plant at Patla 
and new thermal plant at Lecheria, 
as well as transmission lines and 
distribution substations, is expect- 
ed to cost approximately $50 mil- 
lions over the next four years. 
Request has been made to the In- 
ternational Bank for Reconstruction 
and Development for a credit to 
finance purchase of equipment out- 
side Mexico, Mexican Governmen 
has agreed to guarantee the credit. 

Generation of electrical energy at 
the power plants of the corey, 
and a subsidiaries, including 
power “purchased, amounted to 
1,548,607;292 kw-.h. in 1947, against 
1,472,710,672 “kw-h; the “previous 
year. It is expected that, due to an 
increase in amount of water stored 
and in steam generation available, 
no power restrictions will be neces- 
sary in 1948. 

Wage increase of 25% effective 


‘May 1, 1948, will have to be com- 


pensated for through a special in- 
crease in rates for that purpose; 
and this is now under discussion 
with the. Government, .it is stated. 
Cone ese INCOME ACCOUNT 
Years Ended Dec. 81: 194 1946 
Total net earn. 
Less: Deprec. 
Bond int. ....0+0- 
S. f. payments ,... 
Exch. adj. (net) .. 
Inc. deb, int.s 711,036 . 
Surp. for year 878,938 395,503 
aCharged each year but payable only to 
extent earned. 
Times Bond Interest Earned: 
After deprec. 3.35 2.98 


CONDENSED CONS. ar ae onent 


a mat Dec, 31 
e $5,028,266: $6 cent 765 
3,564,192 
2.942,46 1 


Accia, res. 
ve ot assets 14,360,338 Ls, 
Misc, 13 


+Market value ., 
Working capital ... 3,473,107 


OGAMA-ROCKLAND ‘GOLD 
MINES started tuning up its mill 
in May and expected to get into 
full production on June 1, President 
G. A. LaBine states in 1947 report. 
Due to increased cost of supplies 
and labor, it was found necessary to 
negotiate another $325,000 loan with 
Gunnar Gold Mines, bringing total 
indebtedness to Gunnar to $575,000. 

“Ore reserves at Dec. 31, 1947, 


4,733, 477 


totaled 70,808 tons of definitely de- 
, veloped: I aC NM SN ca arr ene sano cae Sareea ana eSeaaeaanENETS 


Pet eae plus a further 9,540.toris of 
cated ore averaging 0.333 02. 
r ton. 

e ore encountered’ on ‘lower 
levels is stated not*to, have meas-. 


| ured.up to someof the better sec- 
tions “of: the three’ ‘up 


. levels, 
President LaBine, reports fat Iim- 
of the, 


at $2a copy. ‘Wielepalive F ephb iden ican -atndnnny in payment! length 


COMPANY 1 iaddeuteibececestevececdbbescovenoweat dosdoeak 
ATTENTION OF Poe ePocceeeesessescesseeesees: 060 Secoocesecs 
STREET ADDRESS: seesesnabenedestereres esa gererecserseeone 
CITY & PROVINCE rengeseebeeceeraneseegenmoneenraes 


- oe F hewpere es 


= ‘| Advances at that 


DP 
to the 750-ft. horizon. 
Balance sheet as at Dec, 31, 1947, 
shows . $4,599 of current ‘assets 
ent ‘liabilities. 
e totaled $313,- 
-000, A total of 1,801,624-shares was 


these has he any control. A para- 
graph from the Fisheries Board 
report for 1947 explains what the 
weather can do to the catch: 

“On the other hand, the Labra- 
dor fishery, from the standpoint 
of both floaters and stationers, 
was again extremely poor: The 
over-all catch undoubtedly would 
have been much greater but for 
the poor fall fishery, resulting 
from very stormy weather during 
the latter half of October and 
throughout November, Such un- 
favorable ‘weather also resulted 
in widespread destruction of 
fishing property.” 

While the total Newfoundland 
catch last year was a whopping 
1,150,000 quintals (record is 1,- 
266,000) those fishermen ‘who 
went to the Labrador waters were 
hard hit by the poor catch; and 
for many it meant a heavy blow 
to the family income. 

Most of the dried cod produced 
in Newfoundland comes from the 
“inshore fisheries.” This branch 
is composed of all the individual 
oe living in the coastal 
villages and who operate from the 
shore, Labrador fisheries can in 
general be classed with. the in- 
shore since much the same tech- 
nique is used. A dory or motor 
boat is the operating unit used by 
the inshore fisherman. 

It is this type of individual 
operation which places the fisher- 


man at the mercy of the weather’ 


and ocean conditions. If it is 
stormy he cannot venture out and 
if, due to oceanic conditions, the 
fish do not strike near the shore 
he cannot track them down farth- 
er out to sea. 
“Bankers” More Important 
Over the past several years, 
however, there has developed a 
trend in fishing methods which 
many Newfoundlanders believe 
points the way to the future in 
the industry. This trend is evi- 
denced by the greater use of 
larger. vessels or “bankers” which 
can stay ‘on the fishing grounds 
for days or weeks, This branch of 
the industry goes under the name 
“deep sea” or “bank” fishery. 
Since a large capital outiay is 
necessary .for this type of vessel 
most are owned by merchants, 
companies and sometimes are op- 
erated on a co-operative basis. 
There are a number of advan- 
tages to the deep-sea operation. 
As a general rule the catch per 
man is two to three times greater 
than in the inshore fishing. This 
follows from the fact that the 
larger vessel overcomes many of 
the weather h ds and can go to 
the fish rather than wait for them 
to come within striking distance. 
Also since the bankers operate 
out of relatively few ports the 
bank fishery tends to concentrate 
the industry..In both Norway and 
Iceland, two of Newfoundland’s 
principal competitors, the fishing 
industry is more highly concen- 
trated. A greater centralization of 
Newfoundland’s fishing industry 
would have far-reaching effects. 
Most important result would be 
a concentration in population thus 
facilitating government and social 
services. Processing costs are re- 
duced by the mass production 


t|methods made possible by the 


much bigger catches of fish, In 
the deep sea fishing it.is possible 
also to. separate the job of fishing 
from that ‘of processing. In the 


‘inshore .fisheries the fisherman 
‘must. not only catch the fish, but 


also clean, salt and dry them. In 
the Bank fishery the vessel un- 
loads its catch in port @nd shore 
workers take over the processing. 
In some cases processing is done 
mechanically, 

In addition the centralizing ef- 
fect of the deep sea fisheries is 
of great benefit in raising and 
maintaining the quality of fish. 
Fewer processing centres facili- 


tate ihspection which makes for 
the quality control at which the 
Fisheries Board is aiming. At 
present it is virtually impossible 
to inspect processing methods at 
all the* coastal fishing villages, 
from which the inshore fishermen 
operate. 

Centralization a Good Thing? 

It is claimed that a greater cen- 
tralization of Newfoundland’s 
population is the answer to many 
of the country’s economic ills. If 
so the bank fisheries are likely to 
play an important part in future 
development. The growth of the 
fresh and frozen fish industry is 
another step in this direction. It 
is believed that over a period of 
time, fishermen will move to the 
communities where a filleting or 
freezing plant is located. The 
frozen fish industry provides an 
added incentive to the fisherman 
in that all transactions are on a 
straight cash basis. This is wean- 
ing the fisherman away from the 
old barter system by putting pur- 
chasing power in his own pocket. 

All in all Newfoundland’s fish- 
ing industry is on a firmer basis 
than ever before in its history. 
Co-operation in place of competi- 
tion has added immeasurable 
strength through all branches, 
And fishing companies, particu- 
larly those in the frozen-fish busi- 
ness, have taken advantage of the 
war and postwar demand and 
prices to improve and modernize 
their equipment, packaging and 
merchandising methods. Under 
the Fisheries Board the industry 
has moved far ahead of anything 
it has ever known. 

In the final analysis, however, 
it appears that left to itself any 
Newfoundland Government or 
even the Fisheries Board can have 
only a limited effect on the fishing 
industry, Since Newfoundland 
fish is sold on world markets, the 
industry is largely at the mercy 
of word conditions. 

A typical examplé of this was 
provided last year when United 
Kingdom suspended sterling con- 
vertibility, This meant that New- 
foundland exporters would have 
to accept sterling—or nothing at 
all—for fish sold to the European 
market, Fortunately the New- 
foundland Government had a 
cash dollar surplus to draw on 
and exporters were paid by the 
Government in dollars, The sterl- 
ing payments are to be applied 
to the redemption of part of the 
sterling debt, 

This problem of sterling con- 
vertibility is a most serious one 
for Newfoundland’s fishing indus- 
try. It is difficult to see how the 
Government can do anything 
more than accommodate itself to 
these world conditions. It is pos- 
sible that Newfoundland may 
again have to draw on the dollar 
surplus to finance fish exports. 
But these payments cannot go on 
indefinitely since there is only 
$10.8 millions of cash dollar sur- 
plus left to call on; unless, of 
course, United Kingdom repays 
the $7.3 million interest-free loan. 
The best solution will be if ERP 
dollars are made available for the 
purchase of Newfoundland fish. 

Thus while the form of gov- 
ernment which Newfoundlanders 
pick could under certain condi- 
tions and by unthinking policies 
break down the industry it cannot 
bring prosperity. It would seem 


R. J. HARRIS 


GENERAL AGENT 
P. O. Box E5336 
ST. JOHN'S 
NEWFOUNDLAND 


William J. Ryan, M.R.A.LC. 


ARCHITECT 


Cabot Building 


DUCKWORTH STREET, at HOLLOWAY 


ST. JOHN’S 
NEWFOUNDLAND 


North Sydney Marine 
Railway Company, Limited 
DRY DOCKING and MARINE REPAIRS 


Yachts, Steamers and Dredges 
,Docked for Painting and Repairs 
Scows and Tugs Built and Repaired 

Marine Engines Installed and Repaired 
Complete Line of Marine Hardware 


DIVING — CAULKING — WELDING 


NORTH SYDNEY 


* NOVA SCOTIA 


- Open For Representation 


“FARM MACHINERY 
_ DAIRY AND 
POULTRY FEEDS ‘ 


Newfoundland Seed 
And Equipment | Co. 


140 NEW GOWER ST. 
ST. JOHN'S, NEWFOUNDLAND 


RAY GUSHUE, 0.B.E., 


chairman of the Newfoundland 
Fisheries Board, and one of the 
most highly regarded men im 
Newfoundland public life, A 
lawyer, Mr. Gushue has played 
a prominent part in bringing 
order out of chaos in the Old 
Colony’s fishing industry. Dur- 
ing the war he won for himself 
an international reputation as 
an expert on fishery matters, 


probable that the Government in 
power would continue the present 
program of making each fisher- 
man more productive. And if this 
eventually means fewer fisher- 
men with higher incomes few 
Newfoundlanders will regret the 
change, 


Snow Fisheries Ltd. 


Wholesale Commission 
Dealers 
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Eastern and Western 
Seafish 
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ALL MEN 


Over a long period of years our activity 
in foreign countries has been an out-: 
standing feature of our service to Can- 
adian business. We have expanded in 
keeping with the progress of these 
foreign countries and the development 
of Canada’s external trade. The result 
is that The Royal Bank of Canada is 
‘very much integrated with the com- 
mercial life of many nations and has 
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NEWFOUNDLAND 


LIGHT and POWER 
COMPANY LIMITED 


Supplies the City of St. John’s 
and environs with 


LIGHT, HEAT & POWER 
SERVICE 


ELECTRICITY IS CHEAP IN 
ST. JOHN’S 


4. Hydro-electric developments 
23,500 H.P. 11,192 Customers 


Offices: 


Water Street West, 
JOHN’S, NEWFOUNDLAND 


MEMBER INVESTMENT DEALERS ASSOCIATION 


Board of Trade Bldg. 
St. John’s, Nfld. 
P.O. Box E5281 


Queen Bidg. 
Halifax, N.S. 
P.O. Box 1 


Specializing in bonds and stocks of companies 
operating in Newfoundland anid the Maritime:. 
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NEWFOUNDLAND TRACTOR & EQUIPMENT 
COMPANY, LIMITED 


Agents for 


Caterpillar Tractors and allied equipment 


become for their businessmen a real 
and active symbol of Canada. For 
in the field of 
foreign trade, consult the Royal Bank. 


world-wide service 


*This is the title of a profusely illustrated 

brochure describing in detail the many 
specialized banking services for Canadian 
importers and exporters provided by the 
Royal Bank. Copies are available on 
request to the Advertising Department, 
‘Head Office, Montreal. 
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Credit Reports on a world-wide basis * 


Market Information 


_ Assistance in establishing desirable trade connections 
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Head Office * 


Montreal 


~ Over 700 Brenches In CANADA, NEWFOUNDLAND, CUBA, 
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Offices In NEW YORK, LONDON and PARIS 


Correspondents THE WORLD OVER 





June 26, 1948 THE FINANCIAL POST _s 


PROFESSIONAL DIRECTORY 


PROFESSIONAL DIRECTORY 


What’s Outlook for Wages, Prices? 
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How Great is Danger of Disorderly Rise in 1948? - 


The development of a national 
wage policy in the United States 
to guide the operation of collec- 
tive bargaining was forecast by 
Sumner H. Slichter, Harvard 
professor of business economics, 
in discussing wages and prices 
at the recent méeting of the 
Academy of Political Science 
held at Columbia University, 
New York. Here is a digest 'of 
Mr. Slichter’s address: 


By SUMNER H. SLICHTER 

What about the immediate out- 
look for wages and prices? With- 
in the next year the danger of 
a-disorderly rise in prices is likely 
to become quite acute because of 
increased armament expendi- 
tures, when the economy is al- 
ready producing at capacity and 
the backlog of demand accumu- 
lated during the war has been far 
from satisfied. Another reason is 
that the country is tired of direct 
controls of. materials; wages and 
prices and is not prepared to sup- 
port them. 

Fortunately, there are several 
favorable factors. Capacity to pro- 
duce is greater than a year ago. 
During 1947, business spent $15.7 
billions on new plant equipment. 
These large expenditures should 
help raise output per man-hour, 

Also favorable: 

Rise in productive capacity 
abroad. 

Progress during the last two 
years in. meeting demand accum- 
ulated ‘during ..war. 

The rate of saving, though ‘still 
declining,-has ‘become-so low that 
much additional drop is unlikely. 

The third round of wage in- 
creases of this year seems to be 
running slightly smaller than the 
second round of Yast year. 

Although backlogs of demand 
have been reduced, the accumu- 
lated needs of individuals and 
business concerns are enormous. 

Unfavorable factors are form- 
idable, The economy is producing 
at capacity, This can be enlarged 
only slowly. The economy has lost 
control over the use of consumer 
credit. As the output of automo- 
biles and other durable consumer 
goods rises, this use of credit is 
likely to increase; and credit used 
to finance consumption is ex- 
tremely inflationary. 

Also unfavorable is the fact 
that cash budget surplus will be 
smaller than last year, and the 
rise in military expenditures, 
probably $5 billions, will almost 
wipe out the cash 

Application of: Céarts 

What should be done? A large 
rearmament program, _ started 
from full employment, ,really re- 
quires many direct controls; but 
Americans are not prepared for 
that. If the country’ pursues a 


‘large’ rearmament program for 
| any period of time, direct controls 


will undoubtedly be necessary. 

For the time being, the country 
must do the best it can with indi- 
rect controls and let experience 
slowly demonstrate the necessity 
for additional steps, 

What indirect controls ate 
available? Increase production as 
rapidly as possible, Arrange to 
obtain considerably more steel 
output from the Ruhr to help 
cut the cost of the Marshall Plan. 
Restrict the use of inflationary 
methods of financing production 
and consumption. Make every 
effort to keep wage increases 
down to moderate amounts. De- 
velop a well-planned program to 
increase the volume of savings 
in the confmunity. Adopt a mod- 
erate forced saving levy. 

The great spread of collective 
bargaining is daily making the re- 
lationships between wages and 
prices of greater importance, No 
longer are wage movements ex- 
plained in the main by the de- 
mand for labor. More and more, 
wages are the result of the wage 
policies of trade unions and are 
a determination of prices rather 
than being determined by them. 

During the last two and a half 
years wage increases have affect- 


led prices mainly as a source of 


demand rather than as costs. Evi- 
dence of this is found in the ab- 
sence of‘a close relationship be- 
tween the wage increases in dif- 
ferent industries and the advances 
in the prices of their products. 

Less than half the increase in 
the demand for consumer goods 
during the last two years has 
been caused by higher wages in 
industry, indicating the import- | 5 
‘ance of: other inflationary influ- 
ences, One of these was the ‘ten- 
dency of-people to save only a 
declining proportion of their ris- 
ing incomes; another was . that 
holdings of cash and demand de- 
posits were high in relation to 
prices and expenditures. 

Profits and Wages 

Trade unions criticize the re- 
cent rise in profits without realiz- 
ing that under present conditions 
union wage policies have helped 
to push up profits. Likewise, busi- 
ness men criticize union wage 
policies without realizing that 
these policies have helped indus- 
try make more money. 

Another feature of the last two 
and a half years has been the 
contrast between the real and ap- 
pérent bargaining power of trade 
unions, The period has been one 
of full employment and acute 
labor .shortages; hence, trade 
unions have apparently been in a 
strong bargaining position. And 
yet wages have failed to keep 
pace with prices. It was easy for 
employers. to follow .each .round 
of wage increases with a ‘new 
round of price increases; thus, 
unions really had much less bar- 
gaining power than they seemed 
to possess. \ 

The large increase in profits 
Cones: the last year is being used 


by unions as a basis for demand- 
ing a third round’ of wage in- 
creases. They argue that em- 
ployers can afford to raise wages 
without raising prices, 

Profits in a féw industries have 
been very large but profits in in- 
dustry as a whole have not been 
excessive. Present profits in most 
industries are too small since they 
do not permit enterprise to attract 
venture capital, 

Basing wage increases in dif- 
ferent industries on the increase 
in profits in those industries 
would not necessarily be in the 
public interest. A large rise in 
profits ordinarily indicates a high 
demand for the product of the in- 
dustry and a need to expand cap- 
acity. If wages were raised to ab- 
sorb the entire increase in profits, 
however, expansion would be 
checked, because the advance in 
costs would keep the price of the 
product high and limit sales. Also 
the ability of the industry to at- 
tract outside capital and plow 
back earnirigs would be limited. 

Wages and Prices 

Can unions at present raise 
wages without producing offset- 
ting increases in prices? Probably 
not. Industry has huge accumulat- 
ed needs for plant and equipment 
and a general advance in wages 
is almost certain to increase the 
profits of the consumer goods in- 
dustries and stimulate the de- 
mand for capital goods. 

Another difficulty arises from 
the fact that prices are still low 
in relation to bank deposits and 
cash. So long as this situation ex- 
ists there is a tendency for each 
round of expenditures to be high- 
er than the previous one, Wage 
increases probably accentuate the 
tendency for individuals to spend 
more than their incomes. So long 
as this is true, employees cannot 
expect to catch up with the rising 
cost of living by obtaining wage 
increases. 

When prices become so high 


make each round of expenditures 
a little higher than their pre- 
vious incomes, trade unions will 
be able to put up wages faster 
than the cost of living — but they 
may do so, of course, at the cost 


of producing some unemploy- | 


ment, 
What about the long-run move- 


ments of wages and prices and | : ‘ ; 
|the business community which | 
| would prefer to make concen | 


the relationship between them? 
The rise of collective bargaining 
and of powerful trade unions may 
be expected to produce a slow up- 
ward movement of prices. 

The rise of unions has created 
a new type of economy — an 
economy in which the supply 
price of labor responds far more 
readily than ever before to in- 
creases in the demand for labor 
and in which, indeed, the sup- 
ply price of labor may rise quite 
independently of the demand for 
labor. 

The difference siti on the rise 
in money wages and the rise in 
output per man-hour will have 
to be compensated for by an ad- 
vance in prices. The Government 
may be compelled either to check 
the rise in wages or encourage a 
rise in prices. The first policy of 
the Government, one may safely 
assert, would be to encourage an 
advance in prices. 

Will Unions Make Credit Policy? 


The unions are likely to become 
the real makers of credit policy 


and: possibly, in large part, of | 


fiscal policy as well. No govern- 
ment will assume the responsibil- | 
ity of creating unemployment in 
order to limit the bargaining 
power of unions. 


That raises this basic question: 
will the community permit the 
movement of wages and prices to | 
be determined by tens of thou- | 
sands of bargains between unions | 
and employers or will it adopt al 
national wage policy and require 
that collective bargains conform | 
to it? 


Hence, the community may en- 


{ject of a national policy. 
| stronger 


movement which has always 
| strongly opposed government in- 
terference with union cctivities. 
The stronger unions will prob- 


tion by a considerable part of 
sions to unions rather than be 


|regulated by the Government. 
Two conditions will increase the 





the cperation of collective bar- 
gaining. One is the possibility 
that such a policy will be sup- 
ported by the weaker unions, 
since it would tend to protect 


them from the stronger ones. The 


second condition is the fact that | 
three out of four workers are em- 
ployees. Hence, the Government 
will be increasingly sympathetic 
to labor, and the influence of 
labor in politics will steadily in- 
crease. Experience shows that 
governments which command the 
confidence of labor are most ef- | 
fective in regulating the activities | 
of trade unions. 

The spread of collective bar- 
gaining and the shift of power | 
between employers and unions 
will bring about changes in the 
ideas of the community about the | 
|rights and duties of employers | 
and unions and the way in which 
collective bargaining should be | 
conducted. The very spread of | 
collective bargaining means that | 
| the country stands on the thresh- 
| old of major developments in its | 
| economic institutions and public | 
| policies. 
| One is safe in asserting that | 
| thinking about industrial rela- | 
| tions will place less and less em- | 
|phasis on the’ rights of small | 
| groups of employers and workers 
|'and more and more emphasis on 
| the problem of protecting the in- 
| terests of the community as a/| 


that people will be unwilling to|deavot to make wages the sub- | whole. 


Facts on Canadian Cotton Industry 
Placed Before Commons Prices Group 


After declining from a 1942) period 1940 to 1943 to 8.1% for the 


peak, production in the Canadian 
cotton industry appears leveling 
off at around 20% above average 
prewar levels. Demand is still 
sufficient, however, to support an 
even higher operating level if 
adequate labor were available, 
G. B. Gordon, president and man- 
aging director, Dominion Textile 
Co. told the special Commons’ 
committee investigating prices in 
the textile industry, 

Yarn production is steadily in- 

creasing and that is the chief fac- 
tor in the increased output, Mr. 
Gordon said, “There is a terrific 
demand for yarn and we have to 
supply it as best we can.” Total 
bale openings—a good indication 
of activity in the industry—were 
496,000 in 1942. In 1947 this had 
dropped to 363,262.” (282,322 in 
1938.) 
. Ottawa’s enquiry revealed the 
cotton industry in a strong com- 
petitive position pricewise with 
U. K. goods, even after the recent 
tariff cuts, and showed inventory 
—contrary to belief recently. ex- 
pressed in many quarters—-not in 
excess of the average year end in- 
ventories maintained through the 
past 12 years. In addition, sub- 
stantial inventory reserves (as 
high as 60% of total inventory at 
end of 1947 in the case of Domi- 
nion Textiles), reduce the indus- 
try’s vulnerability to sharp price 
drops in raw cotton. 

There has been a steadily rising 
trend in dollar sales since decon- 
trol on Sept. 15, 1947. Indications 
suggest, however, that a large 
part of this arose from higher 
selling prices. Average monthly 
sales for the seven-month period 
following decontrol, ‘were up 
$560,000 or approximately 44° 
compared with the corresponding 
period the previous year. 

Sep. '46- Sep. °47 
Mar. "47 Mar. *48 

Total Sales: (000) (000) 

Five special companies* $45,103 $64,681 


Fourteen other companies 11,456 16,472 
Three subsidiaries of tire 
5,759 8,575 


and rubber manufactur. 

Totals for 3 classifications $62,318 $89,728 
Dominion Textile Company—Drum- 

claietan Cotton Company—Montreal 


Cotton Limited—Canadian €ottons Lim- 
ited—Wabasso Cotton Compény 


Income Ratio Varies 


Average annual operating in- 
come for the 22 companies report- 
ing for the 12 years, 1936 to 1947 
inclusive, represented 11.2% of 
sales. But within the classifica- 
tion, the percentage ranges from 
an aver.ge of 2.3% for the three 
subsidiaries of the tire and rubber 
companies to 12.6%. for the five 
special companies, 

Following introduction of the 
raw cotton subsidy and its profit 
limitations, the percentage of 
operating income to sales fell 
from 15.8%. average for the 


ensuing subsidy, years. 


; g TptalBales wate — 


Prewar Years: (000) (000) to Sales 
Prewar years . 

(1936-1939) $218,609 $18,886 8.6% 
Pre-subsidy years 

(1940-1943) 407,272 64,200 15.8% 
Subsidy years 

(1944-1 947) eooe 433,396 35,196 8. 8.1% 
Totals secscces $1,059,277 $118,282 11.2% 2% 


A breakdown in groups of in- 
dustries revealed that the five 
large companies suffered most 
from the subsidy introduction, 
their profit falling from 18% to 
8.8%, against a fall of from 10.2% 
to 8.3% for the other fourteen 
companies (not including the 
three subsidiaries of tire and ru- 
ber companies). 

Widest fluctuation in the com- 
ponents of the sales dollars in the 
cotton industry over the last 12 
years has been the proportions of 
operating income and raw ma- 
terial costs, Here is the break- 
down: 

Pre- Pre- Subsidy 
War Subsidy Per. 
1936- 1940- 1944- 
1939 1943 
Raw Materials (cotton) 30.7¢ 27.2c 
Raw Materials (other) 14.5c 15.6¢ 17.0c 
Labor 23.9¢ 26.9¢ 
18.3¢ 15.8¢ 
18,0c 8.8c 


Sales dollar $1,00 $1.00 
OPERATING INCOME DOWN 
The average operating income 
of 18c on the dollar earned dur- 
ing the presubsidy period was 
reduced to 8.8c, due mainly to 
profit limitations imposed by the 
raw cotton subsidy agreement. 
The enquiry showed that on the 
average, stocks of finished goods 
reported by the five special com- 
panies in 1948 were not in ex- 
cess of the average year-end in- 
ventories maintained throughout 


31.5¢ 


ad 
Operating Income ... 


the 12-year period and were con- | 


siderably less than the finished- 
goods inventory reported in 1939. 
The inventory has been reported 
in pounds and yards separately 
due to the fact that some of the 
companies show the finished 
goods inventories in pounds and 
others in yards. 


Thousands 
of Pounds 
98: 


Thousands 


The domestic primary cotton | 


industry has never produced suf- 
ficient cotton fabrics, either by 
types or by volume, to take care 
of horae consumption. Produc- 
tion has varied between 72% of 
supply (1938) and just under 50% 
(1947). Prewar,. chief outside 
supplier was, the United King- 
dom... In 1943,. hawever, a plan 
was worked out whereby respons- 


ibility for supplying fabric import | 


requirements would temporarily 
be transferred to the United 
States. The system of wartime 
allocations to Canada by the Uni- 
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1947 | 


ted States came to an end, how- 
ever, at the close of 1946. The 
‘exchange conservation measures 
adopted last November have 
sharply restricted the flow of 
fabrics from the United States. 
Under existing restrictions we 
| will likely import about 80 mil- 
lion to 85 million yards from 
|there in 1948. Meanwhile the 
United Kingdom which needs dol- 
lars as badly as Canada needs 
fabrics is trying hard to boost its 
exports to us from eight million | 
yards in 1947 to 80 million in} 
1948. Based on 1947 standard of 
supply, that will leave a substan- 
tial gap. Assuming 85 million 
yards from the United States, as- 
suming that the United King+ 
dom reaches its target of 80 mil- 
lions and that the domestic net 
production equals last year's of 
265 million yds.; the total of 430 
million yds. would be about 25% 
over the 1935-1939 average but 
about 22% under last year’s fig- 
ure. 
The following table shows the 
|supply of cotton broad - woven 
fabrics available to Canada in 
particular years, 
(Millions of Yards) 
Dom. Imp. 


aroma, = 


Imp. 
fr. bie Exp. | 
ares average = 1} 


1948 (ist quart) 757° 
*Estimated on basis of bale openings. 
**Month of March estimated. 


“A Stabilizing Factor” 
Questioned on the effect of the 
recent reduction of tariffs on 
prices, A. G. S, Griffin, secretary, 
WPTB stated. “My feeling is that 
the reduction is going to be more 
a stabilizing factor than actually 
a medium for a_ reduction of 
price; but those factors... will 
possibly stave off a rise in prices, 
and may very well stablize the 
price level as it stands now.” 
Attention was drawn to the 
| fact that prices of Canadian-made | 
| cotton fabrics are generally lower 
than those in the United States, 
and _ substantially lower than | 
British prices. 
Comparative Prices. of Cotton Fabrics 
| (Prices are in cents: per yard laid down | 
: ome prior to tariff changes, | 
ay 
Type Canad. a = U.K. 
Sheeting. pr. 5.50 yd. .23) 35 | 
Work shirtings J 
Denim 28/29" | 
8 oz. sanf. blue....... « 48 53 
Shirtings ‘Higher | 
grade) 128x68 | 
combed white 60-66 .72| 
Bed sheeting 81” ,......1.09 1.02 1.21! 
Broadcloth 80x80 35 45 55 | 


LOUVICOURT GOLDFIELD) 
CORP. advises that production has | 
risen to over $2,900 per day with! 
jactual millheads averaging $5.508 | 
per ton, by far highest yet attained. 
Final figures have not been released | 
j}but it is estimated that operating 
profit for May will exceed April. 
West drift on 375-ft. level has pass- 
pe through a porphyry dyke of type 
elieved to be associated with ore 
deposition, with the face in ore. 
The drift is being stopped to per- 
mit raising to surface to provide a 
second exit from the mine. Drifting 
east is to be resumed. 


EUREKA CORP. has lowered 
|water level in the Fad shaft to) 
|third level, where it is being held) 
pending instailation of more station | 
pumps at second and third levels. 
Additional Diesel power units, elec- 
tric cables and pump columns are 
being set up prior to lowering two 
more pumps to recover the fourth 
level at 1,684 ft. The third pump 
will be used as a standby. Follow- 
ing installation of more pumps on | 
the fourth level, a similar procedure | 
will be usedi to recover the sixth 
level at 2 








The | 
unions will resist this | 
development and they will be aid- | 
ed by the tradition of the labor | 


‘ably be assisted in their opposi- | 


probability that a national wage | 
| policy will be developed to guide | 
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Government to Help Finance 
Better Tourist Facilities, Plan 


OTTAWA (Staff) — By the 
time provincial and _ federal/ 
tourist officials meet here in 
| annual conclave this fall, it is 
hoped to have ready for scru- 
tiny and discussion, a _ full- 
fledged plan for financing con- 
struction and improvement of 
certain types of tourist accom- 
modation across Canada. 

Reference to such a scheme 
was first made in the House 
recently by Rt. Hon. C. D. 
Howe, Trade and Commerce 
Minister. The plan,:still in the 
embryo stage, was worked out 
initially by David Mansur, 
head of Central Mortgage & 
Housing Corp. 

Basically, it is an attempt to 
apply to the field of tourist 
accommodation, the same ap- 
proach which was introduced 
many years ago for financing 
home improvements. Some 


The Financial Post will’provide subscribers as quickly as possible with the answers; 
to specific questions about business, taxation, investments, and other subjects. 

he Post cannot undertake to make predictions, will not express opinion on’ 
matters involving individual business judgment or on conditions or investments 
outside Canada. All communications should be addre to Business Enquiry 
Editor, The Financial Post, 481 University Ave., Torontd#2. A four-cent stamp 
and address late] from subscriber's copy of The Financial Post must be enclosed, 
if more than. one enquiry is being sent, subscribers are asked to submit each on 
@ separate sheet of paper, to facilitate research work entailed. 


YOU ASKED US | 


! ) : 

CONSULTING MANAGEMENT ENGINEERS Dominion anit. n= proviiedl 
several of which now have in- 
spection or grading arrange- 
ments for regulation of tourist 
accommodation, Presumsbly 
any federal aid would be tied 
into such plans, so that prov- 
inces would play a part in en- 
couraging only approved types 
of accommodation. 


It%s specially desired to en- 
courage the better class of mid- 
dle-grade tourist home and fa- 
cilities. The “carrot” presum- 
ably would be an attractive rate 
of interest, and the provision of 
easy loan facilities, available 
through the bank under some 
sort of government sponsorship. 


WALLACE G. ROUSE (CANADA) LIMITED || 
Management and Industrial Consultants | INVESTMENTS 


985 SHERBROOKE ST. W. MONTREAL | Base. Metal Index 


PLATEAU 8140 Would you please give me a list 

LONDON of the 10 stocks that make up the 
Toronto Stock Exchange base 
metal index, 


Here are ithe stocks: 
Consolidated Mining & Smelting 
Falconbridge 
Hudson Bay Mining 
International Nickel 
Labrador 

Noranda 

Pend Oreille 
Sherritt Gordon 
Steep Rock 
Quemont 


Buying Gold Gold Stocks 
What gold stocks or group of 
gold stocks do you expect to 


risk involved in making a commit- 
ment would not be nearly so great 
either. 

Our marginal mines are chiefly | 
those treating a lower grade of ore 
such as East Malartic, Consolidated 
Beattie, Elder, etc. The larger pro- 
ducers such as Dome, Lake Shore. 
McIntyre, etc., appear to possess | 
much greater long-term stability. | 
Madsen, Kerr-Addison and possibly | 
Bralorne, 
chances. 
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have further expansion | 


MONTREAL 
Sun Life Bidg. 


TORONTO . 
Canada Permanent Bidg. 


VANCOUVER pearaeiee, 
Royal Bank Bidg. * 
ee Mylamaque Mines 
Can you give me some inform- 
ation on development and fin- | 
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ances of Mylamaque Mines? 


Mylamaque Mines finished off | 
under ground work for the present | 
in the early spring, when contract 
was completed for lateral work on | 
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benefit the most in the case of an 
increase in the price of gold? I 
fam thinking of buying now, with 
a view to capital appreciation 
some time hence. 


To know—or even guess—which 
gold stock or group of stocks might 
benefit the most by an upward 
revision in the price of gold, it 
would be necessary to know just 
when the increase might occur. 
You will agree, that under our pres- 
ent circumstances revision in the 
price of gold cannot be accurately 
mene might not even occur at 
all. 


Under ordinary. circumstances, 
marginal gold producers — those 
which are doing little more than 
breaking even — would appear to 
have the most to gain from an in- 
crease. Others which would have a 
lot to gain would be gold mines 
which have sufficient ore indicated 
or proven up to justify a further 
increase in mill capacity. However, 
the position of marginal producers 
might be so jeopardized in the next 
year or two without an inctease in 
the price of gold, that they may be 
no longer in a position really to 
benefit so substantially, should a 
higher price eventuate. 

If a person felt certain in his own 
mind that gold would be revalued 
at a higher price within a longer 
but still reasonable space of time, 
it might be better to buy some of 
the better established gold stocks. 
While the capital appreciation re- 


alized might not be so great, the 


TAX NOTES 


200-ft. level. Program déveloped 
some 700 tons of ore and arrange- 
ments were made to ship the ma- 
terial to the neighboring Siscoe mill 
for treatment at rate of 50 tons a 
day. 

Erratic nature of underground 
sampling induced company officials 
to have the test runs at Siscoe, as 
the only feasible methods of ac- 
curately determining average grade 
of ore. Results of the test in all 
probability will determine whether 
a permanent plant will be installed 
and underground work resumed. 


In August, 1947, Mylamaque 
Mines reported cash of $3,743 and 
investments of $72,719. 


INCOME TAX 


Resident Part of Year 

I am a Canadian citizen at pres- 
ent resident in Newfoundland. 
My firm will likely move me back 
to Canada in September. How 
will that affect me for income 
tax? 


You will be liable for Canadian 
income tax but will be entitled to 
a special tax credit, equal to the 
proportion of the whole tax which 
the number of days you were not 
resident in Canada, bears to the 
total number of days in the year. 
Thus if you return to Canada on 
Sept. 1, you will be entitled to « 
credit of 244/366 of the total tax 
for which you would otherwise be 
liable. 
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Revised Bankruptcy Act 


Clarifies Taxation Points 


By STUART THOM 

The new and revised Bank- 
ruptcy Act introduced into the 
Senate earlier this month clarifies 
the law on several points of tax 
interest, A minor matter has to 
do with the filing of returns on 
behalf of the bankrupt. Bill 454 
(the revised Income Tax Act) 
provides that a trustee in bank- 
ruptcy: administering the property 
of a person who has not made a 
return>for a taxation year shall 
make the return (see section 40). 
The new Bankruptcy Act, section 
8(14), provides that the trustee 
shall be required to perform only 
the duties specifically imposed 
on him under that Act. The, ex- 
planatory note to this provision 
says: 

“In many cases attempts have 
been made to impose duties ,on 
a trustee in no way related to 
the administration of the estate 
such as filing returns of one 


type or another which the bank-. 


rupt failed to do. It is a per- 
version of justice to try to make 
a trustee responsible for the mis- 
deeds of others.” 


There would seem to be a cer- 
tain lack of co-ordination between 
the bankruptcy and the taxation 
officials. 

The new Bankruptcy Act will 
incorporate a comprehensive 
Scheme of Distribution and Prior- 
ities. A new section, 97, will re- 
place existing sections 121 and 
125 which leave much unsaid. 
Bringing up the rear of section 
97 is subsection “j” whereby 
all claims of the Crown in the 
right of Canada or of any prov- 
ince thereof rank Pari passu, not- 
withstanding any statutory pre- 
ference to the contrary, next 
ahead of ordinary creditors. 

In the common law provinces 
this will not change what has 
been the law by virtue of judicial 
decisions to the extent that a 
claim of the Crown for. taxes is 


COMPANY 
REPORTS 


NORTHERN CANADIAN MORT- 
GAGE CO. net profits of $15,727 in 
fiscal year ended March 31, 1948, 
were up slightly from $15,661 in 
previous year, Higher earnings re- 
flected benefits of increased rents 
last year, but income from dis- 
counts earned’ and profit on real 
estate sold was only $406 as against 
$3,501 in 1946-47 fiscal vear. 

Prior encumbrances on apart- 
ments owned were reduced $48,598 
and buildings were maintained in 
good repair. Bank loans increased 
$22,000 to $50,000. Special fees of 
$2,250 were paid solicitors and ac- 
countants for work -performed in 
regard to special assessment of $8,- 
500 mae by government on profits 
derived from sale of shares held 
in other companies, The assessment 
was withdrawn. 

Northern Canadian Agencies, a 
wholly owned subsidiary, experien- 
ced a satisfactory year. 


1948 
Liabs. to public, etc.* $68,114 
Shareholders’ ae e 381,246 
Capital surplus edecce 43,237 
*Secured by: 
Mtges. * als. agree. 44,014 
Realty for sale .... 99 
Liquid vassetss 


492,59 
sincluding bonds a stocks. 
Earned per Share} . $1 .28 
Paid 41.00 +0 
§Pref. onl; , based_on paid up 1 Ot ie. 
tIncludes 50 cents pay. July 
A® cents paid July toate” 


given preference over ordinary 
trade creditors. Such preference 
is based on the Crown’s preroga- 
tive, 

In Quebec, however, where the 
common law of England doés not 
prevail, the prerogative has not 
been recognized and income tax 
claims at least had no preference 
over ordinary creditors, There 
will, accordingly, be a change 
in Quebec law. 

A further change in the law 
appears in new section 137 which 
provides that an order for dis- 
charge of the bankrupt shall not 
release him from any debt owing 
to Canada, a Province of Canada 
or a municipality of Canada. 

At the present time in the com- 
mon law provinces, bankruptcy 
proceedings are considered to dis- 
pose of tax claims as well as 
trade claims, In Quebec there is 
some conflict of judicial authority 
although a 1947 decision held that 
taxes as such, and distinguished 
from penalties, were wiped out. 

There is no explanatory note 
accompanying this new section 
137. Trade creditors may feel 
some concern at the policy of the 
Crown in confirming a statutory 
preference and then: refusing to 
be bound by the ordinary conse- 
quences of a bankruptcy proceed- 
ing. 

A related provision in bill 454 
is section 49(2) which carries for- 


ward section 41 of the existing | 


Income War Tax Act, It provides 
that every trustee in bankruptcy 
before distributing any property 
under his control shall obtain a 
certificate from the Minister: cer- 
tifying that there are no outstand- 
ing assessments of taxes. This 
statutory provision has hitherto 
been regarded as an anomaly and 
more or less side-stepped, If the 
provisions of the new Bankruptcy 
bill become law, the effect of sec- 
tion 49 of the Income Tax Act 
will have to be reconsidered. 


a ie 


CANADA'S FINEST 
CIGARETTE 


| 


arrangement is _ envisioned 
whereby banks will finance ex- 
pansion or improvement 
of certain types of tourist ac- 
commodation under a blanket 
low-interest program, under- 
written by a government guar- 
antee. 


Any such scheme would re- 
quire a great deal of discussion 
and negotiation as between the 


ARCHITECTS 


ALLWARD & GOUINLOCK 
ARCHITECTS 
Hucsa L. ALLwarp 
FRALC. U.RLBA. R.CA 


G. Roper Govuinitock 
B.A.Sc., F.R.A.1L.C. 


TORONTO 
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BELTING HOSE 


ea". a: 


MOULDED RUBBER 


AND AUTOMOTIVE ACCESSORIE 


PACKINGS e PRODUCTS 


AR TIRES 


Swimming, canoeing, t rowing, sailing, fishing—these enter 

into most vacation plans. ut too often, holidays bring 

tragedies—over 1000 Canadians drown each year. 

The Canadian Red Cross Society water safety rules are 
inted here in the hope that both adults and children will 

fae arn on respect them, and obey them. 


RED CROSS Rules for Water Safety 


Learn to swim safely. Join a swim class sot 
sored by Red Cross or other recognized or, 
tions. Know your own limitations as a ewaaiee. 


Leard artificial respiration. The briefest delay 
in applying it may cost a life. 


Where to swim. If possible, swim in a supervised 
area. aap eae unknown water before swimming 
or diving. “DANGER” signs. 


When to swim. Late morning and afternoon are 
the safest hours in which to swim. 


Temperature and time. Between 70° and 80° 
is best (warmer water relaxes too much, colder 
exhausts). 30 minutes is long enough in the water 
for the average swimmer. 


Swimming after eatitig. Wait at least 2 hours 
after eating a regular meal before swimming. 


Panie contributes to most accidents. Learn to 
scull and tread water. Novices must stay in shallow 
water while learning to swim. 


Exhaustion. Avoid over-activity before a swim. 
Over-exertion while swimming, and extremely cold 
water also contribute to exhaustion. 


Gooderham & Worts 


9g, Always have a companion when fishing, swims 
ming or boating. Never swim alone. 

Reaching aids. Learn how ‘to use all reaching 

aids; how to use floating objects to tee your- 

self; how to throw handline and ring 


Cramps. If hit by stomach cramps, scull to support 
yourself and for help. To ease leg cramps, 
take a deep breath, submerge, and seize cramped 
muscles with thumb and fingers of one hand, 
pressing through the muscles to meet those of the 
other hand. 


Currents. Never buck a current. Swim diagonally 
across and with its flow. If unable to reach shore, 
drift to save strength and call for help. If caught 
by an undertow, go with it and swim diagonally 
upwards to the surface. 


and shaking 


Weeds. Use gentle, slow drawin 
wim with the 


movements to get out of weeds. 
current, not against it, until freed. 


Boating. If capsized, hang onto the boat and call 
for help. Never enter a canoe unless you are an ex- 
perienced, competent swimmer. 
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Better Filing 
Satisfaction 


LONDON CALLING— By Adelp hi 


Anti-Socialist Coalition for Canada? 
Old Land Ponders, Scanning Vote Results 


LONDON—The Ontario elec- 
tion has caused much interest in 
London political circles. The rise 
of the CCF to second place in the 
Ontario © Legislature,» plus. the 
three: Socialist victories in by- 
elections is taken as a sign that 
the continuation of two ‘right- 
wing parties may become in- 
creasingly difficult. 

From this distance it does not 
seems likely or desirable that 
either of the two great traditional 
parties should disappear now, or 
that they. should coalesce, That 
would only.add many votes to the 


| CCF. Nevertheless, it is thought 


that union might be enforced by 
events within the next 10 years. 
a co * 


There is real sympathy for Pre- 
mier George Drew in being 
thrown out by his own constitu- 
ents. However, he now shares that 
distinction. with Field Marshal 
Smuts and Mr. Mackenzie King. 
Canadians in London say that 
Toronto the Good was, punishing 
Mr. Drew for intréducitg cocktail 
bats ‘to Ontario. It would seem 
that the temperance’ moyement 
in Toronto believes that of two 
evils, it is better to buy a bottle 
than a single drink. This does not 
seem altogether logical to us over 
J | here; but then: morality, like 
plant-life, is much influenced by 
climate. And from travelers’ re- 


.|‘ports, it would seem. that Toronto 


has lots of climate. 


George Drew is very popular in 


‘London. Some here say the Con- 


| servative Party could use him at 


FILING-SY¥$ 
and OFFICE 
EQUIPMENT 


MASSEY-HARRIS CO. announc- 
“Gx purchase of an additional 3,550 
eommon shares by officers and em- 
ployees. By resolution of directors 
dated April 28, 1948, the time for 
taking up balance of shares set 
asiv'e for this purpose has been ex- 
tenced until Jan. 9, 1952. 


‘Westminster, if Ontario doesn’t 
41. want him... . 


Menzies to Demand . 
Immigrants from U. K. 


The British Government is 
waiting with mixed feelings: for 
the arrival of R. G. Menzies from 
Australia, Mr, Menzies has a 
cultured, sardonic tongue which 
is hard to control, Bu’ he also has 


‘a burning zeal .for the Empire. 


Advance reports indicate that: he 
intends to bang the table when he 
reaches London. One of his ‘points 
will be that Australia cannot con- 
tinue its “white man policy” un- 
less it gets population’ from the 
British Isles. 


Also, he thinks it is time that 
the Empire spoke with a -united 
voice, instead of the different 
member states just keeping each 
other informed. 

The last time Mr. Menzies was 
here was in the war, when as 
Prime Minister of Australia he 
held power by a majority of one. 
He is not popular in his country 
but he is respected. In London, 
where they love satire and irony, 
he is both popular and respected. 

He is an ardent lover of cricket, 


and will no doubt find time to 
watch his fellow countrymen roll- 
ing the, English in the dust. Re- 
cently Keith Miller, the brilliant 
Australian bowler, apparently got 
tired of knocking down England’s 
wickets and started to knock 
English batters instead, The en- 
raged crowd booed him off’ the 
field, which was very silly of 
them. 
* ~ e 


French Horses ‘Take 
Two Epsom Classics 

I rather imagine that we would 
also have liked to boo the Aga 
Khan who won the two Classics 


at Epsom. (the Oaks for fillies and. 


the Derby for colts) with French 
horses. Incidentally, in case I mis- 
lead any Woodbine specialists, 
their is nothing to prevent a filly 
entering for the Derby, but on no 
account’can a.colt enter the Oaks. 


This, on the surface, seems like 
sex discrimination. Probably the 
reason is that the male of the 
species ‘runs’ more swiftly than 
the female (perhaps he has to) 
but it is on. record that a filly once 
won the Derby. 


The excuse for the defeat of 
British bloodstock is the usual one 
of undernourishment, There may 
be something in the theory, but 
I think it is in the training.: For 
some reason, the French -horses 
can usually get the distance. 


The Epsom meet was also re- 
markable for the fact that the 
champion jockey, Gordon ' Rich- 
ards, did not have one winner. 
This stocky little fellow has an 
immense following, and one of the 
favorite systems is to “double up” 
on his mounts. 

But when Richards turned ‘up 
to ride at Brighton, after Epsom, 
he had ridden 29 consecutive 
losers and then, at Brighton, he 


was thrown’ by the ‘hot favorite 


COMPANY 


and two ribs were broken. As all 
readers of ‘The Financial Post are 
act tuarial experts, I shall not tell 
them how much it would have 
cost if any one, starting with £1 
stake, had doubled up on Rich- 
ards’ 29 losers. 
® @ © 


Royal Ascot Revives 
Splendors of Past 


The glory of other days came 
back for a little time when Royal 
Ascot opened for its famous four- 
day meet, where no stake is less 
than £1,000 and most are far in 
excess. The King and Queen 
drove to the course each day in 
an open carriage, and everywhere 
we.saw the English male in his 
plumage 6f morning coat and 
grey topper. 

For what it is worth, no other 
human creature can wear these 
clothes like an Englishman. He 
seems to have been poured into 
them like wine into a bottle, with 
the grey topper as a cork. After 
Ascot he will put away these trap- 
pings until the Eton and Harrow 
match (which always ends in a 
draw) when he will pay homage 
to.the younger generation with 
that sense of continuity which is 
so essentially English. 

The Royal Enclosure at Ascot 
still maintains its Victorian code 
that no oné ‘who has been divorc- 
ed can enter it. A husband who 
has “taken the’rap” and given his 
wife her freedom is barred for- 
ever. But there is nothing to pre- 
vent a married man from taking 
his lady friend to the enclosure. 
All of which seems to call for.a 
mixture of admiration and satire. 

._ 8 - A 


George Drew has arrived in 
London, We are so used to Czech 
politicians fluttering down from 
the skies that for one brief mo- 
ment we thought that the Ontario 
Premier had got away just in time 
before being arrested by To- 
ronto’s Temperance Gestapo. 


REPORTS 


To assist readers in appraisipg and comparing company financial statements, The 
Financial Post = a uniform method of cranes corporation accounts. Variations — 


from the companies’ pu 


STANDARD CHEMICAL CO. 
gross Value of sales of manufactured 
and resale products in year: ended 
March 31, 1948, showed a marked 
improvement over preceding year, 
Chairman W. E. Phillips states. Net 
profits finished 51.7% higher ‘at 
$562,075, 

The new product “Carboxel’’ is 
steadily gaining acceptance by 
Canadian industry. A recession in 
salt: market during latter half. of 
year adversely affected results of 
Goderich Salt Co. and of Maritime 
Industries. In spite of this, results 
for first complete year of operation 
for Maritime Industries are encour- 
aging. 

Demand for products of Dalglish 


, 
eee en peeny ne 


ed reports are feetneted. 


Companies has been steadily in- 
creasing, and good progress is being 
made in opening up and develop- 
ing new, markets across Canada. 
Management of Standard Chemital 
is continuing to stress reséarch and 
development work relating to new 
processes and products, and to in- 
vestigate merits of those projects 
which indicate promising features 
involving expansion of company’s 
activities in the chemical industry. 
Investments in marketable securi- 
ties of other companies in or as- 
sociated with the chemical industry 
were iricreased by $1,467,052 in fiscal 
year. Interest in voting trust certifi- 
cates of Dominion Tar & Chemical 
Co. increased from 35% to 40% of 
common shares of that company. 
CONS. INCOME ACCOUNT 
Years aoe Mar. 31; gitsas0 gen 
hima Tren. Inc, séicoe 225, 708 gp 
opines Income ..csere ’ 
: Bank int. ...coee ; 34.053 
Trans. gen. res. oeve 42,383 
Net ‘earnings .....+e00° J 599,990 
Less: Deprec: ..cososs ome b 716,761 


152,892 
370,337 
50. 


=o : 
Sarplus for year 162,0 245,337 
Earnings per Share and Dividend Record: 
Pref erred: eeeaeertece $18. 74 03 
1 Paid, seeeteeesoecere 5.00 5.00 
Common Poencredeces 0.62 *0.60 
Paid . “as sececesece 0.40 0.10 
*Based on average common shs. o/s in 


“year (531 900): on 750,000 shs., common 


earned 43c; in 1948 pref, based on 30,000 
shs. o/s. 


CONDENSED CONS. BALANCE SHEET 
As at Mar, 31: 1948 1947 
Cash Garr eeseooerececese $371,611 ome 
Accts. TeC. cccccesocce 1,231,568 

Tax recov. 
Inventories 

Total curr. assets... 
Prep. exp.$ 
Investments 
Misc. assetsa 
G'will from consol. .. 


Fixed assets* 


Total assets 12, 903,523 10,246,498 
Accts. & tax. pay...... 1,053,210 1,€82 
112,500 


. | Divds. 


pay. 
Total curr. liabs, .... 1,165,710 


: wine. bank loan 


THE INTERNATIONAL TD-24 DIESEL 
New Master of Earthmoving 


Bulldozing earth. in great multi-ton 
bites! 

That's just one of the spectacular jobs 
which — teat: Anternational Diesel 
has’ sim, ied. 

\[t ‘tolls. its ponderous load to the crest 
of a dam, highway fill or spoil bank— 
easily. - es 
The’ mian’at dhe metals master ‘of 
the job. For a new hydraulic system 
places the handling of this most power- 
ful of crawlers at his finger tips! 

_ More work can be done with ‘this giaht 
tractor: than with any other crawler— 

because of its greater power, speed, 
versatility and simplified controls, 

Contractors, loggers and miners are 

enthusiastic about the performance of 

the International TD-24. 


Operators like the way it felieves them 
of heavy work with its built-in all- 
weather. starting system, planet-power 
Steering, 8 speeds forward and 8 reverse, 
shift-on-the-go transmission and quick 
reverse shift. And they like the way 
this giant Diesel crawler responds to 
their bidding. 


Now the construction of highways, air- 
ports, flood controls and all the other 
public works which Canada needs for 
continued prosperity and progress can 
be spgeded up—under the bulldozing 
power of the TD-24. 


INTERNATIONAL HARVESTER COMPANY 
OF CANADA LIMITED 


HAMILTON ONTARIO 
* 35-399R 
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event. & gen. res. .:.. 
Capital stock ...ss0 
Surplusa ...., te 
*After depr. of .... 
aIncl. ref. EPT. ...... 
fIncl. in curr. one in co's. sopert. 
Working capital ,..... 2,241,126 1,907,313 
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CANADA VARNISH co. net pro- 
fits at $125,384 in 1947 were sub- 
stantially higher than the previous 
year. Some raw materials are still 
scarce and in the main, all continue 
high in price, President R. E. Ed- 
wards states. 

Linseed oil is an outstanding 
example of abnormal cost. During 


war period, price of this commodity ! 


was held at a very reasonable figure 
under controls,- but since controls 
were removed it has increased by 
200%, Mr. Edwards adds. 

Outlook for 1948 is favorable and, 
while it is difficult. to forecast what 
volume this year will be, spring 
bookings’ were above normal. Resi- 
dential demand: is still far from 
satisfied, and erection of buildings 
for trade and industry is expected 
to continue at a high level. 

CANADA VARNISH CO., LTD. 
INCOME ACCOUNT 
Years Ended Dec, 31: 1946 
Net earnings 5.5 ont. 240 
Less: Deprec. ....00< 

Income taxes 
Add; Asset prof. .. 

Net profit .......sesce 
Less: Pref. divas. eees 

Com. divds. 

Surplus for year 70,384 1,387 

Earnings per Share* and “er Rewerd: 

Preferred $7.84 aM $4.46 
0. 


soc veocece 0.51 
None paid. 

Old com.: Paid . 200.00 200,00 

*Based on present capitalization. 


CONDENSED BALANCE SHEET 
As at: Dec. 3 May 31 


Cash . eeeencncoone 
Mkt. sece. 
Accts. rec. 
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Made for each other! 


ze ALL ELEMENTS OF R 


FRIGIDAIRE SYSTEM 
ARE DESIGNED AND ENGINEERED» 


BY FRIGIDAIRE 


Your assurance of dependable performance . . . low upkeep 


FRIGIDAIRE-ENGINEERED 
EQUIPMENT 
FOR BUSINESS .AND INDUSTRY 


Covers a wide range of engineered installa- 
tions for commercial or’ industrial applica- 


tions for processing, storage. or. comfort. 


aoe 


Equipment is available right now 


for. practically every normal 


You wouldn't think of buying a car assembled from units sup- 
plied by several different makers. 


It’s just as important with refrigeration equipment. 


Frigidaire systems are built with a background of over 
twenty-five years’ experience — compressors, cooling units and 
controls... all three parts designed and engineered to provide 
balanced operation. This balanced operation is the result of 
careful planning by refrigeration experts from product design 
right through to the actual application. 


You can depend upon Frigidaire for dependably, durable, 
thrifty refrigeration with correct temperature and moisture 
conditions for your requirements. Consult your local Frigidaire 
Commercial Dealer or write Frigidaire Products of Canada, 
Limited, Dept. FP, Leaside, Ontario. 


commercial application 


nterprise has 


meaning and value 


Pulp and paper has an organized research prograni covering 


“ 


forest and mill operations. It is constantly pressing forward to 


new horizons in forest management and in product development. 


Pulp and paper’s enterprise is manifest in its operations, in its 


great world trade, and in its self-reliance. It has never been 


supported by subsidies or price floors. It is the greatest creator 


of wealth for Canadians that this land has ever seen. 


Pop & Pyrer Inpustry of Canava 


113 MILLs, 


SMALL AND LARGE, FROM COAST TO COAST 


DOTY 


ellen: armall Tractors and Machine 


Inventory 


/ndu. LLL Ll | sits 


ver veer T Mise, assetss 


Accts., tax.; etc. pay. 167,539 
Containers TOS. he von 500 

Tetal curr. Habs. 168,039 
Deprec. res. 148,894 
Capital stock 425,000 
Earned surplusé .... 232,277 

aIncl. ref. EPT .. 11,552 
Working capital ..... 682,825 


ai INTERNATIONAL INDUSTRIAL POWER Siibetoes. B, C. Equipment Company Ltd., Voncouver, B.C.; J. S. Galbraith & Com- 
, ees B.C.,; Central. Truck & Equipment . Nelson, 8.C.; East: Kootenay Equipment Company, Cronbrook,’8.C.; Indus- 
Rood Equipment ttd., Celgory, Alto.; ®. J Fyie Equipment, Regina, Sask.; Kone-Marr Company, Winnipeg, Manitoba; 
Twin Cir Indrin Equipment Lid., Pert Arthur, Ontorio; W. G.. Reid, Fort Frances, Ontario; Soo Garage, Savit Ste. Marie, 
Ont.7W. l. “Batlentine Compony Ltd.,. 380. Fleet St. W., Toronto, Ont.; Chas. Cusson Limited, Montreal, Quebec; ‘Lounsbury 
Limited, Moncton, N.B.; J. Clerk & Son Limited, Fredericton, N.B., Industrial “Machinery Co, Ltd., Holifax, N.S,; 

‘Brock Feyadry end Machine Co, itd., Corner Brook, Nfid. 





